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Reportage on Uruguay Rcound of GATT Talks 


Japan’s Nakayama Attends 
OW0112003390 Tokyo KYODO in English 2349 GMT 
30 Nov 90 


[Text] Brussels, Nov. 30 (KYODO)}—Japanese Foreign 
Minister Taro Nakayama arrived here Friday night for 
five days of talks intended to wrap up the Uruguay 
Round of global trade negotiations. 


But whether the four-year-old talks can be concluded at 
the December 3-7 meeting is open to question because of 
an impasse Over protectionism in farm trade. 


Major agricultural exporters, led by the United States, 
and the European Community remain far apart on farm 
subsidies. Japan, for its part, is being pressed to lift its 
ban on rice imports. 


Japan's International Trade and Industry Minister 
Kabun Muto and Agriculture, Forestry and Fisheries 
Minister Tomio Yamamoto will arrive Saturday night to 
jo’n ministers from over 100 other nations in the talks, 
being held under the General Agreement on Tariffs and 
Trade (GATT). 


On Saturday, Nakayama will meet U.S. Trade Represen- 
tative Carla Hills and Frans Andriessen, vice president 
of the European Community Commission. 


The four-year-old Uruguay Rond also addresses such 
mew areas as trade in services, intellectual property 
protection, and trade-related invesiment measures. 


Nakayama Meets U.S. Hills 


OW0112181990 Tokyo KYODO in English 1512 GMT 
1 Dec 90 


{Report by Shiro Yoneyama] 


[Text] Brussels, Dec. 1 KYODO—U.S. Trade Represen- 
tative Carla Hills on Saturday sought Japan's concession 
in the Uruguay Round of global trade talks, urging it to 
drop its de facto rice import ban. 


“I can see no justification” for the rice import curbs, she 
said at a news conference after meeting with Japanese 
Foreign Minister Taro Nakayama. 


But Hills stopped short of elaborating on how the United 
States would address the rice issue if the four-year-old 
Uruguay Round proves to be unsuccessful. 


Nakayama and Hills are here to attend a five-day con- 
cluding ministerial session on the Uruguay Round at the 
Brussels Exhibition Center from Monday to Friday. 


A senior Japanese official said Nakayama reiterated 
Japan's plans to abide by a Diet resolution calling for 
“total self-sufficiency” in rice, the nation’s main staple. 


Hills told reporters that agriculture, one of the 15 nego- 
tiating areas, is the key to the successful cor:lusion of the 





Uruguay Round under the suspices of the General 
Agreement on Tariffs and Trade (GATT). 


“We talked about agriculture,” she said when asked 
about her meeting with Nakayama. “We talked about 
that frankly.” 


Hills said she and Nakayama also discussed market 
access and a whole range of other issues of mutual 
concern to both countnes and to the world. 


Hills said Japan has refused to put its rice import ban on 
the negotiating table under the GATT round despite its 
earlier pledge to do so. 


The United States is seeking a 3 rercent share for foreign 
rice in the Japanese market in the initial year of a 10-year 
phase-in and a 6 percent share in the final year of that 
period. 

Clayton Yuetter, Hill's predecessor and now agriculture 
secretary, twice rejected a petition against the Japanese 
import ban, saying Japan has agreed to discuss it under 
the round. 


She said the stalemate in agriculture between the EC and 
the major agriculture exporting countries like the U.S. 
are hampering progress in other sectors such as intellec- 


tural property. 


“We are here to get agreement,” Hills said when queried 
whether the U.S. would walk away from global trade 
talks due to a lack of progress on agriculture. 


She bitterly criticized the EC for its refusal to address 
trade-distorting export subsidies, saying the EC policy 
constitutes a virtua! “economic warfare.” 


The Japanese official said Nakayama told Hills that 
Japan's food sufficiency rate has dropped to the 30 
percent range now that it has started liberalizing its 
market in beef and oranges. 


Asked at the news conference if the agricultural dispute 
could be resolved by Monday, Hills said, “it has to be 
very soon.” 


She also expressed the hope the U.S. wants to have an 
Uruguay Round agreement well before March | to get 
congressional approval by the end of May. 


Japan Urged To Open Market 
OW0212135690 Tokyo KYODO in English 1245 GMT 
2 Dec 90 


[Report by Mitsuru Mabuchi] 


[Text] Brussels, Dec. 2 KYODO—U.S. legislators 
pressed Japan to boldly liberalize its agricultural market 
to help bring the faltering Uruguay Round of mutilateral 
trade talks to a successful conclusion, government offi- 
cials said Sunday. 
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In separate meetings with Foreign Minister Taro 
Nakayama and members of the ruling Liberal Demo- 
cratic Party (LDP), the U.S. lawmakers, led by Rep. Sam 
Gibbons, a Florida Democrat, stressed that Japan's 
leadership is important in rcsolving the impasse in farm 
trade. 


Rep. Donald Pease, an Ohio Democrat, told Nakayama 
that expanded access to Japan’s market would put pres- 
sure on the European Community (EC), whose adamant 
opposition to reducing farm supports has caused a 
stalemate in the Uruguay Round, according to Kenichiro 
Sasae, director of the Foreign Ministry’s Second North 
America Division. 


Nakayama made no commitment, and just reiterated 
Japan's position on the issue, Sasae said. 


In a separate unofficial meeting with the so-called “Farm 
Tribe” within the LDP—Dhiet members who have special 
interests in protecting the Japanese agriculture market, 
Pease pressed for bold liberalization of farm trade, 
including rice, said Koichi Kato, a former defense min- 
ister affiliated with the farm lobby. 


Kato said he made it clear to the U.S. representatives 
that Japan will not open its rice market, alihough Tokyo 
is willing to make the “largest possible contribution” to 
the success of the Uruguay Round. 


Kato cited what he called Japan's leading initiatives in 
farm trade, including a series of unilateral reductions in 
tariffs and the liberalization of the imports of beef and 
citrus fruit, he said. 


Kato argued that Tokyo's decision to scrap restrictions 
on beef and citrus imports has been the “largest contri- 
bution to world farm trade in the past 10 years.” 


He pointed out that neither the U.S. nor the EC followed 
Japan in implementing major steps to open their farm 
markets. 


The U:S., for instance, has made no moves toward easing 
its Meat Import Act, which restricts meat imports, Kato 
told the U.S. legislators. 


He also cited the virtual U.S. bans on imports of cotton 
and peanuts, which Kato said have been special products 
for the U.S., just as rice is to Japan, since the age of 
Uncle Tom’s Cabin. 


On another issue, Sen. Max Baucus, a Montana Demo- 
crat, told both Nakayama and the LDP members that 
Japan should accept the U.S. proposal to mutually 
eliminate tariffs on lumber. 


The Japanese side merely said the issue has been dis- 
cussed through the bilateral market-oriented sector selec- 
tive (MOSS) talks, and the two sides appear to be nearing 


an agreement. 
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Trade Talks Face Crisis 


OW0212133690 Tokyo KYODO in English 1258 GMT 
2 Dec 90 


[Text] Brussels, Dec. 2 KYODO—Arthur Dunkel, 
director general of the General Agreement on Tariffs and 
Trade (GATT), warned Sunday the Uruguay Round is 
“in a crisis,” urging participants to settle the “political 
questions” such as agriculture threatening to derail the 
multilateral trade talks. 


But he is optimistic about the outcome of a ministerial 
meeting opening Monday designed to wrap up the talks, 
he told a news conference. 


Despite the crisis situation, Dunkel said he is encouraged 
that “there are no hidden differences.” 


Discord over farm trade, especially between the 12- 
nation European Community and agricultural exporting 
countries, has stalled progress in the talks. Japan, for its 
part, is being pressed to lift its virtual ban on rice 
imports. 


“The world is in need of positive signals,” Dunkel said. 
“Everybody knows very well what the problems are.” 


He said he has presented a paper summarizing the 
agriculture issue, one of the 15 negotiating sectors, but he 
did not say what it contains. 


There has been speculation that the trade talks might be 
extended if they are not finished this week, but Dunken 
emphasized that “this is the final meeting.” 


The GATT director-general defended the “big agenda” 
of the current GATT round, saying if the round had 
begun two years later than it did in 1986 the agenda 
would have been even bigger, containing such areas as 
trade policies, the environment, and restrictive business 
practices. 


“This round is not an agricultural round. It’s not a textile 
round. It’s not a services round,” he said. “It's a global 
round.” 


Ministers from 107 countries will attend the meeting at 
the Brussels Exhibition Center from Monday through 
Friday. 


Foreign Minister Taro Nakayama is leading the Japanese 
delegation. 


Unilateral Measures Criticized 


OW0312124290 Tokyo KYODO in English 1224 GMT 
3 Dec 90 


[Report by Mitsuru Mabuchi] 


[Text] Brussels, Dec. 3 KYODO—Foreign Minister Taro 
Nakayama criticized unilaterally applied trade measures 
for their destabilizing effect in a speech on Monday to a 
multilateral conference aimed at restructuring the 
postwar system of world trade. 
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At the opening session of a ministerial meeting of the 
General Agreement on Tariffs and Trade (GATT), 
Nakayama called tor recognition of the fact that many 
unilaterally applied GATT measures are eroding the 
stability of the current system and should be discarded 
before the introduction of new dispute settlement mech- 
anisms. 


Although Nakayama did not cite concrete examples, it 
was clear he had in mind Section 30! of the U.S. Trade 
Law, which has been used to wrestle trade concessions 
from Japan through threats of retaliatory action. 


Japanese trade officials made it clear that containing this 
sort of action is Tokyo's principal goal in the current 
round of multilateral trade-liberalizing talks, known as 
the Uruguay Round. 


The December 3-7 meeting of 107 countries is intended 
to conclude the marathon round of trade talks launched 
in 1986 in Uruguay. 


In his 10-minute speech, Nakayama also chided the 
European Community, saying the safeguard clauses it 
wishes to introduce should accord with the principle of 
nondiscrimination. 


The 1 2-nation trading bloc has been calling for a revision 
of the GATT safeguard provision to allow its “selective” 
use. 


Safeguard action taken under the “escape clause,” 
GATT Article 19, are designed to protect specific indus- 
tries from a sudden increase in imports. 


The EC favors the idea of applying such measures to 
single suppliers, with the main target being Japan and 
other Asian exporters, while exporters seek an agreement 
on nondiscriminatory application. 


Other issues Nakayama cited as possible protectionist 
weapons are antidumping duties, countervailing duties, 
and rules pertaining to country of origin. 


“There is one thing that we should never forget during 
the negotiations,” Nakayama said. “That is the fact that 
we are all fighting against our common enemy called 
protectionism.” 


“Through the success of the Uruguay Round, we should 
win the fight against this enemy and roll back protec- 
tionism toward the 21st century.” 


Nakayama also stressed the importance of establishing 
multilateral trade rules in new areas such as trade in 
services, protection of intellectual property righis, and 
the lowering of barriers to foreign investment. 


Touching on the sensitive issue of liberalizing farm trade 
which threatens to scuttle the round, Nakayama said the 
special characteristics of agriculture should be consid- 
ered. 


He called for a “realistic solution” to the problem by 
paying equal consideration to exporters and importers. 
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Farm exporters like the U.S. and the Cairns Group of 14 
free-trade agricultural exporting nations are pursuing 
sharp reductions in forms of farm support while the EC, 
Japan, and other importers are trying to block such 
drastic liberalization to protect their own farmers. 


The impasse over how much farm protection should be 
cut has brought the round to a make-or-break crisis. 


New Financial Regimen Proposed 
OW0312180290 Tokyo KYODO in English 1423 GMT 
3 Dec 90 


{Report by Mitsuru Mabuchi] 


[Text] Brussels, Dec. 3 KYODO—Taking a rare initia- 
tive in multilateral trade negotiations, Japan has joined 
with three other countries in proposing a new world 
regimen regulating financial services, Japanese officials 
said Monday. The proposal, jointly submitted with 
Canada, Switzerland, and Sweden, is intended to pro- 
vide a basis for discussions at this week's ministerial 
meeting of the General Agreement on Tariffs and Trade 
(GATT), the officials said. 


Trade negotiators are struggling to find a compromise 
between industrial countries and developing countries 
over international rules regulating financial services. 
Developing countries fear that lowering barriers to for- 
eign competition would let their fledgling financial insti- 
tutions be swallowed up by financial giants from the 
industrial powers. The gap is so wide that negotiators 
from the developed and developing countries have not 
been able to produce even a draft proposal. 


Under the new pronosal from the four industrialized 
countries, each nation could set its own regulations to 
protect deposits and to maintain stability in its financial 
system. The proposal would prohibit so-called cross- 
sector retaliation, separating disputes in the financial 
business from those in other fields. But the countries that 
offered the proposal are not yet fully agreed on this issue, 
Japanese officials said. 


Another feature of the proposal is the establishment of a 
new world organization to oversee the enforcement of 
the agreements in this field under the GATT. To allay 
the concern among developing countries that they will be 
forced to make a wide range of commitments to liber- 
alize financial services, each country would be allowed to 
choose between the so-called “tops-down™ and “bot- 
toms-up” approaches. Nations choosing the bottoms-up 
approach would be expected to live up to only those 
parts of the financial services agreement which they say 
they are ready to enforce. If a country picked the 
tops-down approach, on the other hand, it would have to 
follow the framework except in the areas it says it cannot 
enforce. The bottoms-up approach is favored by devel- 
oping countries. The developed countries, with less to 
fear irom competition, would be more likely to select the 
tops-down approach, according to the Japanese officials. 
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Under the proposed world system to regulate financial 
services, the negotiations for liberalization would be 
conducted just as negotiations to reduce tariffs are held 
now under the GATT, the officials said. The negotiz- 
tions would be conducted on the most-favored-nation 
principle, in which a concession granted to one country 
is applied to all participants. 


The officials said the United States and European Com- 
munity have lent their support to the four-country pro- 
posal, although there remain differences over several 
specific issues. The hard part will be selling the proposal 
to developing countries, they said. 


EC Unlikely To Make Concessions 


OW0412022290 Tokyo KYODO in English 2300 GMT 
3 Dec 90 


[Text] Brussels, Dec. 3 KYODO—The European Com- 
munity Commissioner Franciscus Andriessen said 
Monday the multilateral trade talks now coming to an 
end do not appear to be producing a package of accords 
that are attractive enough to persuade the EC to make 
concessions on the farm issue, according to Japanese 
Government officials. 


In a luncheon meeting with International Trade and 
Industry Minister Kabun Muto, Andriessen said the EC 
should be flexible on the issue of reducing farm subsidies 
if the entire package of agreements emerging from the 
Uruguay Round is to prove satisfactory. But he was 
quoted as saying that there are no signs of that being the 
case. 


Andriessen expressed some skepticism over a proposal, 
made by four developed countries, including Japan, 
concerning the international rules governing financial 
services. Under the new proposal, each nation would 
establish its own regulations to protect deposits and to 
maintain stability in its financial system. Negotiations 
on liberalization would be conducted in the same way as 
negotiations to reduce tariffs are currently held under the 
GATT, Japanese officials said. 


Andriessen questioned the wisdom of establishing an 
international institution by means of an annex to a 
GATT agreement, as envisioned in the new proposal. 


He argued that the expected framework agreement for 
overall trade in services should include the provision of 
an organization that controls all aspects of such activity. 


The proposal for a sub-pact for financial services, sub- 
mitted by Japan, Sweden, Switzerland, and Canada to 
the ongoing ministerial meeting of the GATT, called for 
the establishment of a special body to regulate interna- 
tional business in the field. 


Referring to one of the focal issues in the talks over the 
GATT service agreement, Andriessen said that, gener- 
ally speaking, there are cases where cross-retaliation will 
be necessary to secure fair competition. 


The four-country proposal, supported by Japan, would 
howevcr prohibit cross-sector retaliation, such as retali- 
ation against unfair trade practices in the financial 
business sector by the introduction of punitive measures 
in another sector. 


India Not Sacrificing Interests 


BK0312134490 Dethi Domestic Service in English 
1230 GMT 3 Dec 90 


[Text] Trade ministers from 107 countries opened the 
final round of global trade talks in Brussels today in an 
effort to reduce trade barriers in several areas, including 
agriculture and textiles. Addressing the opening session, 
the Belgian prime minister, Mr. Wilfried Martens, 
expressed apprehensions that failure to reach a con- 
sensus would affect the stability of international trade. 


The commerce mia ister, Dr. Subramaniam Swamy, has 
said India cannct te expected to sacrifice its national 
interest to enable an artificial consensus to be reached at 
the Uruguay Round of trade negotiations. The Indian 
viewpoint was conveyed by Dr. Swamy to GATT 
director general, Mr. Dunkel on the eve of the ministe- 
rial-level meeting beginning in Brussels today. Dr. 
Swamy said there cannot be any compromise on the core 
areas although India would like the present round of 
negotiations to succeed. 


Dr. Swamy had a meeting with the PLO leader, Mr. 
Yasir “Arafat, in Tunis on his way to Brussels. He 
exchanged views with Mr. Arafat on matters of mr..ual 
interest. 


Minister Clarifies Textiles Stand 


BK04 12093090 Dethi Domestic Service in English 
0830 GMT 4 Dec 90 


[Text] Negotiations are going on in the Belgian capital, 
Brussels, to reach an agreement in removing Darriers in 
world trade. The commerce minister, Dr. Subramaniam 
Swamy, met the vice president of the European Com- 
mission, Mr. Anderson, to clarify India’s stand on the 
textile sector. Dr. Swamy said India wants improvement 
in the existing arrangement of negotiations that will 
replace the Multi-Fiber Arrangement and ensure com- 
plete integration of textile and clothing into GATT of 
world trade. Pakistan and Brazil have supported India’s 
effort in this regard. The crucial meeting of GATT began 
yesterday with a call to achieve agreement on the critical 
areas. There are sharp differences between the European 
Community and the United States on the incorporation 
of trade and services in the framework of GATT and 
removal of farm subsidies. 


EC To Levy Duties on Aspartame 
OW2911204690 Tokyo KYODO in English 1445 GMT 
29 Nov 90 


[Text] Brussels, Nov. 29 (KYODO)}—The European 
Community (EC) Commission on Thursday decided to 
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impose provisional antidumping duties on the imiports 
of aspartame f:om Japan and the United States. 


pe ene ae 8 8 BS Se Oe 
Currency Unit) per kilogram of aspirtame imported 
from Japan's Ajinomoto Co. and at 27.5§ ECU per 
kilogram of the sweetener imported from Nutrasweet of 
the U.S. 


Aspartame Is a sweetening ingredient with a taste similar 
to sugar, but a considerably smaller caloric value. It is 


mainly used in the soft drink, food, and dairy industries. 


Investigation: carried out by the commission revealed 
the existence of dumping by the U.S. exporter at a 
margin exceeding 100 percent. 

As the Japanese exporter, Ajinomoto, refused to provide 
essential information on its domestic prices and costs, 
the commission applied the findings on the U.S. exporter 
to the Japanese exporter as the most reliable information 
available, the commission said. 


Transfer of 8,000 Tanks East of Urals Announced 


AU3011203690 Paris AFP in English 1537 GMT 
30 Nov 90 


[Text] Vienna, Nov 30 (AFP) — The Soviet Union has 
transferred some 8,000 modern tanks from its western 
territories to behind the Ural Mountains, the head of the 
Soviet , at the on Conventional 
Disarmament in Europe (CFE) admitted here Friday [30 
November]. 


Earlier, NATO representatives expressed surprise and 
demanded “enstiiadions ont dotieeieat che after the 
Soviets reported possessing a far lower number of 
weapons in Eastern Europe than NATO had expected. 


The military statistics provided by the Soviets in the 
framework of the CFE treaty signed November 19 in 
Paris are intended to serve as a base for reductions in 
forces mandated by the accord. 


Western diplomatic sources here had said that the Soviet 
Union had transferred 21,000 tanks and more than 
28,000 artillery pieces cast of the Urals, where they are 
not subject to reductions contained in the CFE treaty. 


about the Soviet figures, Mr. Grinevski said 
that Soviet ground forces in Europe had been reduced 
from their July 1988 total of 41,580 tanks to the current 
total of under 21,000 through a variety of means, and not 
only by sending them cast of the Urals. 


He said that after Soviet President Mikhail Gorbachev's 
announcement of a unilateral reduction of some 10,000 
tanks, the restructuring of ground forces and the transfer 
of the 8,900 modern tanks behind the Urals, the number 
of Soviet tanks in Europe fell to 24,898 by August | this 
year. 
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The Soviet delegate said that less than 21,000 Soviet 
tanks remained in Europe following the destruction or 
conversion to civilian uses of some, and the use of others 
for target practic. 

According to the CFE accord, ihe Soviet Union must 
reduce its tanks west of ine Urals to 13,200 by the end of 
1994. 


“The same thing goes for other categories of arma- 
ments,” said Mr. Grinevski, adding that he did not rule 
out “human error” in the compilation of the figures. 


Secretary General Woerner on New Role of NATO 


AU0312120490 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Dec 90 p 6 


[Report by Manfred F. Schroeder: “The East Considers 
NATO as a Stabilizing Factor”) 


[Text] Madrid, 30 November—NATO Secretary Gen- 
eral Manfred Woerner noted that the dissolution of the 
Warsaw Pact is one of the greatest triumphs of the 
Western defense alliance. During a talk with German 
journalists in the Spanish capital, he said that even in the 
East Bloc states the maintenance of the Atlantic Alliance 
is considered to be a stabilizing factor. 


In the Spanish capital Woerner discussed the new role of 
NATO and its future strategy “of ihtegration into the 
building of European security.” In Madrid, he met with 
Foreign Minister Fernandez-Ordonez, Defense Minister 
Serra, and Prime Minister Felipe Gonzalez, who advo- 
cated a more intensive Europeanization of the defense 
alliance and urged an expanded role for the Western 
European Union (WEU). 


Woerner stated to the press that the European part in the 
organization's process of decision making could be 
increased. NATO neo longer needs an enemy image, the 
secretary general continued. However, in view of con- 
tinuing insecurities—for instance, as a result of the 
unstable situation in the Soviet Union or because of the 
Gulf conflict—“precautions against rirks” have to be 
taken, even though a direct threat no longer exists. After 
the reduction of troops, smaller, more ilexible, and more 
mobile units have to be established for this purpose. 


In the future, NATO will, above all, have to take over a 
stronger political role, in particular since the organiza- 
tion, which consists of 16 states, has 9 strong influence. 
Even though the strategic balance with the USSR has to 
be maintained also in the future, beyond that the alliance 
also is the decisive link between Europe and the Unites 
States. The organization also has to support the process 
of transformation in the Soviet L)nion and help the other 
states of the former East Bloc in their democratization. 
The alliance also has a role in arms control. The secretary 
general noted that cooperation with Spain is running 
“smoothly” even though the country is not integrated in 
the military structure of NATO. 
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Skubiszewski Addresses NATO Parliament 


LD2911202890 Warsaw PAP in English 1916 GMT 
29 Now 9 


they sleo do not remain opposed 10 cach other. 


That alliance cannot remain indifferen* to any kind of 
threat or infringement of security in any part of the 
European continent, said Skubiszewski, the first 
minister of a Central or Cast European country to 
address this forum. 


Yugoslavia’s Jovic Endorses CSCE Summit 


AU3011141590 Belgrade POLITIKA 
in Serbo-Croatian 22 Nov 90 p § 


[Report by D. Ribnikar: “An Agreement for History”) 


[Text] Paris, 21 Nov—The CSCE summit is such an 
important event that it will be viewed from many sides 
and assessed positively. In my view, the surnmit is the 
most important event in the postwar history of Europe 


and the world—this was stated today by Borisav Jovic, © 


president of the SFRY Presidency, at a news conference 
in the residence of the Yugoslav ambassador to Paris. 


We are talking, Jovic continued, about the moment 
when the cold war in Europe was finally abandoned, 
when military confrontations were replaced with trust, 
mutual understanding, cooperation, and friendship, and 
when ideological confrontations were replaced with 
freedom, citizens’ rights, democracy, equality, and secu- 
rity. Therefore, this is a historically crucial time for 
Europe, time which provides all European countries with 
excellent prospects for the future, their own progress, 
At the same time this great event represents an obliga- 
tion for all countries to achieve everything they com- 
mitted themselves to through the signatures of their 
presidents and premiers. The greatness of the summit 
does not only lie in the fact that the summit had 
established the principles on which a new Europe shouid 
be built, but also in the fact that it had openly pointed 
out the problems of the continent that need to be 
effectively resolved. These range from economic and 
social difficulties to delicate interethnic relations and the 
position of minorities. 


About the Situation in Yugoslavia 

Asked about the situation in Kosovo, Jovic said that the 

situation is improving, that free multiparty elections will 
on be held in the republic and after them in Kosovo, 

.ad that the newly elected organs will function freely in 

accordance with our laws. 
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Journalists also wanted to know how political, economic, 


democratization is the mot evident in frez electocas, 
and the new federal cons? ».: vee will provid? sok:sions 


oP Lh federal 


from other republics and the Federation, and therefore | 
think that it was not correct that he should give state- 
ments to foreign journalists which confront the stands of 
the Yugoslav delegation,” Jovic replied briefly. 
The president of the presidency replied in a polemic tone 
to the observation made by a journalist of Radio France 
for Yugoslavia that all Yugoslav projects undertaken 
hitherto—ranging from self-management to federal- 
ism—have ended in a fiasco, and that the last project, 
er men is lagging behind because Yugoslavia 
wants to integrate in Europe. Rejecting all ideas about a 


shut aati oie ott tap nnd ef aoditann tant toes tae 
accumulating in the last 15 years, problems that nobody 
attempted to resolve. 


As far as the nonaligned policy is concerned, Jovic 
stressed that it was in fact the Nonaligned Movemert 
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that strove for a dialogue and the elimination of military 
blocs. The aims of the nonaligned countries are now 
being achieved. One shoul. not worry about the future of 
the nonaligaed countries because the mo: cement wants 
to see all major problems in the world resolved— 
cooperation between North and South, new economic 
relations, and greater social justice. 


Mock Views Prospects of European Economic Space 
PM3011115690 Oslo AFTENPOSTEN in Norwegian 
28 Nov 90 p 3 


[Per Nordrum dispatch: “Austria Sets Deadline for 
EES”) 


[Text] Brussels—“! have the distinct impression that we 
could achieve an EES [European Economic Space] agree- 
‘cen EFTA [European Free Trade Association] 

next year, if in the course of the next few 
weeks »« lve the institutional problems. If not, there 
will be « discussion about whether there is any point in 
continuing the negotiations,” Austrian Foreign Min:ster 
Alois Mock said at a press conference in Brussels yes- 
terday. 


This meant that for the first time, high-level doubts were 
actually sown about ‘xe viability of the whole EES 
process. In effect Mock set a new deadline which creates 
new tension after three rounds of deadlocked EC-EFTA 


negotiations. 

In Switzerland there has been unofficial talk about 
Switzerland's possible withdrawal, because the govern- 
ment in Bern is under increasing pressure since there is 
every indication that the country will have insufficient 
influence and no joint decisionmaking powers in an EES. 
In Brussels there is a growing feeling that an EES sewn 
together according to the pattern that the EC wants so 
much will never see the light of day. A less ambitious 
EES as a transitional arrangement in the expectation of 
EC membership is becoming increasingly likely. 
Foreign Minister Mock does not think that there will be 
rapid collapse of the EES negotiations. But if the 
so-called high-level EFTA-EC negotiations 1! and 12 
December do not lead to a solution to the central 
orodlem—institutions and shared decisionmaking—the 
meeting of EFTA ministers in Geneva the following day 
will have to start discussing the point of the EES nego- 
tiatic ns, he said. 

“A collapse would not be imminent. In my view we 
would be obliged to continue in the first months of next 
year, but we would be bound to get a discussion about 
the point of continuing the negotiations. Such a discus- 
sion would produce great pressure for a compromise. 
This .} the optimistic view,” Foreign Minister Mock 
said. 

The question of the EFTA countries’ real powers of 
shared decisionmaking and direct involvement when it 
comes to adopting laws that will affect an EES is the 
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most central and acute issue in the with the 
EC. According to the plans, an EES will embrace the EC 
anc EFTA coun’res, “cluding Norway. 


The EC is unshakable on the point that EES institutions 
which interfere with the EC's independent decision- 
making process must not be created. EFTA has proposed 
struciures which the EC has in reality rejected precisely 
because they would mean interference in the EC's 
internal affairs. 

On | January Austria will take over the caairmanship of 
EFTA and will speak on behalf of the member nations, as 
Switzerland has done these past six months. Switzerland 
took an aggressive approach as “EFTA’s collective 
voice™ im the negotiations in Brussels last week—so 
aggressive an approach that the other members clearly 
take the view that the Swiss were too «gressive because 
of pressure from their domestic political situation. 


As EFTA chairman, Austria, which has sought EC mem- 
bership, will loyally pursue the EES course, Foreign 
Minister Mock assured the press conference yesterday. 
“But regardless of the results, there can be no alternative 
to becoming an EC member as soon as possible,” he 
stressed. Membership negotiations can begin in 1992 at 
the earliest, Mock said. 


Yugoslavia’s Loncar Attends Pentagonal Meeting 
LD3011193490 Zagreb Domestic Service 
in Serbo-Croatian 1400 GMT 30 Now 90 


[Text] The foreign ministers of the countries of the 
Pentagonal cooperation scheme in Central Europe met 
in Rome today. From Rome, VJESNIK correspondent 
Inoslav Besker reports on the meeting of the foreign 
ministers of Italy, Yugoslavia, Austria, Hungary, and 
Czechoslovakia: 


[Besker] When his attention was drawn to a report br the 
U.S. intelligence service, the CIA, which says that Yugo- 
slavia will break up in the next 18 months, Federal 
Secretary for Foreign Affairs Budimir Loncar replied in 
Rom« today that the CIA is an intelligence service with 
the widest network in the world, but that it need not be 
the most efficient. Loncar admitted that the speculation 
about a civil war could come about but said he hopes 
that the Yugoslav peoples will be able to resolve all 
problems in a democratic way. Whatever the changes in 
Yugoslavia, these are iti. internal affair, provided that 
they are democratic, Italian Foreign Minister, Gianni de 
Michelis, said, and Loncar added that every democratic 
option [words indistinct] closely tied to the option of 
integration. These are all open questions about the future 
of Yugoslavia and its consequences for the Central 
European Pentagonal Group raised at the press confer- 
ence at the close of the meeting of the five foreign 
ministers in Rome. 


The Yugoslav crisis, as one of the threats to the demo- 
cratic bloc transformation of Europe, was at the center of 
attention. Loncar also gave a long interview on the same 
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subject on the RAI [Italian Radio-Teicvision] first tele- 
vision f.ogram this morning. 


The foreign ministers of the five Peatagonai countries 
adopied a political document at todzy’s meeting in 
Rome, in whick they reviewed their work so far. Final 
decisions on which projects of economic development 
will be proposed for cofinancing to the World Bank and 
the newly founded European Bank for the Reconstruc- 
tion and Development of Eastern European couttries 
will be taken in April at a meeting of experts. 


Conflict Prevention Center Meets in Vienna 


AU0412110090 Rome ANSA in English 1031 GUT 
4 Dec W 


[Text] (ANSA) Vienna, December 4—The first ever 
mecting of the advisory committee of the Conflict Pre- 
vention Center took place in Vienna Monday. 


The heads of the various delegations stressed the need to 
get the center operating as quickly as possible so as to 
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strengthen measures of cmfidence and security. The 
Austrian delegate announced that a headquarters for the 
center will be set up in central Vienna. 


The idea of a conflict prevention center was approvec at 
the recent Paris summy. of the Conference on Security 
and Cooperation in Europe. 


The Italian delegate, Ambass.dor Massimiliano Bandini 
said that “today we w. ich the birth of the first institution 
of the 34 CSCE (nations) and we know ‘hat others will 
follow.” ~e also confirmed the posinon of the Italian 
Government in favor of the creation of the center, which 
it was hoped would “play an in-isive role in the CSCE 
process and, more generally, in use new European polit- 
ical order.” 


The center, he continued, must work ‘ot only in a 
strictly military framework, but also on a more political 
plane. serving as an insirument for the peaceful setile- 
ment of contreversies. 
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Press Reviews Opposition to Gulf Military Action 


AU3011143390 Cologne Deutschlandfunk Network 
in German 0605 GMT 30 Nov 90 


[From the Press Review] 


[Text] One of the topics discussed by the press today is 
the UN resolution setting an ultimatum for Iraq to 
withdraw from Kuwait by 15 January. 


SUEDDEUTSCHE ZEITUNG, published in Munich, 
writes: The fact that about half a million Americans will 
be concertrated against the enemy makes it clear even to 
enthusiastic patriots what costs they may have to expect 
as of mid-January. Even though a domestic revolt is not 
yet in sight, the people are grumbling; however, they are 
not yet refusing to follow George Bush. The new con- 
sensus is that one should wait and see whether the 
blockade is successful. But the blockade will only show 
any effect after 12 or 18 months. Bush cannot keep his 
half a million troops in the desert for such a long time. 
Following the go-ahead of the Security Council, Mikhail 
Gorbachev who said that time is running out, will 
probably ultimately be right, unless Saddam Husayn 
comes to his senses. 


FRANKFURTER ALLGEMEINE comments as fol- 
lows: According to opinion po'ls, and judging by the 
atmosphere in Congress, the mood in the United States 
regarding the Gulf crisis is deteriorating. In Senate 
hearings, too, Bush’s policy got bad marks, including by 
a former top U.S. military official, Admiral Crowe, who 
warned against military actions, and recommended 
waiting for the sanctions against Iraq to take effect. Thus 
he backed the position of the Democratic majority in 
Congress. Washington is experiencing a new round in the 
power struggle between the President and Congress. 
Clarifying his goals in the Gulf could help Bush out of his 
domestic policy plight. However, he would thereby also 
run the risk of the international coalition against Iraq 
breaking apart. 


Bonn Wants Compromise at Current GATT Round 


AU0312125390 Duesseldorf HANDELSBLATT 
in German 3 Dec 90 p 10 


{Heinz Schmitz report: “Between Liberal Credo and 
European Solidarity] 


[Text] Bonn, 1-2 December-—The Federal Government 
is ready for compromises, in order to prevent a failure of 
the current Uruguay round of the world economic 
system. In Bonn’s view, the most difficult task that the 
trade ministers are facing this week is finding a balance 
between German readiness for compromise and Euro- 
pean solidarity. 


That applies particularly to the important agricultural 
sector. If one disregards the oral skirmishes between 
Agriculture Minister Kiechle and leading representatives 
of the German export industry, including Tyll Necker, 
the president of the German Industrial Association 
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(BDI), and Hans Peter Stihl, president of the German 
Industrial and Trade Conference (DIHT), a reconcilia- 
tion of interests between the farmers and the export 
industry should not be too difficult to achieve. 


As a matter of fact, German farmers are quite willing to 
accept the fact that agricultural goods whose production 
involves high costs should not be sold dirt cheap on the 
world markets with the help of enormous state subsidies. 
The government, the German economic sector, and 
German farmers are in agreement that the enormous 
sums provided for agricultural exports should, instead, 
be used to directly support farmers. either in the form of 
bonuses to be added to their socia! benefits, as a reward 
for measures taken for the protection of the environment 
and nature, or in the form of funds provided for affor- 
estation. In that way, European agricultural exports, 
which are rightly considered unfair by the rest of the 
world, could be cleared from the negotiating table in 
Brussels. 


However, France and Denmark view agricultural exports 
in a different way. For France, agricultural exports are an 
essential item in the trade balance, which has for years 
shown a deficit. Thus, France does not want to renounce 
the subsidies, even more so because they are provided by 
Brussels. The decisive question for the success of the 
negotiations by the trade ministers will probably be 
whether this conflict, which is basically an inner- 
European conflict, between agricultural exporters like 
France and the supporters of a liberal world trade can be 
resolved. 


However, Bonn is also doing a tightrope walk on other 
issues, between measures that it is convinced would be 
good for world trade and European solidarity. Thus, 
Bonn understands the demands put forth by many 
developing countries that textile trade should be subject 
to the general GATT rules, whereas Portugal and Spain 
do not want to abolish European measures to protect 
their own textile production. From the German view- 
point, the only solution is a transitional arrangement. 
Under such an agreement, the developing countries can 
expect accommodation on the part of the industrial 
countries, if they are willing to ensure the protection of 
intellectual assets, such as copyright in design, in their 
countries. 


In a third important sphere—the sphere of services— 
Bonn would like to ensure uniform GATT rules as well. 
Many governments, including the FRG Government, 
are surprised now that the United States — of all 
countries — which insisted on the topic at the beginning 
of the Uruguay round in Punta del Este against the 
resistance of the developing countries, is now drafting 
other plans. According to reports, the United States is 
now in favor oi agreements on individual sectors, such as 
services in the spheres of finance and transportation, 
instead of general regulations for the international 
exchange of services. 
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Meanwhile, the Federal Governmen: would be content if 
efforts were successful to adopt a skeleton agreement for 
services, under which individual agreements would be 
possible. because of the great dependence of the German 
economy on exports, but also because of its own liberal 
conviction, Bonn fears nothing more than a failure of the 
GATT round. For that reason, Bonn is still hoping that 
the parties involved are ready for compromise. 


Bonn Welcomes Draft Statute on EC Central Bank 


AU0412104990 Duesseldorf HANDELSBLATT 
in German 4 Dec 90 p I 


[“wif" report: “Bonn Weicomes Draft for EC Central 
Bank Statute”} 


[Text] Brussels, 3 December—With the adoption of the 
draft drawn up by the national bank presidents of the EC 
member countries for the statute of the future European 
central bank by the financial ministers and with the last 
discussions of the head of governments’ personal repre- 
sentatives on political union, the EC has taken important 
steps toward its new reforms, which are to be initiated in 
Rome in mid-December with two government confer- 
ences on the necessary changes in the treaties. 

The foreign ministers will discuss the last details of the 
discussion paper on the political union in Brussels today, 
Tuesday. The statute for the EC central bank was 
explained to the finance ministers on Sunday [2 
December] by Bundesbank President Karl Otto Poehl at 
a special meeting near Milan. On the sidelines of another 
regular council session in Brussels on Monday, Bonn 
Financial State Secretary Horst Koehler assessed the 
draft by the central bank presidents as a very good base, 
because the common points achieve by them are extraor- 
dinarily numerous. 


They were well able to set down in great detail the goals 
and supporting elements of the economic and monetary 
union. After all, it is important that those elements be 
able to weather any potential conflicts over gouls. At the 
meeting in Milan, Koehler had substituted for Finance 
Minister Theo Waigel, who was not able to attend 
because of the German elections. At that mecting, 
Koehler explained Bonn’s position exhaustively and 
commented on the still disputed points of the statute. 


In that connection, Koehler referred to the still most 
disputed issue of exchange rate policy toward third 
countries. In case of conflict, internal price stability must 
have priority over external exchange rate stability, 
Koehler said. There are still considerable differences in 
opinion about that. The French attitude is particularly 
critical. It will be a major topic for discussion, even 
though he does consider an agreement possible. 


Koehler also cited other issues that still have to be 
discussed—-the relationship between the independence 
of the European central bank and its democratic legiti- 
macy or its duty to account to political bodies. Demo- 
cratic legitimacy must not serve to eliminate part of its 
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independence again. However, the draft does contain 
precautions. That also applies to the undivided respon- 
sibility of the European central bank for monetary 
policy. 

Among the other open issues, the state secretary cited the 
participation of the European central bank in the super- 
vision of banks, still remaining activities of the national 
central banks in monetary policy, and the scope of the 
transfer of currency reserves. Koehler emphatically 
insisted that during the second state of the economic and 
monetary union, which has not yet been defined as to its 
content, monetary policy competence must in any case 
remain with the Bundesbank. 


Honecker’s Lawyers Appeal Arrest Warrant 


LD0312182190 Berlin ADN International Service 
in German 1544 GMT 3 Dec 90 


{Text} Berlin (DPA)}—Erich Honecker's lawyers today at 
Tiergarten local court appealed against the arrest war- 
rant issued on 30 November 1990, in a statement pub- 
lished by Honecker’s lawyers in Berlin today. The 
grounds for the appeal, contained in a 19-page docu- 
ment, are that according to the defense, the shots at the 
Wall and at the inter-German border were not a criminal 
offense. Honecker had acted in accordance with GDR 
law. This view is shared by famous lawyers in the Federal 
Republic, the document says. 


In the document, the defense also points out “that the 
question of criminal responsibility must be distinguished 
from the question of political and moral responsibility, 
and the two must not be mixed up.” 


The lawyers also point out that, according to the results 
of examinations carried out last June by a team of 
doctors assigned by the GDR Health Ministry, Honecker 
was not fit to be kept in custody, and accord‘ng to the 
Soviet military doctor who is treating him, Honecker's 
health has worsened since. In connection with this, the 
document says that a defendant would only be able to 
stand trial if he could mentally follow the proceedings at 
all times and was always able “to defend himself 
actively.” These preconditions are not fulfilled with 
Honecker. According to the law in the Federal Republic 
of Germany, “permanent inability to stand trial consti- 
tutes a hindrance to the proceedings, and therefore the 
arrest warrant should be lifted.” 


Comment on Allegations 
LD0312141990 Berlin ADN International Service 
in German 1251 GMT 3 Dec 90 


[Excerpt] Berlin (ADN)}—Erich Honecker, former GDR 
state and party leader, believes himself to be innocent 
“in terms of the criminal law,” said Berlin defense 
lawyer Wolfgang Ziegler today in response to an inquiry 
from ADN. In his view, however, Honecker would have 
to answer for his actions politically and morally. 











closely what the legal situation was at the time. It could 
not be said that someone who at the time had operated 
within a framework of state legality should now be 
brought to trial under differeat judicial standards. As 


known to him. 


According ‘to other Berlin judicial sources, the papers 
found in the military archive date from 1960 and 1961. 
At that time Honecker had been neither general secretary 

of the Socialist Unity Party of Germany ete yo Com- 
mittee, nor State Council chairman, nor head of the 
National Defense Council. One also has to bear in mind 
that the shoot-to-kill policy was a collective decision of 
the then National defense Council, which had also been 
“to a certain extent” supported by the members of the 
Warsaw Pact. Because none of the documents so far 
reveal the way votes were cast, the guilt of an individual 
was difficult to prove. 


Soviet Diplomats Deny Knowing of Honecker Talks 


LD0312154890 Berlin ADN International Service 
in German 1516 GMT 3 Dec 90 


[Excerpt] Berlin (ADN)}—Soviet diplomats of the Berlin 
branch office of the USSR Embassy know nothing about 
negotiations between Germany and the Soviet Union 
over the Honecker case, ADN was informed today by 
First Secretary Vyacheslav Yelagin. Contrary to agency 
reports, they knew nothing of talks at the highest polit- 
ical level. However, the first secretary of the Berlin 
branch office, Valeriy Shilin, told the agency that he 
personally took the view that the problem could only be 
solved at the political level. 


To the question of whether Erich Honecker could be 
removed from the Soviet military hospital in Beelitz by 
the German judicial authorities by administrative 
means, both diplomats replied: No comment. [passage 
omitted] 


CSFR Premier Meets Sudeten Representative 
LD3011114190 Prague CTK English 0906 GMT 
30 Nov 90 


[Text] Munich Nov 30 (CTK correspondent)—Visiting 
Czechoslovak Premier Marian Calfa met here last night 
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for informative talks with Franz Neubauer, spokesman 
for the Sudeten German Landsmannschaft. 


After the end of the debate he told journalists the 
meeting, held at the initiative of the Bavarian side, was 
needed as it was useful to say opinions noncomittally 
and unofficially. 


Neubauer said that, in his opinion, Czechoslovakia 
cannot return to Europe unless it settles the problem of 
the rights of minorities. Its solution rests in the revision 
of decisions on the transfer of Sudeten Germans after 
1945, return of property and in the possibility of 
returning Sudeten Germans to their original places and 
establishing businesses there. 

Calfa explained Czechoslovakia’s stance according to 
which there are many blank spaces to be studied by 
historians. From the viewpoint of the Czechoslovak past 
there are sore spaces such as Munich (by the Munich 
agreement of 1938, signed by Britain, Germany, Italy 
and France, the Sudetenland was surrendered to Nazi 
Germany without Czech consent), the protectorate of 
Bohemia and Moravia and the Slovak pro-fascist state 
(both 1939-1945), etc. The problem of Munich and war 
damage should be settled simultaneous'y with that of 
Sudeten Germans in an agreement to be worked out 
within a treaty between Czechoslovakia and the FRG. 


Neubauer did not agree with the Czechoslovak stance 
and with closing up the past in an agreement. He favored 
talks he would hold with the Czechoslovak side on these 
issues, Calfa said and added that he explained to him 
that Czechoslovakia wants to conclude an inter-state 
agreement and that these issues should be discussed by 
representatives of the Czechoslovak and the FRG Gov- 
ernments. 


Comments on Munich Meetings 


LD3011204690 Hamburg DPA in German 1253 GMT 
30 Nov 90 


[Excerpts] Munich (DPA)}—Czechoslovak Prime Min- 
ister Marian Calfa met in Munich with the spokesman of 
the Sudeten German Cultural and Welfare Association, 
Franz Neubaver, for the first time. During the one-hour 
talk, Calfa made it clear that all questions of compensa- 
tion claims by the Sudeten Germans will be conclusively 
answered in the general treaty that Prague and Bonn are 
planning. In a subsequent statement, Neubauer stressed 
that the Sudeten Germans are striving for a solution that 
both sides could “freely approve.”’ [passage omitted] 


At a meeting with Bavarian Prime Minister Max Streibl, 
Calfa said: ““We want to draw a final line under the past 
as soon as possible and concern ourselves with the 
future.” Streibl told journalists that the talk with Neu- 
bauer would certainly “have gone somewhat differently 
if I had been present.” Neubauer basically agreed with 
him that “we must look to the future.” The Germans 
must “ask for forgiveness over there, and we ourselves 
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must forgive.” Streibl was not prepared to answer ques- 
tions about details of Neubauer’s talk with Calfa, merely 
stressing that the Sudeten Germans must be included in 
the new arrangement of relations between Prague and 
the Federal Republic. [passage omitted] 


Streibl emphasized that Munich and Prague will agree on 
specific economic, transport, and school projects. 
Bavaria will gladly act as its neighbor's advocate in 
Brussels. “We are moving toward a Europe with com- 
plete freedom of movement.” One day everyone will be 
able to freely decide “where he wants to live.” In Munich 
it was also agreed to open a further seven border crossing 
points from Bavaria to the CSFR next year in addition to 
the existing five. 


With his visit to Munich, during which he also met with 
industry representatives, Calfa concluded his two-day 
visit to the Federal Republic. [passage omitted] 


Calfa, Koh! Discuss Treaty 


AU0312164590 Prague CTK in English 2057 GMT 
29 Nov 90 


{Text] Bonn, 29 Nov (CTK)}—Czechoslovakia would like 
a treaty of good neighbourhood with Germany to be 
concluded in the first half of next year, Premier Marian 
Calfa told journalists after talks with Chancellor Helmut 
Kohl here today. 


He said that both sides consider it desirable to wind up 
all outstanding issues of common history in that docu- 
ment. On all these issues Czechoslovakia will hold talks 
with representatives of the German Government, Calfa 
said. 


The second part of the document, on the present and the 
future, should form the basis for the elimination of 
obstacles in the economic, cultural, scientific and other 
spheres of cooperation. Czechoslovakia would also like 
the document to say that Germany would help it in its 
cooperation with European states and organizations. 


Calfa said another subject of talks were the consequences 
of the monetary union and unification of Germany for 
Czechoslovakia, including its deficit of 500 million 
transferable rubles in trade as a result of the close links 
between the Czechoslovak economy and the former 
GDR. 


Czechoslovakia asked Germany to support financial aid 
to it from the European Community and Kohl promised 
to intervene personally with his European Community 
colleagues, Calfa said. He told Kohl that Czechoslovakia 
would need a mid-term credit of 1,000 million marks for 
the start of the economic reform and he said he would 
think about it. Kohl said that Germany was highly 
interested lest a state with a situation basically different 
from that in Germany exist on its eastern border, 
according to Calfa. 


Kohl also said that young Czechs and Slovaks could 
study in Germany. 
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Calfa said he had asked Kohl to raise Czechoslovakia's 
quota of work permits in Germany from the present 
2,200 to 15,000-20,000. 


Calfa said that he and Kohl also basically agreed in their 
attitude to reparations in connection with the history of 
mutual relations. In their opinion no single cases should 
be debated. We would like to take it as a historical fact 
from both sides and solve it by a statement that it is our 
history, Calfa said . 


Calfa descr. ved the atmosphere of his talks with Chan- 
cellor Kohl as extraordinarily friendly, filled by bilateral 
interest in friendly cooperation in the future. 


The Czechoslovak premier arrived here on a two-day 
visit today. He is accompanied by Economy Minister 
Viadimir Diouhy and representatives of other ministries. 


Luftwaffe Not To Be Used in Airlift to USSR 


AU0312111390 Hamburg WELT AM SONNTAG 
in German 2 Dec 90 p 7 


[“H.V./ws.” report: “Soviets Ask not to Fly German 
Cross”) 


[Excerpt] Moscow—Yesterday the first transport of the 
German Caritas Association started toward Moscow 
with 4,400 food packages. Each package weighs 10 kg 
and contains staple food worth 30 German marks [DM]. 
The two trucks will need about four days to cover the 
distance. 


In addition to private donations, state relief operations 
also started in the FRG over the weekend [1-2 
December]. Bonn is giving away the Berlin emergency 
stocks worth about DM500 million; the Bundeswehr is 
donating food rations worth DM25 to DM30 million. 
The Soviets want to pick up the foodstuffs themselves. 
The first jumbo jets of the Soviet airline Aeroflot will 
arrive in Germany tomorrow. However, the largest pari 
of the foodstuffs is to be brought to the Soviet Union by 
truck. 


More difficult than the acquisition of foodstuffs and 
pharmaceuticals is their transportation. This provlem 
will probably be solved only by establishing an airlift. 
The FRG Government was willing to use Luftwaffe 
cargo planes. 


As WELT AM SONNTAG has learned, such use of the 
Luftwaffe is considered a problem by the Soviet Govern- 
ment because of the people's special sensitivity. The 
attitude of the Soviets is: Relief operations by the 
Bundeswehr, yes; the German Cross of the Luftwaffe in 
“permanent flights,” no. The Soviets claim that the 
German Cross reminds older people in particular of the 
war. 
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According to information obtained by WELT AM 
SONNTAG, the FRG Government is meanwhile pre- 
paring an alternative solution. It plans to charter cargo 
planes for an airlift from LTU, Condor, and other 
airlines. [passage omitted] 


Mass Migration Fears Spur Asylum Law Changes 
AU0312115390 Hamburg BILD AM SONNTAG 
in German 2 Dec 90 p 2 


[Report by F. Weckbach-Mara, P. Kirschner, and C. 
Franzen: “Are Millions Coming?”} 


[Excerpts] Bonn is alarmed. Government and security 
experts fear that millions of Soviet citizens will flee to 
Germany if the expected famine breaks out in the Soviet 
Union this winter. The number of refugees from the East 
has risen precipitously recently. In August alone, 50 
percent of all asylum seekers were Eastern Europeans, 
mostly from Romania, but also from the Soviet Union. 
The influx might swe!l to a real migration if the Soviet 
parliament—as aiiiuounced—allows Russians to leave 
the country for the first time. A corresponding law is 
currently under discussion,,. 


Chancellor Kohl's adviser Horst Teltschik, who has just 
returned from Moscow where he discussed the supply 
crisis, told BILD AM SONNTAG: “The only possibile 
way to prevent a mass migration is to raise the standard 
of living in those countries.” [passage omitted] 


The Foreign Ministry in Bonn has already established a 
crisis staff that will coordinate aid for the Soviet Union. 
Wilfried Penner, the deputy chairman of the Bundestag 
Group of the Social Democratic Party of Germany, 
warned in an interview with BILD AM SONNTAG: 
“Eastern Europe is witnessing the breakdown of entire 
national systems. That will lead to great hardship and a 
lack of prospects for people. For that reason, we need an 
emergency program to alleviate the current hardships.” 


The CDU/CSU [Christian Democratic Union/Christian 
Social Union] Bundestag Group is considering changing 
the Basic Law in order to prevent a disaster resulting 
from migration from the East. Domestic policy 
s, okesman Johannes Gerster told BILD AM SONN- 
TAG: “On the one hand we must help the East, but on 
the other we must quickly amend the asylum law in a 
way that in the future only persons who are really 
suffering political persecution will come to Germany and 
will be granted asylum here. Two-thirds of the asylum 
seekers arriving in the FRG are not politically persecuted 
in their home country. They will in the future be rejected 
at the border in order to prevent a misuse of the asylum 
law.” 


Gerster stated that, in order to ensure this, a list of 
countries must be prepared in which people are no 
longer persecuted. 


“People from those countries will no longer be able to 
apply for asylum. Such a list must be updated to political 
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developments on a regular basis. That is in line with the 
stipulations of the UN Refugee Convention. The Basic 
Law must include the remark: Details are regulated by 2 
law,” the CDU politician pointed out. [passage omitted] 


BND's Staybehind Group To Be Disbanded 


LD0312185590 Hamburg DPA in German 1616 GMT 
3 Dec 90 


[Excerpt] Bonn (DPA)}—According to a statement from 
the Federal Government the controversial “Stavbehind” 
secret organization, the German section of the secret 
NATO group “Gladio”, will be disbanded by April. A 
report presented by the government today says the 
Organization run by the Federal Intelligence Service 
[BND] still consists of 26 full-time employees of the 
BND and 104 German citizens who had declared their 
readiness, in the event of war and occupation of the 
Federal Republic, to stay behind the enemy’s lines and 
Carry out espionage as wel! as organize the exfiltration of 
important personalities. [passage omitted] 


New Regulations on Military Exports Explained 
AU0412095790 Duesseldorf HANDELSBLATT 
in German 30 Nov-1 Dec 90 p 2 


[Report by Heinz Schmitz: “Bonn Wants to Polish Its 
Damaged Reputation™’] 


[Text] Germany must not become the arms deliverer of 
the Third World. Obviously, the FRG Government is 
firmly determined to enforce this goal and to reestablish 
the partly damaged reputation of German industry. 


While over the past weeks and months the provisions of 
the criminal law were tightened for this reason, addi- 
tional materials were added to the list of export goods 
that are subject to prior permission, and an “H” list of 
sensitive import states was drawn up, the latest decision 
of the FRG Government is aimed at enforcing export 
regulations in domestic enterprises. 


Since in individual cases it is obviously not sufficient to 
rely on German exporters to adhere to export regula- 
tions, Bonn is now taking measures. Each compan, that 
applies for an export permit in line with the War 
Materiel Control Law (KWKG) or the Foreign Trade 
Law (AWG) must name a “person responsible for 
exports.” 


To make sure that in the future company management 
cannot use the cheap excuse that it did not know 
anything about the dubious deals of the man in charge of 
exports in some remote department of the company, this 
person responsible for exports must be located on the 
upper management echelon of the company, that is, 
either on the board of directors or in the company 
management. 
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The new government principles, which legally detail the 
reliability regulations for the authorities granting per- 
mission that are contained in Article 6, Paragraph 3, No. 
3 of the KWKG and in Article 3, Paragraph 2 of the 
AWG, also envisage comprehensive sanctions. 


As soon as there are actual indications of the fact that the 
person responsible for exports “might have violated” the 
respective regulations, any decisions about further 
export applications for the person in question will be 
suspended until the matter has been cleared up. Since 
every company may have only one person responsible 
for exports, all such applications for permits by the 
affected company are shelved. 


If further investigations confirm that the person respon- 
sible for exports has violated relevant regulations, not 
only new applications are rejected because of a lack of 
reliability on the part of the applicant, but permits that 
have already been granted are rescinded. As a result, 
violations of export regulations have serious repercus- 
sions on the exports of the entire company. These export 
sanctions against the company can be removed only by 
removing the person responsible for exports from his 
office. 


Since a mere rotation of personnel is expressly insuffi- 
cient to reestablish reliability, in practice, this leads to 
the fact that the person responsible for exports must be 
dismissed from the board of directors or the manage- 
ment. 


In addition to this setback in his career, he is also 
threatened with consequences under criminal law. While 
so far, in cases of violations of export regulations, the 
public prosecutor's office has often faced difficult inves- 
tigations about who in the company was responsible for 
the violations, in the future it will hold this one person 
accountable. 


In its own interest, German industry is well advised to 
support the FRG Government as well as possible in this 
“clean export business” operation. Otherwise, further 
measures are conceivable. Thus, in the case of proven 
violations of export regulations, further permits might be 
linked with even higher demands, up to replacing the 
entire company management. 


Haussmann Interviewed About Economic Prospects 


AU0312131690 Berlin DER MORGEN in German 
28 Nov 90 p 5 


[Interview with Economics Minister Helmut Hauss- 
mann by Manfred Brendel; place and date not given: 
“Leading Economic Power in Europe”) 


[Text] [Brendel] After the formal unification of the two 
German states, unification of the two completely dif- 
ferent systems still has to be achieved. Can that lead to 
something new or will the planned economy be com- 
pletely replaced by the market economy? 
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[Haussmann] The socialist planned economy was prob- 
ably not very successfu!. We cannot experiment with a 
successful system, thus endangering what has been 
achieved and obstructing the solution of tasks that we are 
facing. Of course, the economic system of the FRG must 
also undergo further development. In that connection, 
we advocate more market and less state. Transitional 
solutions must not lead to restrictions. The required 
supportive measures must ensure the complete and 
quick implementation of the ecologically-oriented social 
market economy. 


Leading in Exports and Imports 


[Brendel] What economic potential has been created 
with unification? 


[Haussmann] The most successful country within the 
EC, the FRG, and the most successful country within 
CEMA, the GDR, have merged. Thus, Germany will 
become the leading economic power in the whole of 
Europe. We are the leading export country in the world, 
before the United States and Japan, and the second- 
biggest import country after the United States—which is 
even more important for our neighbors. For the Soviet 
Union, for France, and England, we are the most impor- 
tant purchasers of goods, energy, raw materials, and 
other things. 


[Brendel] What is the basis of the FRG's strength? 


[Haussmann] I would like to mention three things: First, 
people have excellent training and get good money for 
good work, which is a motivation for hard work. Second, 
we have a good infrastructure in the FRG, including 
scientific institutions, an excellent road system, and an 
efficient telecommunications system. Third, people are 
striving to make use of the competitive strength of the 
market economy for the fuitiliment of social goals—that 
is pensions, unemployment, and health insurance—and 
increasingly also for environmental protection. 


[Brendel] Have those advantages been impaired or 
strengthened through unification? 


[Haussmann] Above all, I see the advantages. We are 
able to help eastern Germany because of our economic 
growth, which is now as dynamic as the economic growth 
in Japan. Also, demand in the east leads to an increase in 
our economy. As a result, we receive higher tax revenues, 
which we can invest in the new laender. Thus, with the 
completion of the European single market, the economy, 
the employees, and pensioners of the former GDR will 
reach EC level in about two years’ time. That is a rather 
high level. Then it will take another few years until all 
major differences between incomes in eastern and 
western Germany are eliminated. 


[Brendel] There is an economic and social gap within 
Germany between east and west. Does that require 
different economic policies—concerning economic 
growth and ecological restructuring, for example? 
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[Haussmann] It is important that our tax revenues are 
invested in eastern Germany, and that medium-sized 
enterprises are developed with our funds from the Euro- 
pean Recovery Program, and that roads and telephone 
networks are built. That is the quickest way to eliminate 
the east-west gap. In the sphere of ecology, expenditure 
in eastern Germany will lead to more visible results than 
in western Germany where the level is already relatively 
high. 


Services and Industry 


{Haussmann continues] The service sphere is very 
important, even if the former GDR cannot live by that 
alone. For that reason, I attach great value to the 
modernization of the auto industry, of mechanical engi- 
neering, and electrical engineering, because expensive 
services must be coupled with industrial development. 


[Brendel] The new laender need help for self-help. How 
can it be organized in the long run? 


[Haussmann] I believe that the following three tasks 
must be accomplished: First, we must ensure training, 
provide management assistance, and help ensure the 
required qualifications. Second, the social security sys- 
tems must be supported through initial financial aid 
from the west. People in the former GDR can only be 
expected to face the harsh reality of the market economy 
if soci] protection is guaranteed. Third, the infrastruc- 
ture must be improved as quickly as possible. 


[Brendel] You are calling for more market and less state, 
including in the housing sector. Is that not very hard on 
the new laender, which are by no means prepared for it? 


[Haussmann] Introducing the market economy in the 
housing sector does not mean that tenants will be at the 
mercy of speculators, but that rents will be increased to 
the same extent as pensions, wages, and salaries increase. 
Increases in rents are necessary because without realistic 
rents there is no incentive for improving housing. It is a 
logical consequence: The more efficient the economy is, 
the more quickly wages and salaries will rise. As wages 
and salaries rise, rents can be adjusted. Higher rents will 
then lead to investments in new apartments. This in turn 
is conducive to the development of independent 
medium-sized enterprises. 


[Brendel] The unification of the Germans is understood 
as part of the unification of Europe, which will ulti- 
mately lead to the single market. Will that make national 
economic policies superfluous? 


[Haussmann] It is important for the identity of the 
Germans in the new laender that they are aware of the 
fact that, with unification, they have also become part of 
the EC. That should not be a cause for concern, but an 
encouragement for people. The advantages outweigh the 
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disadvantages: A single European market is being estab- 
lished that will comprise 340 million people. The elimi- 
nation of the gap between east and west naturally con- 
tinues to be the task of our- national economic policy. 
European economic policy is not responsible for that. 


France Shows Great Interest 


[Brendel] What signs do you see that other, particularly 
Western European, countries will participate in the 
reconstruction of the east German economy? 
[Haussmann] In the view of many foreign investors, 
political stability will not be achieved prior to elections 
on 2 December, which would encourage them to carry 
out large-scale and long-term investments. After the 
elections, large-scale and important investments will 
take place. France heads the list of those who are 
interested, and is followed by Italy and Japan. The 
United States is also showing growing interest in the 
former GDR, because it is the region within the EC that 
will grow most strongly in the nineties. For that reason, 
we must provide incentives through low taxes there. The 
new laender are competing with low-tax countries like 
Portugal or Spain. | prefer low taxes and sufficient jobs 
to high taxes and not enough jobs. 


Krenz Orders Strong Link Between Stasi, SED 


AU0312130890 Hamburg DIE WELT in German 
3 Dec 90 p 10 


[Werner Kalinka report: “Krenz Continued Henecker's 
Policy: Stasi Followed His Orders, Too”) 


[Text] Berlin—The goals of Egon Krenz as general sec- 
retary of the Socialist Unity Party of Germany [SED] 
constituted the guidelines and orders for the actions of 
the Stasi. According to orders of the Ministry of State 
Security (MfS), which are available to DIE WELT, this 
relationship between the SED and Stasi, which had been 
in existence in a particularly marked way under Krenz’s 
predecessor Erich Honecker, was continued smoothly 
after Krenz assumed power. 


“You receive for your orientation and notification a 
letter from the general secretary of the SED Central 
Committee, Comrade Egon Krenz, to the first secretaries 
of the SED bezirk and kreis leaderships,” a Stasi order of 
November 1989 says, in which Krenz formulates the 
procedures for registering the founding of associations 
(such as New Forum, for instance). The role of the Stasi 
as the SEDs executive organ is formulated exactly. The 
leading Stasi officers were told that they would receive 
“shortly a corresponding order for political operational 
work.” 


After being replaced and excluded from the SED/Party 
of Democratic Socialism [PDS], Krenz has repeatedly 
tried to pretend that he was one of those who decisively 
facilitated the transition to democracy. However, he is 
relentlessly uncovered concerning his real actions and 
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political understanding at that time. He categorically 
rejected all goals that did not correspond to the SED 
monopoly constitution. 


According to Krenz, who was decisively involved in 
making Hans Modrow (SED/PDS) premier, associations 
may constitute themselves only if “‘the constitution is 
expressly recognized as the basis of political actions.” 
Approval of an association is to be strictly rejected if 
“goals that violate the constitution” are included “in the 
statute,” he ordered on 8 November 1989. 


His further statements make clear without a doubt that 
Krenz was not willing to carry out any major correction 
of the SED policy, either: “Dialogue” with the citizens 
should be carried out by the SED functionaries “about 
the renewal of socialism on the basis of the line of the 
10th Central Committee session.”” Krenz also did not 
demonstrate any efforts to differentiate between the SED 
and the state. The chairmen of the bezirk and kreis 
councils were to be briefed in line with his orders. 


The seamless link between the Stasi and the PDS prede- 
cessor SED was even set down in writing on the 40th 
anniversary of the SED regime. The comprehensive 
security measures under the code word “Anniversary 
40” are to be managed by a “command group of leading 
Stasi officers as well as representatives of the SED and 
the Free German Youth [FDJ],” Stasi chief Erich Mielke 
ordered on | September 1989, pointing out that this has 
to be done in a “unified and strict” way. The role of the 
SED youth organization FDJ as the reservoir of young 
people for the Stz si becomes obvious here, too: For the 
“operational actions,” that is, above all, for actions 
against the opposition, an “FDJ battalion of 300 young 
members of the MfS is to be formed.” 


Police Ciash With Cottbus, Guben Demonstrators 


LDO112210590 Berlin ADN International Service 
in German 1731 GMT 1 Dec 90 


[Excerpt] Cottbus/Guben (ADN)}—There were clashes 
between police and right-wing radicals in Cottbus today. 
Supporters of the right-wing radical Michael Kuehnen 
formed outside the railroad station for a demonstration. 
After the police call for the procession to disperse was 
ignored, forces of law and order were deployed, the 


police reported. 


At the German-Polish border town of Guben this after- 
noon, well-prepared security forces prevented demon- 
strations by right- and left-wing radicals. Police units 
from the Cottbus region, units from the border guard 
force, and special units from the old federal territory 
were present in the town on the Neisse. The Polish 
militia and responsibile town authorities, which early in 
the week declined to give permission for the events, were 
also involved. 


There were extensive vehicle checks on all approaches to 
the town. By this evening these measures had resulted in 
the arrest of around 70 people for possession of 
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numerous missiles and sharp instruments. The items 
seized also included several gas and air pistols, irritant 
gas, and containers for the fabrication of Molotov cock- 
tails. [passage omitted] 


Eastern Railroad Workers Approve Pay Deal 


LD0212124390 Hamburg DPA in German 1218 GMT 
2 Dec 90 


[Text] Frankfurt (DPA)—Reichsbahn [East German 
Railways] workers have approved the pay and condi- 
tions agreement between the Reichsbahn board and the 
German Railway Workers’ Union. Their approval was 
given in a ballot which ended in the early hours of this 
morning. The trade union reported in Frankfurt at 
around lunchtime today that, with 45 percent of the 
votes in favor, almost double the number of Reichsbahn 
workers have approved the result than is necessaty in 
accordance with the rules on strikes. The dispute has 
thus ended. Union chairman Rudi Schaefer stressed that 
the basis has been created for achieving further improve- 
ments for Reichsbahn workers. 


Gysi on Railroad Strike, Role of Party 


AU0312132990 Vienna VOLKSSTIMME in German 
30 Nov 90 p 6 


[Interview with PDS Chairman Gregor Gysi by Thomas 
Neuhold in Munich “at the height of the German Rail- 
road Workers’ strike”: ““We Want a European Left, With 
as Broad a Base as Possible”’} 


[Text] [Neuhold] Comrade Gysi, it was not easy to come 
from Berlin to Munich. The German railroad workers 
have been on strike since Sunday evening [25 
November]. What political dimension does this strike 
have for the Party of Democratic Socialism [PDS]? What 
might this conflict mean for a democratic-socialist party? 


[Gysi] Of course, this is a strike which was called by the 
trade union and not by the PDS. Members of the most 
varied parties and, above all, unaffiliated people belong 
to the trade union. However, I assume that directly 
affected PDS members are actively participating in this 
strike. 


From the political point of view, I can only advocate this 
measure. Basically, only minimum demands have been 
made. These demands are to counter the current desol- 
idarization between the workers in the eastern part and 
the workers in the Western part. 


What we need is solidarity, because bad working condi- 
tions and poor payment while prices are rising in Ger- 
many’s eastern part cause hemorrhaging of the east. In 
addition, we will get an enormous mass of unemployed 
people, which will then affect the trade union demands 
in the old laender: A gigantic reserve in the east naturally 
lowers demands in the west. 


* 
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In this spirit, solidarity is necessary. If, for instance, the 
workers of the Federal German Railroads were to sup- 
port us, this would be an important signal. 


[Neuhold] Where do you see the central political issues 
for the PDS in this respect? Where is it necessary to 
tackle the matter? 


[Gysi] No, not for the PDS! The political dimension of 
such actions consists in whether one accepts the way of 
dividing the country into the poor east and the richer 
west. Whether one participates in the whole crash course 
or whether one tries to enforce a more careful course, 
with thr; goal of preserving the industrial sites in the 
former GDR. 


I would like to add that it is not quite so easy for the PDS 
to gain a foothold among the workers and in the trade 
union movement.... 


[Neuhold] ...which means specifically? 


[Gysi] In Eastern Germany many people are disap- 
pointed by the former trade unions and the policy of the 
former Socialist Unity Party of Germany [SED]. And 
justifiably so. A great number of workers are simply not 
sure to what extent the PDS really is a new party and 
does not simply represent this old SED. To the degree to 
which it becomes more credible that we are a new party, 
approval will certainly increase. 


[Neuhold] Or is the PDS already too weak to face up to 
the enormous political demands? West German media 
are writing about “resignation and a trend toward self- 
dissolution at the grass roots.” 


[Gysi] No, no. I met with the grass roots just now. The 
mood there is completely different. Perhaps there are 
still some officials who think this way. But this is not the 
point. The point is that we have only 70,000 workers left 
in our ranks. This is too little. 


In addition, there are trade unions, such as the chemical 
workers trade union, which are trying to marginalize us. 
However, we recently held elections to the workers 
councils in many enterprises—and it was not uncommon 
that PDS members were elected not because they are 
PDS members but despite that fact. 


[Neuhold] The PDS money affair affects the mood 
among the members. Has there been a Robin Hood 
effect? 


[Gysi] No! I was very satisfied in this respect. It would, 
after all, have been possible for a large number of 
members to say: Not a bad idea, but the execution was 
wrong. Then I would not have known where to start. But 
the absolute majority were shocked, disappointed, and 
embittered. There was exactly the opposite reaction. 
This indicates that we have made progress in renewal 
and that we can now make even faster progress. 


[Neuhold] A similar flow of money also became public in 
other parties. 
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[Gysi] There is a very big difference. For the followers of 
the Christian Democratic Union or the Free Democratic 
Party of Germany this is of completely different signifi- 
cance. There is no use for us to point out that the others 
are not better, either; after all, we want to be better! 


We are now at the point of taking appropriate steps in 
terms of finances and property. This will be painful, but 
perhaps it will increase the political part of our work. 
Then this would even be a gain for us, and this would 
push forward renewal. 


[Neuhold] Against the background of the financial 
scandal, is the question permissible whether the renewal 
of a Stalinist party is possible at all? 


[Gysi] Of course the question is permissible. It has also 
not been finally answered by history. I think that it is 
possible, and I am working on it. It very much depends 
on the external conditions. Since the members of this 
party—which is only a fraction of the SED—are now 
suffering considerable disadvantages because of their 
membership, they are also changing their attitude 
toward society. They stop thinking in terms of governing 
the state, and start thinking like an opposition. They are 
becoming more open to what our party offers in the way 
of leftist policy. This is a chance that has to be taken 
seriously. 


[Neuhold] The development of the left also has an 
international component. There are the PDS’ signals 
toward the Socialist International. 


[Gysi] We have applied for observer status at the 
Socialist International. We judge this organization in a 
very differentiated way; after all, there are some very left 
socialist forces there. It would be a big mistake to try to 
establish some side organization. 


It is important to establish a European left. The Euro- 
pean right is already quite capable of action, and one 
cannot claim the same about the left. 


[Neuhold] The Moscow meeting of all East European left 
parties, from the CPSU to the Polish Social Democracy, 
about two weeks ago, was not an attempt to unite these 
parties in an organization? 


[Gysi] No, the issue is not a new addition of the 
Komintern [Communist International]. We want to 
exchange experiences and cooperation. Above all, we 
want to try to get a broader base. 


A conference of left European forces has already been 
considered once. We want to make our contribution to . 
this. This would be a congress of the European left, with 
as broad a base as possible, in order to find out in which 
fields comprehensive cooperation is possible. 
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Koh! Urges Cooperation in Coalition Negotiations 
LD0312154390 Berlin ADN International Service 
in German 1506 GMT 3 Dec 90 


[Text] Bonn (ADN)}—Helmut Kohl, Christian Demo- 
cratic Union [CDU] chairman and federal chancellor 
speaking at a news conference in Bonn today called for 
“fair cooperation” in the forthcoming coalition negotia- 
tions. The talks should take place without pressure of 
time, but thoroughly, the chancellor stressed to several 
hundred journalists. The main priority is to be given to 
policy issues. Only afterwards will there be decisions on 
appointments. The negotiating commission he leads also 
included Lothar de Maiziere, Volker Ruehe, Rita Suess- 
muth, Norbert Bluem and Alfred Dregger. 


The party chairman expressed gratitude for the trust 
given to the CDU in the first free all-German elections in 
58 years. Votes had been cast in the hope that the CDU 
would justify those expectations, and “we intend to do 
that,” said Kohl. 


To the question of whether German soldiers would very 
soon be sent to the Gulf, the CDU chairman spoke of 
necessary talks both with the coalition partner and with 
the Social Democratic Party on the issue. 


The transfer of the seat of goverment to Berlin has to be 


discussed calmly, Koh! stressed. it was not a topic that — 


had to be the r.ain priority now. 


FDP Sets Low Taxes as Condition for Coalition 


LD0312161290 Hamburg DPA in German 1459 GMT 
3 Dec WO 


[Excerpt] Bonn (DPA)}—The Free Democrats, strength- 
ened in the Bun testag elections, will continue the Bonn 
coalition only if t..e Christian Democratic Union and the 
Christian Social L'nion meet its demand for a low-tax 
area in the five new federal laender. Without such an 
easing of taxes ther would be no chancellor election, 
Free Democratic Pany [FDP] chief Otto Count Lambs- 
dorff said in Bonn tod.'y, applauded by his audience, the 
FDP federal executive and the Bundestag group. 


The party chief stressed news that this low tax area 
demanded by the Socia: Democratic Party in its election 
campaign would be the main issue in the coalition talks. 
[passage omitted] 


Lafontaine Refuse: Chairmanship of SPD Group 


LD0312150790 Berlin ADN International Service 
in German 1312 GMT 3 Dec 90 


[Excerpt] Bonr (ADN)}—One day after the election 
defeat of the Social Democratic Party [SPD], Oskar 
Lafontaine '.as refused to take over the chairmanship of 
the SPD ‘ower house group. Lafontaine has given rea- 
sons, which SPD Chairman Hans-Jochen Vogel 
caplained to the press in Bonn on Monday. On Vogel's 
proposal, which the Presidium unanimously supported, 
that he stand for the chairmanship of the SPD at the 
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election party congress in May 1991, the Saarland prime 
minister has “not given: a conclusive answer yet.” This 
topic will be discussed by both the party Executive on 
Monday afternoon and the party Council next 
Wednesday. [passage omitted] 


PDS Allegedly Used Pension Fund To Hide Assets 


LDO112100790 Hamburg DPA in German 0348 GMT 
I Dec 90 


[Text] Hamburg (DPA)—According to the Berlin police, 
the Party for Democratic Socialism [PDS] undertook 
other financial manipulations to the tune of several 
hundred million marks in order to cover up its true 
assets, the news magazine DER SPIEGEL reports in its 
latest edition. The successor party to the Socialist Unity 
Party of Germany [SED] declared transfers from its 
accounts as payments to the pension fund of party 
officials. The magazine says the Criminal Investigation 
Division suspects “considerable assets” belonging to the 
party were thus supposed to be “temporarily salted 
away.” 


It emerges from documents confiscated during the 
second search of PDS headquaraters in Berlin on 26 
October that the PDS transferred 750 million GDR 
marks from a party executive account at the State Bank 
to the State Insurance Company [now named Deutsche 
Versicherungs AG]. The amount halved to 375 million 
German marks by monetary union has, however, t’ n 
reduced by 30 million marks which the PDS had tra + 
ferred back to it. 


According to the magazine, the refund was explained by 
saying that the party itself wanted to pay the contribu- 
tions from extra pensions to people receiving them. The 
insurance company, which had become suspicious, 
stopped a fourth refund of around 10 million marks 
which the party demanded. The remaining 345 million 
marks remains with the State Bank without interest, 
according to the police investigation, with the result that 
the PDS suffers monthly losses of interest of 2.5 million 
marks. The investigators suspect the party has merely 
temporarily “parked” the money there. 


According to the police investigation, the PDS has 
traasferred another 460 million GDR marks from an 
account at the savings bank integrated into the former 
Ministry for State Security to a deposit account 
belonging to the party at the Deutsche Handelsbank AG. 
In the view of the investigators, DER SPIEGEL says, the 
PDS “had to clear out the Stasi account so the money did 
not go to the state when the secret service was dis- 
banded.” 


Using the documents confiscated at PDS headquarters, 
the profits from the SED cover firms managed by the 
former GDR state secretary, Alexander Schalck- 
Golodkowski, can be shown in detail. 
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PDS Menager Denies Fund Misuse Allegations 


LDO112171990 Berlin ADN International Service 
in German 1610 GMT 1! Dec 90 


[Text] Berlin (ADN)}—The acting business manager of 
the Party for Democratic Socialism [PDS], Wolfgang 
Hotz, today described as “yet more cases of the PDS 
being slandered™ a SPIEGEL report today about further 
financial manipulation carried out by the party. He 
rejected them as “transparent, unfair electioneering.” 


The Hamburg news agency reports in its latest edition 
that the Socialist Unity Party of Germany [SED] follow- 
up party had declared transfers to its accounts as pay- 
ments to the party functionaries’ pension fund. 
According to SPIEGEL, the Criminal Investigation 
Division suspects that “Considerable Assets” of the 
party were thus supposed to be “temporarily salted 


away.” 


In connection with the SPIEGEL assertions, which were 
based on “half-truths and lies,” Hotz referred to the fact 
that in the “former SED, as in the other parties and mass 
organizations as well as in the state apparatus, thousands 
of workers had joined an additional, voluntary pension 
scheme.” In order to guarantee the claims to these 
old-age pensions, the then SED set up an account in the 
GDR State Bank, main division, which contained 

460 million German marks at the end of 
1983. “Assertions by SPIEGEL that this account had 
something to do with the then Ministry of State Security 
are devoid of any foundation and have already been 
refuted several times,” the PDS business manager 
emphasized. 


PDS Deputy Rejects Gulf Military Involvement 


AU0112151990 Cologne Deutschlandfunk Network 
in German 1000 GMT | Dec 90 


[Text] Bundestag Deputy Deneke of the Purty of Dem- 
ocratic Socialism, the successor party of the Socialist 
Unity Party of Germany, has said that the possible 
participation of Germans in fighting actions in the Gulf 
region should be prevented by illegal protests, if neces- 
sary. Mrs. Deneke said in an interview with DDP 
[Deutscher Depeschen Dienst] in Berlin that such mea- 
sures could also include sit-in strikes and blockades of 
Bundeswehr barracks and ammunition depots. 


Official Sees Decreasing Importance of Military 
AU0312125890 Berlin NEUE -ZEIT in German 
28 Nov 90 p 2 


[Report by ADN: “Military Is Losing Significance”) 

[Text] Berlin—European security in the sense of the 
stability of states might in the future rely more heavily 
on a good economic situation on the continent. Recent 
political developments suggest a qualitative jump in this 
respect. This view was expressed by Willy Wimmer 
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(Chnstian Democratic Union), parliamentary state sec- 
retary in the Defense Ministry, in an interview with 
ADN. 


Nowadays the military component in achieving security 
can be reduced in a “remarkable manner,” and the 
resources of all states can be transformed into economic 
components to such an extent that economic destabili- 
zation in neighboring states no longer seems likely in 
connection with security issues. This cannot remain 
without consequences for the Armed Forces. Wimmer 
expressed contentment with the East-West integration 
process within the Bundeswehr, but warned against 
allowing emotions to prevail over reason. Former SED 
[Socialist Unity Party of Germany] members and cur- 
rent PDS [Party of Democratic Socialism] members can 
also serve as officers in the German Armed Forces. 
There is, however, no place for Stasi [secret police] 
agents and those who fired lethal shots along the inner- 
German border. 


The fact that former members of the national People’s 
Army can join the Bundeswehr also shows how seriously 
the Constitution, which provides for the equal treatment 
of all citizens, is being taken. The situation in Rostock or 
Chemnitz cannot be assessed realistically without guar- 
antecing that, after a certain transition period, soldiers 
from the five new laender will also work in ministries in 


Greens Official Reconfirms Party Unity 
LD0312180890 Berlin ADN International Service 
in German 1655 GMT 3 Dec 90 


[Text] Bonn (ADN)—Asked about the irritation 
the merger of the Greens in eastern 


their unification had taken place with 
December. 


Questioned by ADN this evening, he cited the party 
yn hy Rhy op Bo 
reached decisions to that effect by a large majority. 
ee ee ae oe ee 
Executive in Bonn. The headquarters i 
ended. 


* Trusteeship Authority Split Over Strategy 
91GE00S4B Hamburg DER SPIEGEL in German 
29 Oct 90 p 146-47, 149 


[Unsigned article: ““Then the Furnace Goes Out™; first 
paragraph is SPIEGEL introduction) 


[Text] The managers of the Trusteeship Authority are in 
utter discord over their future strategy. The core of their 
dispute is. Shouid they quickly sell the enterprises of the 
former GDK—or should they try to restructure the 
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Eastern firms? Trusteeship Authority chief Rohwedder 
backs the latter; the plan will cost taxpayers many 
billi 


For weeks, the members of the board of directors of the 


Interested parties who epely to the Trusteeship 
Authority for the purchase of an enterprise in the mean- 
time make ever higher demands. Release from pre-DM 
debts is no longer enough for most of them; many expect 
Schirner to hand over to them a functioning and restruc- 

tured enterprise. Trusteeship Authority chief 


foreseeably required are funds in the amount of DM12 
billion to DM1S5 billion for li plans, 
restructun mg pty dy ped pop hea 


Chairman of the managing board Rohwedder takes care 
not to openly contradict his fellow board member. First 
of all, he needs Mrs. Breuel to immobilize his Christian 
Democratic critics; and secondly, he continues to be 
obligated by the trusteeship law to [pursue] the goal of 
privatization. 


possible. 
proceeds, he probably doesn’t have any other choice. 


Rohwedder and his loyal following avow time and again 
that they do not see it as their noblest task to squander 











were classified as “S” (capable of restructuring). 


on 31 Esseuschon, so pennseh tad vill to atti 


again, amounts in the billions are falling due. 


The Trusteeship Authority's new capital requirements 
arise because—as is now obvious te everyone—the 
agency does not function in practice as provided in the 
model. The pian had been to pay for restructuring costs 
out of the privatization proceeds. The continuous sale of 
viable enterprises was to bring in enough money to 
restructure wobbly firms in such a way that they, too, 
will find buyers. 


But the nicely conceived model does not function. 
Money is not coming in, but flows ovt in ample quanti- 
ties because so far they have not succeeded in lowering 
cost-inducing factors. 

would relieve the Trusteeship Authority, was not been 
fulfilled. One time only, in the case of Pentacon, did the 
Trusteeship Authority show toughness with a large enter- 
prise and closed down the unprofitable plant which was 
swallowing up money, month after month. 


The new Trusteeship Authority line will not appeal to 
the Bonn market economists who, in the tradition of 
Schumpeter, demand a process of “creative destruction” 
im the new federal Laender. They will accuse Rohwedder 
of not showing enough toughness and of continuing to 
carry enterprises that have long been bankrupt. 


Ifa plant in Zwickau will produce 5,000 more Trabis in 
1990, almost all of which are going only to the East. The 
truck plant of the former Ifa combine in 

near Berlin, still intends to export $0,000 of their old- 
timer model W 50 [truck] to CEMA countries. 


The obsolete GDR products find buyers in the East only 
because they are sold far below production costs. The W 
$0 truck, for instance, sells for about DM30,000, while 
production costs amount to at least DM100,000. 


During socialist times, the subsidy was managed via a 
of the GDR adopted from that the so-called transfer 
possible the—now discovered—fraudulent ruble trans- 
fers. Enterprises that produced for export were able to 
cover a part of their excessive costs with the exchange 
rate profit. If there are still losses in exports, the Trust- 
eeship Authority now helps out. By year's end, it will 
need DM1.5 billion for these subsidies. 


If there are no more subsidies as of 1991, a Trusteeship 
Authority expert fears that the East German industry 
will go “from a glide into a dive.” 


Whether Rohwedder's restructuring policy will pan out 
will be decided above all in Bonn. The Trusteeship 
Authority managess are more than ever dependent on 
the mercy of the finance minister and on the goodwill of 
the parliament2r.aas who must approve any increase in 
loans or guarantees by the Trusteeship Authority. 


In public, Rohwedder counts himself rich with the East 
German inheritance—“the whole potpourri” is worth 
DM600 billion, he told an audience in Vienna. 


But the potpourri figures have been prepared rather 
sloppily; not even Otto Gellert, vice chairman of the 
board of directors, believes this sum. The worth of 
billions results from a simple conversion of a dubious 
estimate during Modrow times of the Trusteeship 
Authority's business assets: 750 billion East marks, con- 
verted at an exchange rate of one to three, become 250 
billion D-marks. The remainder is real estate. 


No bank will give loans on assets calculated so dubi- 
ously. Nevertheless, the Trusteeship Authority now has 
the highest U.S. rating for credit standing, the “Triple 
A.” The reason is quite simple: The Bonn government 
backs the Trusteeship Authroity as guarantor. 


With this backing, the Trusteeship Authority soon wants 
to place debentures on the Euro-market which are to 
bring in the desired capital for restructurings. At least 
DM10 billion to DM15 billion are needed. 
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i aoe ie os on at ecm i as Cae 
have the Ruhr region and the Saarland. 


Rohwedder's plan mig,.: work. On Friday of last week, 
one day before his election as Saxony's minister presi- 
dent, Kurt Biedenkopf demanded of the oj Federal 
laender first of all a “solidarity contribution”—for at 
least 10 years. 


* Rohwedder Defends Trusteeship Authority 
9IGEOOS4A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 29 Oct 90 p 21 


[Report on an interview with Trusteeship Authority 
President, Detlev Rohwedder, by Klaus Kemper; place 
and date not given: “Only Germans Believe It Could Be 
Done in Six to Eight Months””] 

[Text] Industry in the new federal Laender must in no 
way be downgraded to a mere extension of the work 
bench of West German enterprises. Rather, this part of 
Germany, also, must be preserved as an autonomous 
industrial location and must be able to again play a role 
in the world economy. That at least is the goal to which 
Detlev Karsten Rohwedder, president of the Trusteeship 
Authority, wants to make his contribution. But if 
Rohwedder's ambitious goal is to be achieved, the entire 
industry in the Eastern part of Germany must be com- 
pletely turned upside down. For this purpose, the former 
state-owned enterprises must not be simply privatized 
and restructured. At the same time, attention must be 
paid that sensible market economy structures are being 
created there. And ail that presupposes that not only the 
enterprise structures, but also the management and per- 
sonnel structures are fundamentally changed. 


The Trusteeship Authority which, from its origin, at first 
had to struggle against a number of its own difficulties, 
must cope with this profusion of tasks with a manage- 
ment staff of at present 50 to 60 people at its headquar- 
ters in Berlin and, very soon, with just as many Western 
managers in the 15 branch offices. Meanwhile even 
crisis-hardened steel manager Rohwedder is becoming 
thin-skinned when his agency, whatever it does, reaps 
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only criticism. Yet this native cf Thuringia, born in 
Gotha on 16 October 1932 as the son of a book dealer, is 
not at all a man lacking in the necessary toughness and 
persistence to successfully overcome even sharp criti- 
cism. The Social Democrat, for many years state secre- 
tary in the Ministry for Economics, had ample occasion 
to prove the contrary after he became head of Hoesch 
AG in 1979, with the more than difficult restructuring of 
this steel enterprise in subsequent years. 

“Only Germans believe that the conversion of this 
socialisi stat: into a constitutional state of the bourgeois 
order, and the conversion of a communist economy by 
command into a market economy open to the world, 
could be done in 6 to 8 months or a year,” says 
Rohwedder sarcastically. It is totally incomprehensible 
to him that, when something goes wrong in the former 
GDR, precisely the people who should know better put 
the blame either on the old Stasi teams or the Trustes- 
ship Authority. Surely it would upset him far less if 
meanwhile the new teams of West German firms and 
old-time GDR managers would not cause him greater 
concern than the old Stasi teams. Rohwedder leaves no 
doubt that the Trusteeship Authority will examine all 
that very carefully. But the criticism also angers him 
because of the people he had managed tc assemble in 
rec nt weeks. “That is the creme de la creme; it is an 
enthusiastic, hardworking team of attorneys, investment 
bankers, and auditors of top caliber, which no German 
corporation possesses in this concentration,” states 
Rohwedder. He thinks it would be disastrous if these 
people were to lose all interest in the long run, in view of 
the enormous tasks. 


Not only must investors be found at home and abroad 
for enterprises “which, for years to come, need a nur- 
turing and hence cost-intensive treatment.” Entire eco- 
nomic seciors must be disentangled, such as commerce, 
for which meanwhile its own expert group was formed 
under the leadership of temporary cooperative restruc- 
turer Wolfgang Bernhardt, or the energy industry, agri- 
culture, and forestry. Unjustified claims must be turned 
down, as are asserted at present by several rural kreises, 
communities, and cities in the new federal Laender in an 
erroneous interpretation of the municipal property law. 
The Trusteeship Authority has in its possession 1.8 
million hectares of agricultural land alone. “If we assume 
that in the FRG approximately 40,000 hectares annually 
change owners,” explains Rohwedder, “then it will take 
us about 45 years to privatize this enormous area 
without at the same time ruining land prices.” Even 
greater are some of the difficulties with other real estate. 
During the past 40 years, not only were the boundary 
markers intentionally removed, but even cartographic 
data were falsified. 


“And then go and look for all the managers, boards of 
directors and supervisory boards that we urgently need 
for the 8,000 or so enterprises in the hands of the 
Trusteeship Authority,” the Trusteeship Authority chief 
completes the roster of tasks. Meanwhile at least super- 
visory board chairmen from West German industry have 
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been found and appointed for the 250 largest stock 
corporations. They are to make all further personnel 
decisions. Actually, the overall task of the Trusteeship 
Authority can be mastered only through the creation of 
an effective organizational structure and extensive divi- 
sion of labor. One example of that is also the purposeful 
strengthening of the branch offices, which are soon to 
assume responsibility for about 3,000 of the total 8,000 
enterprises. 


Thus the most important task which Rohwedder has set 
for himself personally is to build the Trusteeship 
Authority into an efficient organization. He won't have 
time for much more, because on 2 January he will 
definitely resume his actual job as chairman of the 
managing board of the Hoesch AG in Dortmund. He is 
convinced that he has achieved the buildup performance 
which was necessary so that subsequently a full-time 
president can continue this work in the coming years. 
“Although I have grown fond of this task in the mean- 
time, I simply have my duties vis-a-vis Hoesch, and you 
.try to find a corporation that, without ado, gives a leave 
of absence for six months to its chairman of the man- 
aging board,” says Rohwedder. He points out that, in 
July, he immediately responded to Chancellor Helmut 
Kohl’s request and assumed the chairmanship of the 
Trusteeship Authority’s board of directors, and then also 
stepped without hesitation into the breach when Reiner 
Maria Gohlke had to throw in the towel a short time 
later. “The profusion of tasks would not then have 
permitted spending a long time in search of a successor.” 


Rohwedder is of the firm opinion that the Trusteeship 
Authority will continue to exist for many years—not 
only because of the enormous real estate property. The 
claims by I.G. Farben are a further example of what 
difficult and lengthy legal issues the Trusteeship 
Authority has to face. Furthermore, in the Eastern part 
of Germany there are large enterprises, such as construc- 
tion of heavy machinery, the steel mills and shipbuilding 
which, in his opinion, can hardly be privatized in the 
medium term. There a large federal property will come 
into being, as it also exists in the former FRG. That 
property would have to be administered by an institution 
such as the Trusteeship Authority. Rohwedder cannot 
understand why [people] refuse to comprehend that. 


He also reacts with a lack of understanding to the 
constant fears that the Trusteeship Authority would 
become an enormous financial burden for the Federal 
Government. “We are now going into the capital market 
with DM12 billion, and we have a financial framework 
of DM25 billion for 1990/91; we shal! not exceed this 
framework, and the Trusteeship Authority with its total 
net worth of approximately DM500 billion has no diffi- 
culties whatsoever in raising this capital on the capital 
market on its own responsibility,” is his comment, “and 
that is so, although the Trusteeship Authority, instead of 
the enterprises, in the last months of this year has paid 
DMS billion in interest alone for existing pre-DM 
debts.” Rohwedder also considers it opportune that, as 
of 1 April 1991, the enterprises themselves will have to 
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pay for that. Under no circumstances will the Trustee- 
ship Authority become a burden on the state. 
Rohwedder is firmly convinced that in the end, the 
Trusteeship Authority will hand a “considerable net 
worth” to the finance minister, even though it will take a 
long time yet. 


* Agriculture Faces Thorny Questions 
9I1GE0048D Bonn RHEINISCHER MERKUR/ 
CHRIST UND WELT in German 19 Oct 90 p 9 


[Report by Hans Overberg: “Agriculture Without Direc- 
tion”; first paragraph is RHEINISCHER MERKUR/ 
CHRIST UND WELT introduction] 


[Text] Where is agriculture going? Only large agro-farms 
would be able to compete in world markets. However, in 
terms of their size, German farms are about average: 56 
percent are small farms with a low earning capacity. In 
many cases, they are operated as a sideline—the owners 
derive their main income from non-agricultural work. 


After two good years, German farmers once again have 
reason to complain: prices of many agricultural products 
have plummeted significantly; no reversal c* this devel- 
opment is as yet in sight. ““German farmers have been hit 
from several sides: by Brussels, the former GDR, and the 
consumer. Many farmer are in deep trouble. This is 
especially true for the border regions,” concludes 
Michael Dreiner of the German Farmers Association. 


The 1988/89 and 1989/90 fiscal years—ending on 30 
June—turned out to be good years. During the first of 
the two solar ycars, the income of full-time farmers had 
risen significantly: by a good 32 percent per farmer, and 
by over 34 percent per working member of a family. For 
the agricultural year just ended, expectations are that it 
will go up by another 12 to 15 percent. 


What was the distribution of these gains? “End- 
processor” farms did particularly well—farms raising 
pigs and poultry. Their profits in 1988/89 shot up by 
more than 80 percent. The rich profits (almost 65 
percent) of mixed farms was nothing to sneeze at. 
However, farmers who planted only produce, such as 
grair and feed farmers, with their milk quotas and 
cattle, earned below- average increases. Nevertheless, 
their incomes over all were above-average. Of course, 
there frequently were tremendous differences in the 
amounts, according to region and size of the farm. 


That was in 1989. To a lesser extent, this favorable 
development continued for most products into 1990. 
But overall, a noticeable deterioration occurred at the 
close of the fiscal year ending on 30 June 1990. Since 
then, price declines of most agricultural products have 
hit bottom, and yet the pressure on product prices 
persists. 

There are several reasons for this. First, the EC reduced 


grain prices by three percent for the current year, and 
national measures could not entirely compensate for the 
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losses. Second, the border opening to the former GDR 
put an abrupt end to the centralized economy with its 
guaranteed sales and its subsidized prices that are inde- 
pendent from world markets—and large quantities of 
grain and meat at dumping prices put pressure on the 
West German market. Third, a certain market weariness 
regarding particular agricultural products coincided with 
a large supply of these products, including from the FRG 
itself. Against this background, Federal Minister for 
Agriculture Ignaz Kiechle said: “The quantities coming 
from GDR were only the proverbial drop that made the 
barrel overflow.” 


Mear.while, supply pressures from the former GDR have 
almost entirely subsided—in the direction of the USSR. 
The exports wre subsidized with some DM1.5 billion. 
Included in these exports were 77,000 tons of butter, 
about 630,000 cows, 60,000 bulls, and one million pigs. 
Reportedly, about half of them are already in the USSR. 
An additional easing of the market was due to the fact 
that state organizations put a large quantity of bull meat 
and beef in storage. 


Yet despite these outlets, great pressure continues: “The 
pig mess”—according to a pig fattening farmer from 
Lower Saxony—is continuing. For instance, last week, 
the farmers got only DM2.93 per kilogram of dead 
weight for their low-fa. animals. This was five percent 
more than the lowest price in January 1989, but com- 
pared with the record prices in the fall of 1989, when one 
kilogram brought DM4.00, the current prices are suf- 
fering a 25 percent decline. 


Things are not very different for cattle, bulls and cows, as 
well as calves and lambs. Compared to last year, prices 
dropped by up to 38 percent. Grain prices also dropped 
by eight percent, especially in the north, in Lower 
Saxony and Schleswig-Holstein, i.e, twice as much as ic 
the south, where they fell by four percent. The prices 
traders are paying farmers for bread wheat, bread rye 
and feed barley average about DM2.00 per kilogram 
(i.e., Six percent) less than a year ago. 


In view of these price slumps, one does not have to wait 
long for complaints. However, Ignaz Kiechle would not 
dream of changing his strategy. He has known for years 
that a supply-demand equilibrium can only be achieved 
by curbing production, unless one were to continue 
forever to buy up and export surplus with the help of 
subsidies. He is convinced: “We can only sell our EC 
products in world markets if we subsidize half the price.” 


In addition, the agriculture minister points out that, on 
balance, the FRG food industry has profited more from 
the eastern border than the GDR. For instance, in the 
first six months of 1990, West-East exports surged by 
over 250 percent to DM1.25 billion, while imports from 
the former GDR grew by only 19 percent to DM43;i 
million. Just remember: All of a sudden, German milk 
products, in particular, proved to be winners on the 
other side of the Elbe river. 
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For that reason, there is no hope for price subsidies from 
the policymakers, although the “governmental stockpile 
period for grain” starts on | November. Maybe these 
interventions will quiet down the front. Nonetheless, the 
reorganization and restructuring of our agricultural 
enterprises in the new federal Laender is imminent—a 
major effort. 


However, it seems Germany's farmers fear the commis- 
sioners in Brussels almost more than this mammoth task. 
During the recent GATT negotiations, agreement was 
reached on a 30 percent cut, by 1996, of the internal 
support levels for major agricultural products. The 
farming community called it “‘a sellout of rural farmers” 
and sent a letter of protest to both Hans Dietrich 
Genscher und Helmut Haussmann. In the EC Council of 
Ministers, Kiechle remained hard: “That's unreason- 
able.”’ Brussels would also like to change variable import 
levies into fixed tariffs. 


Consumers can only rub his eyes during this discussion: 
At least in the stores, there is no evidence of significant 
price reductions—on the contrary. At the Central 
Market and Price Report Office for Food Products in 
Bonn, too, there is amazement: The current price of 
roastbeef, at DM16.88 per kilogram, is a good 25 pfen- 
anings higher than a year ago; pork or veal cutlets and 
schnitzels are more expensive than in October 1989. 
Only in the case of milk products, can consumers see 
some benefit from the large supply. 


In their “war” with suppliers in world markets and 
during the agricultural dispute with science, industry, 
and trade, the politicians keep pointing to the “special 
importance of the European farmer.” As Kiechle noted: 
“While in the United States, farmers, with their average 
farms of 185 hectares, determine their food production 
exclusively on the basis of efficiency, the 11 million 
farmers in the EC, with an average of 13 hectares, are 
also the keepers of the cultural landscape.” That sounds 
noble, but it does not resolve their worries about how to 
make a living. 


* Electrical Engineering Firms Active in East 


91GE0048C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Oct 90 p i7 


[Report by Ke.: “Electrical Engineering Industry Invests 
in East Germany”™] 


[Text] Dresden, 22 October—In recent weeks, the West 
German electrical engineering industry has greatly 
increased its activities in the former GDR area. This is 
what the Central Association of the Electrical Engi- 
neering and Electronics Industry (ZVEI) stated at a 
conference in Dresden. A survey of the association 
revealed that, presently, close to 80 percent of its mem- 
bers are active in the new federal Laender, primarily in 
new service and distribution businesses. Some 70 per- 
cent of the surveyed enterprises are already engaged in 
such activities. At least every seventh company, the 
association found, is a partner in one or more newly 
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founded joint ventures. In contrast, only || percent are 
participating in existing companies of that region. The 
association points out that this percentage will signifi- 
cantly increase in the near future. The survey showed 
that some 40 percent of all enterprises are currently 
considering such plans. Some four percent of the com- 
panies have already set up their own operations. Another 
10 percent are planning the establishment of new com- 
panies. While about half of these ventures will be under- 
taken by companies with less than 200 employees, large 
enterprises in the electronics sector are leading the 
establishment of joint ventures or takeovers of existing 
enterprises. The association believes that all companies 
in the electrical engineering industry expect their sales to 
the new federal Laender to grow significantly within a 
relatively short period of time. This comes at a time 
when the industry is already in a favorable phase of the 
business cycle. After another 15 percent increase in 
orders during July and August, the association antici- 
pates real growth of six to seven percent for all of 1990. 
In other words, sales of the industry would total about 
DM 165 billion. Investments should rise by 13 percent to 
DM 13 billion, according to association estimates. 


* VW Sets Record for Investment in East 


91GE0048B Duesseldorf HANDELSBLATT in German 
20ct 9p ll 


[Report by mzi: “Agreement on DM4.2 Billion Invest- 
ment: VW [Volkswagen] Commitment in East Germany 
Designed to Protect or Create 35,000 Jobs”’] 


[Text] The Volkswagen [VW] Corporation is planning to 
invest some DM4.2 billion in Saxony’s automobile 
industry. Details are provided in a general agreement 
between the Berlin Trusteeship Agency, VW, and the Ifa 
Pkw [automobile] AG [Inc.], Ludwigsfelde. 


VW board chairman Carl H. Hahn believes that this VW 
investment will save or create some 35,000 jobs. Of 
these, 8,000 jobs are in production, and 6,500 in services 
and sales of VW, Audi, and Seat cars. VW board member 
Dieter Ulisperger, who is in charge of controls and 
finances, told the Berlin press that the Wolfsburg com- 
pany has applied for regional investment support of 33 
percent. 


At this point, the agreement covers installation projects 
from 1990 through 1993. During this period, until pro- 
duction begins in its new Mosel plant in 1994, the VW 
company and the Sachsenring GmbH [company with 
limited liability] will set up a subsidiary of Ifa, the 
Saechsische Automobilbau GmbH. VW will own 12.5 
percent of Mosel-I's DM10 million capital stock, and the 
remaining 87.5 percent will be held by Sachsenring 
GmbH. At a later date, the Sachsenring shares will be 
transferred to a holding company to be set up by Trust- 
eeship. 


In addition, a company will be formed for an automobile 
plant currently under construction at the Mosel site 
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(Mosel-Il). This installation is planned as a wholly- 
owned subsidiary of VW. Starting in 1994, production in 
this plant will be expanded on a step-by-step basis to 
reach an annual capacity of 250,000 Golf vehicles. The 
Mosel-II investments are estimated to total DM3 billion. 


Improvements in the engine production of Ifa- 
Chemnitz, operated by its Barkas GmbH subsidiary, are 
planned as part of a restructuring project that has not yet 
been been worked out. At a later date, VW's investments 
will be used to modernize production to meet up-to-date 
technological standards. At the end of 1991, the Volk- 
swagen-Sachsen GmbH will take over the manufacture 
of engines, including land in Chemnitz that is needed for 
expansion. 


The Trusteeship and Volkswagen believe that these 
commitments will ensure the continued future of auto- 
mobile industry in Saxony. In this connection, VW has 
announced measures to get the European supplying 
industry to work with them in the new federal Laender, 
particularly in Saxony. In order to boost the economic 
impact of VW's involvement in that region, 80 percent 
of all construction services will be provided by local 
enterprises. 


Board Chairman Dieter Voigt of the IfA Pkw AG said 
that, until 1993, the production of Trabant cars will 
continue at a reduced level. This year, an estimated 
50,000 cars will be built. He noted that, to ensure a 50 
percent capacity utilization, contracts have been signed 
beyond 1991. Trabants will be priced attractively for the 
CEMA market on the basis of freely-convertible curren- 
cies. All production costs are expected to be covered by 
the end of the first quarter of 1991. 


* Many Means Seen for Spurring Economy in East 
91GE0048A Duesseldorf WIRTSCHAFTSWOCHE 
in German 26 Oct 90 pp 35, 38 


[Interview with Walter Krueger, director of the Staats- 
bank, Berlin, by Henning Krurmarey; place and date not 
given: “Things Are Beginning To Improve’—How the 
GDR Staatsbank Is To Be Liquidated”] 


[Text] [Krumrey] Mr. Krueger, as head of the Indus- 
triekreditbank, you used to quietly make very good 
business deals. And now you want to conduct bad 
business deals in full public view and liquidate what is 
left of the GDR Staatsbank [central bank]? 


[Krueger] This central bank is no longer intended to do 
any business. 


{[Krumrey] But you will be switching over to a politically 
explosive job. 


[Krueger] I hope not. Although I am going to work under 
thé Federal Finance Ministry, which represents the Gov- 
ernment as shareholder, | do not think the Staatsbank 
will operate as much in public as it used to. In the past, 
the Staatsbank used to be sort of a compromise between 
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a bank of issue and a commercial bank. The banknote- 
issue function no longer exists, neither does the commer- 
cial-bank function because there are hardly any claims 
left which the Staatsbank has on firms. The main item in 
the | July balance sheet of the Staatsbank is the refi- 
nancing debt of commercial banks, particularly of the 
Deutsche Kreditbank. This is the bank that is to be 


phased out. 


{[Krumrey] Some of the Staatsbank responsibilities will 
be shifted to the new federal Laender. What would make 
more sense, the establishment of a single East German 
laender bank or of several laender banks? 


[Krueger] This is a very political question. For reasons of 
simplification—because I would like to transfer some of 
the remaining 800 Staatsbank employees to one laender 
bank—I would prefer a compromise solution. But this 
decision will be made on a political, rather than a purely 
factual basis. This is a decision the new laender govern- 
ments must make, and—in East Germany as well— 
federalism is just beginning to take shape. 


{[Krumrey] To your way of thinking, will it be possible to 
transfer at least the refinancings of previous years to 
other banks or credit institutions? 


[Krueger] For the time being, they iiave to stay with the 
Staatsbank. These refinancings—DM108 billion of the 
DM 144 billion balance-sheet total—will be addressed 
little by little. Most of the credits went to the former 
GDR economy, and nobody is able to say today how 
much of the DM108 billion will really be repaid in the 
course of X number of years and how much must be 
written off. 


{[Krumrey] Does that mean that the Staatsbank is going 
to continue so long as the Kreditbank does its refi- 
nancing there? 


[Krueger] De jure, yes. Unless a different answer is 
found, this will be the case. 


{[Krumrey] What solution is there? 


|Krueger] For instance, the Trusteeship Agency could 
take over these credits and refinance iiself elsewhere. 


{[Krumrey] Many managers of former state-owned enter- 
prises demand the cancellation of old debts. Do you not 
feel the same way? 


[Krueger] It surely does not make much sense to cancel 
all debts. Now all firms must face competition. If they 
can continue operating in a competitive environment, 
nobody would think of cancelling these obligations. 
Cancellation might be possible, if such a company is for 
all practical purposes no longer viable. 


{[Krumrey] Is Economic Minister Helmut Haussmann’s 
proposal to turn the five East German Laender into a tax 
haven, a better solution? 
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[Krueger] That is certainly a possibility. This already was 
done in East Prussia in the 1930s, and we used to have 
preferential tax treatment in the border areas and Berlin. 
The European Investment Bank as well has designated 
the entire former GDR as a development area. My 
former employer, the IKB [state-owned Berlin Insulator 
and Condenser Company], would prefer an extension of 
the Berlin support system to the five new federal 
Laender. However, at this time the Federal Finance 
Ministry does not seem to like the idea very much. I am 
sure there will be writeoff benefits. Moreover, most ERP 
{European Recovery Plan] funds will be rechanneled to 
the former GDR. 


{[Krumrey] Would not investment incentives be more 
effective? Newly established enterprises in the former 
GDR pay hardly any taxes. 


[Krueger] Well, this is what the politicians and the 
Federal Finance Ministry believe to be right, and we 
have to live with it. But we all can learn; after all, why 
could that not be changeed some day? 


{[Krumrey] When are we going to have the economic 
upswing in the new federal Laender which the Federal 
Government has promised too hastily? 


[Krueger] An estimate would no doubt be unreliable. 
However, the Land of Saxony—and this is the Land that 
gives the former GDR its character—was industrialized 
even before Wuerttemberg ever started its industrializa- 
tion. The middle class, mechanization, and textiles pro- 
vided the big spark. And since, in my opinion, the 
Saxons are smart people, | am convinced and very 
optimistic that within the next two to three years we will 
see very impressive beginnings of how they will go about 
it. The people are very willing. All they want is an 
opportunity to work. And if we help them in their 
efforts—without seemingly lecturing them—I am con- 
vinced that this will lead to a first-class symbiosis and 
hence to first-class results. 


{Krumrey] The current big migration from the new to the 
old federal Laender is continuing. Since March, about 
200,000 migrants have come to the FRG. What can be 
done to curb this flight from unemployment? 


[Krueger] It is important for the people to see and feel 
that life is getting better. Then they will no longer want to 
move to the West. On the contrary, then we could have 
a migration from here to over there of people who used 
to know Saxony only from hearsay. 


* Former GDR Territory Affected by Rising Crime 


91GE0052A Leipzig LEIPZIGER ZEITUNG 
in German 24 Oct 90 p 3 


[Report on a conversation with Hans-Ludwig Zachert, 
president of the Federal Criminal Investigation Office 
[BKA], by Wolfgang Schoenwald: “Former GDR Will 
Have the Same Crime Rate as the West in Five Years: 
Joint Regional Criminal Investigation Office Being 
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Implemented in Berlin—Quick Effective Method: 
Increased Patrol and Surveillance Services’’} 


[Text] Terrorism, gang crime, the drug scene, bank 
robberies and street fights with the police—one year ago 
these were the logical consequences of the evil Western 
exploiter society. Former GDR citizens only knew such 
phenomena from film and television—fortunately, as 
leading voices opine here today. “The unification of 
Germany does not only have positive aspects,” 
explained Hans-Ludwig Zachert, President of the Fed- 
eral Criminal Investigation Office (BKA) in a conversa- 
tion during a weekend visit in Berlin. “It is only a 
question of time when the same types of crime will 
define every day life in the dimensions known in the 
West in the five new federal Laender,” he prognosticates. 
“It would be utopian to believe a "better country“ could 
originate in this area in the field of crime,” Zachert 
thinks. “What happened in our country in the 1950's and 
1960's will happen here in the next five years in time 
lapse.” For that reason, a Joint Land Criminal Investi- 
gation Office (GLKA) is being set up in the Hohenschoe- 
nhausen city district of Berlin that “represents the core 
of nationwide crime fighting and prevention in East 
Germany.” 


This branch of the Wiesbaden Federal Criminal Investi- 
gation Office will coordinate and support the formation 
of corresponding organizations in Mecklenburg, Saxony- 
Anhalt, Saxony and Thuringia in the next two to three 
years. 


Constantly increasing robbery and extortion offenses, 
robberies of savings banks, as recently here in Leipzig, 
and burglaries of churches and museums show how 
important this issue is. However, no hysteria or visions 
of horror should be stirred up among people in the 
former GDR; quite the contrary. Zachert sees his duty 
expressly in conducting effective prevention with per- 
ception and lots of intensity. Increased patrol and sur- 
veillance services are a quickly implementable and effec- 
tive method during the transition period. “With the 
many unemployed who already exist here, this is cer- 
tainly possible,” the expert adds. 


“The funds for this simply must be made available, also 
to prevent plundering of valuable art and cultural trea- 
sures by international gangs—I am thinking especially of 
Meissen, Dresden, and Sanssouci."" The watchword of 
the hour is vigilance by all responsible parties. “Proper 
property illumination” is also part of this, because the 
overall great need to catch up with regard to very 
expensive security devices cannot be covered in material 
or financial terms from one day to the next. 
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Even for confidence tricksters, East Germany without 
borders has “superb working opportunities” and has 
produced inexperienced, gullible victims which the sta- 
tistics of recent weeks sufficiently authenticate. The head 
of the Federal Criminal Investigation Office said, “This 
highway robbery, touting, and con game method— 
somewhat cunningly and sometimes also clumsily 
applied—existed in the West 30 years ago.”’ No crook 
would attempt that there today. The media should reveal 
the most important unpleasant methods to the populace. 
That would be effective prevention. 


Much more education must be applied in areas where 
youth can be addressed: school, home, and training 
locations. The large supply of consumer goods creates 
yearning among young people for motor scooters, radio- 
recorders and computer technology, for example, so that 
they are taken seriously in their crowd. Based on objec- 
tive financial limitations, this quickly leads to property 
offenses. Zachert estimates that a lot of convincing will 
be necessary to make it through the first years in this 
area. However, there is one more focal point in this age 
group: drug crime. The head of the Federal Criminal 
Investigation Office concluded with regard to the 
1,000th drug victim in West Germany this year that “a 
very horrible balance sheet will have to be drawn up with 
current estimates of approximately | ,200 to 1,300 deaths 
by the end of the year.” For that reason, it is absolutely 
necessary to conduct a broad based prevention campaign 
with spot advertising, discussions, and information in 
East Germany. Social need and insecurity create the 
fertile ground to presumably displace one’s worries with 
this “medication.” Zachert designated student and 
youth up to 18 years of age as especially endangered. 


Targeted creation of addiction by dealers is very cunning 
among this age group, as the young people finally want to 
enjoy the “freedom of the West.” The expert concur- 
rently called it an inaccuracy that the fad drug cocaine 
does not create an addiction. 


This predicament has shown that prompt cooperation 
between detectives in both parts of Germany is uncon- 
ditionally and immediately necessary. In this manner, 
the required know how of crime fighting would be taught 
to officials in the East in an existing dialogue with the 
support of the “old” federal Laender. 


However, the impression should not arise that detectives 
here had failed with the classical detection of criminality 
in the past. On the contrary, good work was accom- 
plished there. Nonetheless, their activity must be 
brought into accord with legal principles—the police 
code and the penal code—of the Federal Republic, 
Zachert said, so that the matters will also stand up in 
court. 
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President Mitterrand Sends Message to King Fahd 
LD0312194890 Paris Domestic Service in French 
1900 GMT 3 Dec 90 


[Text] Francois Mitterrand today sent a message to King 
Fahd of Saudi Arabia. The message was delivered by 
France's ambassador to the Kingdom, Jacques Berniere. 


No indication has been given as to the content of this 
message. According to some sources, France intends to 
send 1,000 more men to Saudi Arabia within the frame- 
work of the Daguet Operation. 


Paris Preparing To Increase Gulf Forces 


LD0312194390 Paris Domestic Service in French 
1700 GMT 3 Dec 90 


[Excerpts] France is preparing to reinforce its military 
contingent in the Gulf. There will be reinforcements for 
the 6,000 men of Operation Daguet, particularly in 
artillery. French authorities, after much reticence, have 
thus finally decided to follow in the footsteps of the 
Americans and the British. [passage omitted] 


At the Defense Ministry there are discussions about 
reinforcing the Daguet contingent deployed in Saudi 
Arabia to adapt it to the new situation they say has been 
created by Resolution 678 of the Security Council autho- 
rizing recourse to force. This reinforcement, sought for a 
good while by military chiefs on the scene, is aimed at 
giving a clearly offensive posture to a contingent, which 
at the moment is defensive. If we talk figures, this would 
mean the sending of around a thousand extra men and 
18 or 24 tractor-drawn cannons. [passage omitted] 


This reinforcement of the French military contingent 
which—it should be stressed—remains conditional, 
comes at a time when we have learned the size of the 
Gulf bill for France: a little more than 1.2 billion francs. 
This is the sum which features in the budget package 
under debate today and tomorrow at the National 
Assembly. The budget package is the additional expen- 
diture attributable to the budget of the current year. The 
report of the Defense Commission of the National 
Assembly stresses, however, that this sum of 1.2 billion 
francs does not in fact represent the real cost of Opera- 
tion Daguet, as the operational costs, in particular the 
feeding of troops and fuel, are being picked up by the 
host countries. 


Foreign Minister Dumas Considering Baghdad Trip 


LD03 12233490 Paris Domestic Service in French 
2130 GMT 3 Dec 90 


[Text] One day after the interview given by Saddam 
Husayn and broadcast on France International and 
Antenne 2, we learned that the French operation in 
Saudi Arabia could be subject to a slight modification. 
Although this news is not yet officially confirmed, more 
soldiers might be dispatched on the spot. 
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Foreign Minister Roland Dumas was in London today to 
meet his British counterpart Douglas Hurd. At the end of 
the meeting, our correspondent, Betrand Vannier, asked 
Roland Dumas whether he envisages going to Baghdad 
and in what conditions? Listen to the minister's reply: 


[Begin recording] [Dumas] I said that I do not rule out 
this trip, if it proves useful. Therefore, nothing has been 
decided in principle, not even the date. But, we are of 
course closely examining the trip which Mr. Baker is 
going to carry out going one way, and the trip by Mr. 
Tariq "Aziz in the other. We wish to draw conclusions 
from these trips with the other permanent members of 
the Security Council. 


[Vannier] Is there not a risk that these discussions, which 
are being embarked upon, give an impression to the 
international community and to Iraq that negotiations 
are going to start? 


[Dumas] Absolutely not. All depends on the spirit in 
which these trips take place. It is not a question of going 
to concede or to compromise. It is a question of going to 
tell Mr. Saddam Husayn the truth of the matter. 


[Vannier] Saddam said yesterday evening on France 
International [the chances of] peace and war are fifty- 
fifty. Do you agree? 


[Dumas] I think that his diagnosis is right. But | will 
throw his argument back to him and say it is up to him 
to make the choice between this or that perpsective. [end 
recording] 


Iraqi Envoy Terms UN Resolution ‘Unfortunate’ 


LD3011135690 Paris Antenne 2 Television 
in French 1200 GMT 30 Nov 90 


[Interview with ‘Abd al-Razzaq al-Hashimi, Iraqi 
ambassador to France, by correspondent Martine 
Laroche-Joubert in Paris on 30 November—recorded; 
italicized passages in English] 

[Text] [Ambassador Al-Hashimi, identified by screen 
caption, sitting on sofa facing camera with photo of 
Saddam Husayn to his left] /t is unfortunate that an 
organization like the Security Council, which is supposed 
to be responsible for peace and security in the world, 
authorizes the United States to go to war in the Middle 
East. This is really... [changes thought) as a result of that 
the United States has brought the rest of the Western 
world into its own private war in the Middle East. 


[Laroche-Joubert] But do you think that President 
Saddam Husayn is ready to leave Kuwait or part of 
Kuwait? 


{Al-Hashimi] The problem is not giving back or with- 
drawal or not withdrawal, because the resolution did not 
give a chance to both sides. You see, for Iraq, it is either 
unconditional surrender or war. (?For them 1) mean the 
rest of the world and the United States, either Iraq 
surrenders or they will go to war. So its an equation— 





FBIS-WEU-90-233 
4 December 1990 


either way it is a disaster. You see, 45 days is a long time, 
it is too early to be worried or not worried, because 45 days 
is a long time for everybody to think and then realize that 
war in the Middle East is going to be a disaster for 
— the Middle East only, but for the rest of 
t 


Minister Pelletier Says No Help to Chad's Deby 


AB04 12091890 Paris AFP in English 0428 GMT 
4 Dec 90 


[Text] Paris, Dec 4 (AFP)}—A French cabinet minister 
said late Monday that France had neither helped nor 
hindered Idriss Deby build up the rebel army that 
victoriously swept into Ndjamena on Sunday. Jacques 
Pelletier, the minister for cooperation and development, 
also said France would help Mr. Deby’s efforts toward 
democratization. 

“We're not here to say what government African coun- 
tries should have,” he said in a television interview. 
“Those days are over. We didn't help Idriss Deby, we 
just let him act.” Mr. Pelletier added, “His first declara- 
tions are of good quality. He wants to go toward democ- 
racy, he wants totally free elections, and we'll back him 
on that.” In another television program, Defense Min- 
ister Jean-Pierre Chevenement said, “We didn’t dump 
Hissein Habre,” referring to Chad's president for the last 
eight years. “We simply told our Jaguars (warplanes) not 
to bomb the forces of Idriss Deby,” he said. “Habre’s 
regime collapsed much faster than we had expected.” He 
added that the arms used by Mr. Deby’s forces were 40 
percent Libyan and 60 percent captured from the gov- 
ernment forces. 


* Investments Abroad Rise While Revenues Drop 


91ES0131C Paris LA TRIBUNE DE L’EXPANSION 
in French 12 Oct 90 p 6 


[Article by Jean-Francois Couvrat: “French Investments 
Soaring Abroad”] 

[Text] For the past three years, the French have been 
investing abroad at a very sustained rate: Fr76 billion in 
1988, Fril5 billion in 1989, and Fr75 billion over the 
first six months of 1990, five or six times more than in 
the early 1980's, when the average figure did not exceed 
20 billion a year. 


These figures, taken from the French balance of pay- 


ments, also underestimate the real situation. They reflect . 


only direct investments abroad financed from France by 
the transfer of long-term capital, not investments made 
by French firms thanks to capital raised abroad, as noted 
by a study of the Ministry of Finance which gives the 
order of magnitude of the low estimate: “While direct 
investments of the industrial sector amounted to nearly 
Fr60 billion in 1989, according to the balance of pay- 
ments, the first 20 purchase operations alone totaled 
nearly Fr80 billion, according to information furnished 


by the enterprises.” 
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Assault on Industrialized Countries 


Whatever the case, thanks to this exponential growth, 
French enterprises have now caught up. According to the 
same study, at the end of 1988 ‘hey already had a stock 
of direct investments abroad totaling $57 billion (some 
Fr350 billion), a performance which, compared with the 
GDP, is comparable to that of German enterprises ($78 
billion invested abroad) or even American companies 
($324 billion) and far better than that of Japanese firms, 
which had invested “only” $114 billion abroad by the 
end of 1988 for a GDP three times more powerful than 
that of the French. 


The French have practically halted investments in the 
Third World or the Eastern bloc countries: 4.2 percent of 
the total in 1988 compared with 28.5 percent as late as 
1985. They are reserving their assaults for the industri- 
alized countries, particularly the EEC (63.5 percent), 
where banks and insurance companies are concentrated, 
while half of all French manufacturing investments 
abroad target the United States. In 1989, France became 
the leading world purchaser in agrofood (BSN) and 
chemistry (L'Air Liquide, Rhone-Poulenc). 


And the reasons behind the purchases? To expand the 
range of products (36 percent), gain control of a local 
manufacturing unit (30 percent), internationalize brands 
(15 percent), and acquire a system of distribution (15 
percent), according to a Bank of France study. For the 
big firms, it is the share of the world market that is at 
stake and with it, the durability of the company, 
including in France. 


At the outset, investments abroad generally coincide, for 
the first 60 French firms, with a reduction in their 
exports, whose market share fell trom 33 percent in 1985 
to 26 percent this year. 


Does the nation at least receive revenue from these 
investments? Paradoxically enough, net revenue from 
direct investments is dropping in France's current bal- 
ance while French investments abroad are twice as great 
as foreign investments in France. Why? This revenue 
from French investments abroad, the annual report on 
the 1988 balance of payments cautiously explains, “has 
mainly been reinvested in a phase of strong penctra- 
tion.” 

Indeed—and this phenomenon is not confined to 
France—a large part of this revenue gets lost in subsid- 
iaries set up in financial paradises to escape taxes. The 
drain partly explains the “black hole” in the world 
balance of payments. 


* Rail Freight Traffic Shows Continuous Decline 


91/ES0131B Paris LE MONDE in French 23 Oct 90 
p 23 


[Article by Alain Faujas] 


[Text] SNCF [French National Railroads} Freight, the 
national company's goods-hauling division, has its work 
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cut out for it if it wishes to remain afloat and carry out its 
plan of stabilizing traffic at 52 billion tons/kilometer in 
1994 compared with 1989's figure of 51:6 billion. The 
company has fallen behind its goals already the first year, 
as announced on 19 October by SNCF Freight director 
Alain Poinssot, who anticipates traffic of just over 50 
billion tons/kilometer and an addition to the deficit of 
some FR200 million. 


The causes for the setback are many. The slump in 
growth in building and public works, excellent customers 
for iron, has played a role, but one must also admit that 
the deterioration in service has turned off a number of 
shippers. This deterioration is mainly explained by a 
shortage of locomotives ing from a delay in the 
delivery of SYBIC engines made by GEC-Alsthom and a 
shortage of engineers. Since priority is given to passenger 
trains, 1990 had a deplorable record of an average of 40 
trains arriving over six hours late out of a total of 3,300 
freight trains in service every day. 

In the field of piggy-back transport, which consists of 
hauling semi-truck trailers on railroad cars, 1990's zero 
growth shows little hope for the near doubling planned 
(from 7.4 billion tons/kilometer in 1989 to 13 billion in 
1994). The connection is still not working between the 
SNCF and road haulers. The latter continue to harbor 
fears that the national company will try to turn them into 
mere subcontractors, and they are unenthusiastically 
marketing a system which, in contrast, is flourishing 
throughout North Europe, growing at a rate of 10 percent 
a year. 


Poinssot, who for three years has worked to modernize 
SNCF Freight, expects no miracle from the Gulf crisis. 
Naturally, on paper, the crisis does give the advantage to 
a railroad which consumes much less energy than trucks, 
the main competitor. If oil prices should remain at the 
current high level, customers would turn more willingly 
toward the SNCF, which is determined to increase its 
rates less than the truckers. Unfortunately, before this 
impact is felt, the oil crisis will have created a slump, 
hurt business, and therefore reduced the amount of 
goods to be hauled. 


Reforms To Pursue 


Meeting on 10 and 11 October in Saint-Malo, the SNCF 
Freight congress was an opportunity to outline reforms 
to be pursued to face these ill winds. Next year, 1,495 
engineers will be trained, compared with 644 in 1989. 
Locomotives will be leased from other countries and 
replacement of old equipment will be delayed in favor of 
additional maintenance operations. Concerning 
spending, SNCF Freight will continue to try to cut down 
10 percent a year, but through a participatory approach 
made possible by decentralization and management b) 
branch of activity instituted throughout the SNCF in 
April. 


Moreover, based on the American experience, Poinssot 
is determined to build a real “consumer department” 
that will operate round the clock providing customers 
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with information, correcting problems, and proposing 
organizational reforms so that the mistakes will not be 
repeated. 


the most of the speed of its trains (120 km/hour), 


to reorganize its refrigeration unit service so as one day 
to be able to offer its customers deliveries within 24 
hours from 300 main stations ou? of the 1,200 that will 
remain open to freight traffic in 1994. The purpose: to 
check once and for all the railroad’s gradual loss of 
market shares to the trucking industry. 


* Record Soft Wheat Production Reported 


9IESO131A Paris LA TRIBUNE DE L’EXPANSION 
in French 12 Oct 90 p 21 


[Article by P. de B.] 


[Text] French soft wheat production should total 31.8 
million tons for the 1990-91 season, according to ONIC 
(National Interprofessional Grain office). It is a record 
harvest, surpassing that of 1984, thanks to an increase in 
the amount of land planted and improved yield, which 
ONIC estimates at 66.1 quintals per hectare. Soft wheat 
makes up some 58 percent of the combined grain har- 
vest, which should total 54.8 million tons. 


While soft wheat exports to the EEC have dipped only 
slightly, they show a net decline to third countries, a 
phenomenon that can be explained, ONIC officials say, 
by the current absence of Soviet purchases. The USSR is 
showing an increasing trend to buy flour directly ¢ve to 
the obsolete condition of its mills. However, one 
member of the Academy of Science in Moscow hinted 
Wednesday that the USSR might again import more 
grain in 1991. Liberalization of the economy is in fact 
pushing farmers to keep their grain harvests to feed 
livestock. 


The baricy situation worries ONIC less. Production 
should increase slightly, to 10.04 million ‘tons, while 
demand remains firm. Hard wheat production should 
reach a record level, up 34 percent over the previous 
season, with 1.86 million tons. 


Corn production should drop to 9.02 million tons com- 
pared with 13.3 million the previous season. Despite the 
tension on prices, demand remains strong thanks to the 
good harvest. 


* Cut in Military Service Exemptions Planned 
9/ES0167C Paris LE MONDE in French 30 Oct 90 
pi3 


[Article: “Armed Services Will Exempt Fewer Young 
People”) 

{Text} Last year 20.18 percent of the youths eligible for 
military service received exemptions. For 1990, the 
exemption rate is expected to be four or five percentage 
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points lower, now that selection centers have adopted 
new fitness standards. This change is expected to remain 
in effect until the end of the century, as a result of the 
smaller numbers of young people coming of age each 


General Jean-Claude Fevai, director of the national 
service system, has given fair warning to young 
Frenchmen who might think their chances of escaping 
military service are getting better and better. In the latest 
issue of the official publication ARMEES D’AU- 
JOURD'HUI, which contains a lengthy article on the 
future of mandatory national service, he explains: “In 
the 1980's, seven out of every 10 young Frenchmen did 
their tour of service. But from now on a higher per- 
centage will have to serve, since we are moving into the 
‘flat’ years corresponding to the demographic decline 

seen in the early 1970's. This means a larger proportion 
of vantia Gaile Ul Gave 0 be Gael.” In 1989, some 
20.18 percent were exempted (on medical grounds), 
while another 5.5 percent were excused for administra- 
tive or humanitarian reasons; in all, of the 414,800 
potential conscripts, 265,696 were drafted into active 
service. 


Beginning on | July, standards less liberal or “permis- 
sive” in character were adopted for conscript selection. 
According to the defense minister, only about 16 percent 
of eligible youths will be exempted under the new 
standards. 


“The problem is simple,” said Gen. Fevai. “In the early 
1970's, the number of births per year dropped by 60,000. 
Whereas a few years ago we had 420,000 youths reaching 
draft age cach year, by 1993 we will have only 360,000. 
We are going to have to make up for that 60,000 shortfall 
by conscripting some of those who previously would 
have been exempted or excused. For example, some 
young people who in the past would certainly have 
received medical exemptions will from now on have to 
fulfill their national service obligation in bureaucratic 
positions where physical demands are minimal. As for 
humanitarian exemptions,” he concluded in the article, 
“we already have cases of young married men doing their 
national service even though they have a child.” 


According to Ministry of Defense figures, the expected 
demographic decline will mean the percentage of young 
people drafted into the service must increase to about 
75.3 percent (compared to 72.8 percent in 1989) to meet 
armed forces needs for the remainder of the decade. 
The drive to make military service more universal is not 
based only on the decline in number of births in the 
1970's; it is also based on the expectation that time in 
service will be reduced after 1992. 


“Reduction of military service to a 10-month period will 
enable us to draft a number of young people into 
the armed services for any given manpower level,” said 


Defense Minister Jean-Pierre Chevenement in response 
to a written question from Mr Jean-Louis Masson, RPR 
[Rally for the Republic Party] deputy from the Moselle. 
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“That measure, which will tend to make national service 
more universal in character, will offset the effects of the 
expected reduction in armed forces manpower.” 


* Rafale To Have Nuclear Deterrent Mission 


91ES0167B Paris LE MONDE in French 31 Oct 90 
pil 


[Article by J.L: “Chevenement Confirms Rafale Will 
Carry Nuclear Weapons”) 


[Text] Dassault’s Rafale will be an airborne “vector” of 
the French nuclear deterrent, i.c. it will carry a nuclear- 
tipped air-to-ground missile. Defense Minister Jean- 
Pierre Chevenement made the announcement on 
Monday 29 October at the Saint-Cloud (Hauts-de-Seine) 
manufacturing facility, where the first prototype of the 
production version of the Rafale had just come out of the 
workshop. To date, four of the five prototypes initially 
envisioned have been ordered by the government. Now 
that the work at Saint-Cloud is finished, the Rafale-C-0! 
prototype will be disassembled and removed to Istres 
(Bouches-du-Rhone), where it will be reassembied for its 
first flight in March 1991. 


This is the first time the defense minister has 

said that the Rafale, which will be used by the Air Force 
and naval aviation, “will also have a nuclear deterrence 
mission.” Mr. Chevenement thus confirmed earlier 
statements (LE MONDE of 16 March) made by the 
program director of the General Delegation for Arma- 
ments (DGA) and high-level authorities in the Strategic 
Air Force command (FAS). 


According to the minister, “the Rafale will shoulder the 
whole gamut of air defense and tactical support mis- 
sions—attack, reconnaissance and fire—in all naval avi- 
ation and Air Force theatres of operation. It will also 
have a nuclear deterrence mission. The Rafale should 
have the broadest possible multirole capability and be 
able to handle all aspects of modern combat.” 


Mr. Chevenement also indicated that the nuclear 
weapon to be carried initially by the Rafale will be the 
ASMP (medium-range air-to-ground) missile with which 
the Mirage-IV P and Mirage-2000 N are aiready 
equipped: an air-borne missile with a 300-kilwton 
nuclear warhead (20 times the power of the bomb 
dropped over Hiroshima) capable of independent flight 
over distances of 100 to 300 km (depending on the 
altitude at which it is released from the airplane). Later 
on, the minister suggested, the Rafale might carry “a 
long-distance air-to-ground nuclear missile”’—the pro- 
posed ASLP that would have a range in excess of 1,000 
km. Mr. Chevenement noted that development of the 
ASLP would first have to be approved by the head of 
state, the governn. ent and parliament. 
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British Cooperation 

Great Britain may participate in that nuclear program if 
it wants the missile for its Tornado aircraft. Mr. Chev- 
enement and his British counterpart, Mr. Tom King, 
discussed the possibilitics last week in London. There 
are differences over the proposed development schedule. 
But France (which is in less of a hurry than its partner) 
could agree to move faster than its current nuclear 
modernization plans require, thus satisfying the con- 
cerns of the United Kingdom (which is keen to have a 
Franco-British ASLP in service by the year 2002). 


At Saint-Cloud, the defense minister emphasized “the 
continuity and consistency of the French developmen’ 
effort” in this field. He urged the builders of the Ratale 
“not to rest on their laurels,” since “the fundamental 
task is the search for better cost-cffectiveness and the 
absolute necessity of containing development costs.” 
Finally, he exhorted them “to do even more to hold 
down production costs” and to avoid any “unnecessary 
perfectionism or cost overruns.” 


For 1991, the government expects to put Fr4 billion into 
the Air Force and Navy budgets to support the various 
manufacturers involved in Rafale’s development. In all, 
development and industrialization of the Rafale will cost 
an estimated Fr40 billion, one-fourth of which must be 
financed by the builders concerned. The first Rafales to 
come off the production line will be operational in 1997. 
The Air Force plans to order 250 of them, while naval 
aviation wants 86. 


* Armored Regiments Try Soviet Formations 
91ES0167A Paris LE MONDE in French 
25 Oct 90 p 12 


[Article by J.1.: “Army Experiments With Soviet-Style 
Armored Regiments”] 


[Text] The French Army has created four armored 
regiments at Camp Mourmelon consisting of 80 tanks 
(rather than the usual 52), as an experiment in prepara- 
tion for arrival of the AMX Leclerc battle tank. It is 
hoped that this reorganization along the lines of Soviet 
armored units will cut costs and improve training con- 
ditions for the forces... 


The 4th Motorized Regiment and 503d Battle Tank 
Regiment of the 10th Armored Division based at 
Chalons-sur-Marne have launched an experiment at 
Camp Mourmelon (Marne), where they are usually sta- 
tioned, that will have the effect of structuring the two 
units along the lines of Soviet armored regiments. The 
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expernment, dubbed “RC 80,” was undertaken at the 
behest of Gencral Gilbert Forray, Army chief of staff. 


In the latest issue of the monthly review TERRE MAG- 
AZINE put out by the General Staff, General Dupuy of 
Grand’ Rive, inspector of the armored cavalry, confirms 
the purpose of this experiment (LE MONDE of 20 
September). 

“We must reenergize instruction and training, which are 
the primary tools we have for inspiring young career 
soldiers and cons*ripts,” explained the general, “and this 
requires devoting more time to the task. To get that time, 
we must diminish and if possible even climinate 
expenses that no longer serve a useful purpose, above all 
we must increase the number of regimental elements. 
After two years as inspector, I have become firmiy 
convinced that our $2-tank regiments cach consisting of 
three armored companies are too small to cope with all 
the responsibilities and constraints that weigh on them. 
The Army chief of staff has therefore considered the 
possibility of larger regiments—70 or 80 tanks in peace- 
time—which would be more cost effective. Experimen- 
tation with an 80-tank regiment has begun at Mour- 
melon. The chief of will take the results into 
account in his decisions on the future structure of the 
Leclerc regiments.” 


Fewer Tanks 


The armored cavalry inspector noted, with regard to the 
future of the tank, that “recent events in the Gulf show 
that the Americans, who at first intended to deploy 
relatively light forces against an extremely powerful 
armored force, have found it to reinforce their 
first echelon with a large number of tanks and heavy 
armored equipment in order to maintain a response 
capability.” 

At Camp Mourmelon, each of the regiments involved in 
the experiment have been ized into two bettalions, 
each consisting of 40 AMX-30 B2 tanks. Ea. Wattalion 
ip turn is composed of three | 3-tank armored compa- 
nies, with the two extra tanks serving as command 
vehicles. Our current regiments have 52 tanks. 


The Army expects the new set-up, which is similar to its 
Soviet counterpart, to improve the effectiveness and 
efficiency of our forces. 


Existing plans call for the creation of four Leclerc 
armored divisions to replace the six AMX-30 B2 divi- 
sions we have now. The first Leclerc division is expected 
to be in operation before the year 2005. The Army 
originally asked for 1,400 AMX Leclercs, which would 
require an investment (including development costs) of 
more than Fr57 billion (at 1990 prices). But the proposal 
going into the 1991 military acquisition legislation will 
be much less ambitious. 
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* PSD's Judice: Losses Anticipated in 1991 


91/ES0108B Lisbon O INDEPENDENTE in Portuguese 
19 Oct W py 


[Article by Ines Serra Lopes] 


[Text] The Portuguese-American Foundation, Jose 
Miguel Judice, and Antonio Pinto Barbosa have pro- 
voked the wrath of Cavaco Silva. In a newsletter about 
Portugal sponsored by the Portuguese-American Foun- 
dation for Development (FLAD) and intended for the 
U.S. market, Judice predicted, among other things, that 
the PSD [Social Democratic Party] will not win an 
absolute majority in the legislative elections next year. 
FLAD is divided, but it has just attempted to suspend 
publication. Cavaco Silva was furious with this “gift,” as 
could be foreseen. And the parties do not understand 
each other. 


“Currently, it seems hardly likely that the PSD will have 
an absolute majority in the Assembly again, for various 
reasons..." (translation of the English original), the 
article that irritated Cavaco Silva said. And it went 
further. “The most likely situation at the end of 1991 will 
be a parliament with the PSD in power. And, lacking a 
majority, it will either have to ally with the CDS [Social 
Democratic Center Party] or rely on the tolerance and 
support of President Soares.” 


PORTUGAL OUTLOOK is a political and economic 
newsletter that has already been distributed in the 
United States “without the consent” of Cavaco Silva and 
FLAD, which sponsored it. 


It was Rui Machete's idea to publish a newsletter about 
Portugal that could arouse the interest of investors in the 
United States in our country. The support of the Camoes 
Center, a department at Columbia University dedicated 
to the study of the Portuguese-speaking world, was 
already promised. It was to publish and distribute the 
newsletter. What wes needed was a team of Portuguese 
citizens to provide the texts for the publication, which 
would probably come out twice a year. 


The individuals chosen were Antonio Pinto Barbosa, 
Jose Miguel Judice, and Luis Campos e Cunha, the last 
two apparently chosen by Pinto Barbosa. 


From Economics to Politics 


Initially, it seems, the idea was to publish a purely 
economic newsletier for the American market, with the 
possibility of distributing it in the future in Portugal, by 
subscription. Then it came to be agreed that POR- 
TUGAL OUTLOOK would also concern itself with 
politics, although its economic information component 
would be the major one. As to distribution in Portugal, 
no agreement was reached, nor was this excluded. On 31 
July, the articles that were to appear in the first issue 
were ready, and they were sent to FLAD. 


The text of the political analysis describing the recent 
past in Portuguese politics, discussing the immediate 
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future, and predicting what the Portuguese political 
scene will be in the 1990's caused some “apprehension™ 
at the Portuguese-American Foundation. The concern 
was great enough that, after receiving Judice’s text, Rui 
Machete tried to prevent its publication. 


But he was too late. The material had already been sent 
to the United States. The foundation then sent a “fax” 
message to the Camoes Center in New York in an effort 
to prevent the publication of the political article, O 
INDEPENDENTE., a source close to FLAD, reported. 


Kenneth Maxwell, the professor at Columbia University 
responsible for the publication of PORTUGAL OUT- 
LOOK, rejected Machete’s request. The fact was that the 
newsletter had already gone to press and was practicaily 
ready for distribution. 


Machete had to bite his tongue. The foundation was 
subsidizing the publication, and the PSD knew of its 
existence and was already fearful of its It was 
predictable that the distribution of the newsletter might 
be used against the foundation, which has enemies as 
well as friends. 


Miranda and Carp Object 


A source close to FLAD says that no “direct pressure” 
was put on Machete by his party to suspend publication. 
As to Cavaco Silva, a source close to him emphasizes 
that the effort to prevent publication was exclusively the 
result of a decision by the foundation itself. This deci- 
sion, implemented by Rui Machete, is not said to have 
Originated with him, however. O INDEPENDENTE 
learned from the Social Democrats that it was Pires de 
Miranda and Rui Carp, both FLAD administrators, who 
opposed publication. What they wanted, these same 
sources say, was to withdraw the article by Jose Miguel 
Judice from PORTUGAL OUTLOOK, or at least to 
have it amended. Apparently the FLAD administration 
did not know that the material had already gone to press. 


There is no certainty or confirmation that Cavaco Silva 
did in fact have prior of the articles in 
PORTUGAL OUTLOOK. What happened was that the 
prime minister was presented with a copy of the news- 
letter, of which distribution wes just beginning, during 
his September visit to the United States. According to a 
source close to the Cabinet, Cavaco Silva was at that 
time “disagreeably surprised” by PORTUGAL OUT- 
LOOK. This would mean that he did not have prior 
knowledge of its content, this source notes. 


Apart from predicting that the PSD will lose its absolute 
majority, the political scenario outlined in PORTUGAL 
OUTLOOK would not exactly encourage the majority 
spirit Cavaco Silva wants to instill in his supporters and 
associates in connection with the coming future legisla- 
tive elections. 
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The predictions in PORTUGAL OUTLOOK include 
the statement that “the 1990's are likely to be character- 
ized, perhaps paradoxically, by a political situation 
salle talline 46 tho Gh tae Gin Mes an tn > Te 
because political hegemony will probably pass from the 
PSD to the PS.” 


Also perhaps paradoxically, Jose Miguel Judice was one 
of the few individuals Cavaco Silva invited to participate 
in the four debates the PSD sponsored on the updating of 
its program. This is a fact to which some political 
significance cannot fail to be attributed. 


PORTUGAL OUTLOOK will probably not suffer the 
same fate. Distribution in Portugal is out of the question 
for the time being, and there is every indication that its 
continued publication, which will now have to be nego- 
tiated by the authors and the foundation, is not even 
ensured. The fact is, as a source close to FLAD admitted, 
the authors must be angry with the foundation, which 

apparently tried to censor work it had commissioned, 
without having established pnor limitations on the con- 
tent. 
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Prime Minister Says No Change in Gulf Position 
LD0312234390 Madrid Domestic Service in Spanish 
2000 GMT 3 Dec 90 


hours opening a way to the peacefu! solution of this 
crisis. The prime minister, however, has no objection to 
addressing a plenum of the chamber in the next few days 
if that is what the chamber’s committee decides 


which mainly dealt all, tried to 
consensus on parliamenta.y positions on the forth- 
coming Rome summit that will discuss political and 


interested party; so it is not trac. [end recording) 


Supports UN on Gulf 
LD301 1142990 Madrid Domestic Service in Spanish 
1300 GMT 30 Now 90 


[Text] We now link up with the Moncloa Palace [the 
prime minister's residence] for a report from Ricardo 
Revilla on the government's official statement on the 
UN resolution on the Gulf crisis. 


[Revilla] The government supports the decision yes- 
terday by the UN Security Council, and at the same time 
calls on Iraq to withdraw from the Emirate of Kuwait. 


The Spanish Government 
Resolution 678 of the UN 
Security Council, a resolution which is in line with the 
approach which Spain has always advocated, to the 
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effect that the Gulf cnsis should be resolved within the 
jurndical framework defined by the United Nations. [end 
recording) 

[Revilla] The government spokeswoman's press briefing 
on this morning's cabinet meeting is continuing. 


France to Evacuate Spaniards From Chad 


LD0212141190 Madrid Domestic Service in Spanish 
1200 GMT 2 Dec 9 


[Text] France is to undertake the evacuation of the 70 
Spaniards who are in Chad. We recall that a civil war is 
taking place in this African country and that yesterday 
the government left the capital because of the advance of 
the rebel forces. 

The evacuation will begin in \Jjamena where 20 Span- 
iards live, since the city may soon be taken by the rebels. 
Secretary General of Foreign Policy, Fer ~ado Perpina 
has coordinated the rescue operation wit .'rance. This 
country has interests in Chad and has already evacuated 
around |,000 people. Cooperation between members of 
the EC in situations like this has worked on previous 
occasions, for example in Liberia. 


* Gonzalez Allegedly Planning 1993 Candidacy 
91ES0190A Madrid DIARIO 16 in Spanish 
2 Nov 90p 5 


certain Socialist leaders on the eve of the 32n4 Congress. 


Socialist sources close to Alfonso Guerra told DIARIO 
16 that the two top-ranking PSOE leaders are attempting 
to prevent their continuity from becoming one of the 
main issues at the 32nd Congress, particularly if Felipe 
Gonzalez intends to continue as the PSOE candidate for 


the government's prime minister. 


Although theoretically, another Federal Congress should 
take place before the next elections (the PSOE congresses 
are held every three years), the announcement made by 
Felipe Gonzalez shortly before the last general elections, 
saying that it was the last time he would run as a 
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candidate for the government's prime minister staried 
“the battle for the succession.” 


Gonzalez is aware, and he has told this to his closest 
collaborators on more than one occasion, that he was 
mistaken in making that announcement, for which he 
blames nearly all the internal problems thai have 


Government sources remarked to DIARIO 16, “The 
prime minister has realized that he fired the starting gun 
for those aspiring to succeed him as prime minister, but 
not as the pzcty's secretary general.” 


Gonzalez will attempt to convey the idea (at the Socialist 
Party's 32nd Congress) that he intends to continue as 
head of his office in the government and in the party for 
a long time. 


His closest collaborators credit Felipe Gonzalez with a 
sincere statement when he indicates that he will continue 
to be his party's candidate for the position of prime 
minister of the government. They believe that he has 
—_——— the “crisis” of September and October 
1989. 


A promine.t member of the PSOE Executive Board told 
DIARIO 16 that at that time, Felipe Gonzalez went so 
far as to impose as a condition for running in the 
elections, the authority to announce that they would be 
the last ones in which he would run as a candidate. He 
also demanded another condition that has not yet been 
revealed, according to the same source. 

Nevertheless, Felipe Gonzalez has still failed to dispel 
the doubt about the continuity of Alfonso Guerra. In his 
closest circles, the latter is said to remain hurt by the 
scandal involving his brother. 

With the end of September's “minor slump,” during 
which Guerra reiterated his resignation to Felipe Gonza- 
lez, his collaborators in the government and the Socialist 
parliamentary group are currently attributing great sta- 
bility to the vice prime minister. 

Leaders who assiduously speak their mind to Alfonso 
Guerra, such as Benegas, Martin Toval, or Minister 
Zapatero, have commented during the past few days that 
Guerra is maintaining a normal workload and is partic- 
ipating in the preparations for the congress. 


[Box, p.5] 


Four Hopefuls To Succeed the Executive Branch Chief 


Madrid—“Guerrist” leaders and sectors favoring open- 
ness or dissidents agree in citing Narcis Serra, Javier 
Solana, and Carlos Solchaga as the nominees to succeed 
Felipe Gonzalez as a candidate for the prime minister of 
the government in forthcoming general elections, if the 
PSOE’s number one ultimately opts to devote himself to 
some other tasks in political life. 
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The “Guerrists” mention some of these candidates, and 
discuss the “succession” in relation to the interna! prob- 
lems that have cropped up within the party. 

Felix Pons has been added to the list of these candidates 
during recent months. Oddly enough, in Guerrist circles, 
it is also remarked that Pons has ambitions for suc- 
ceeding Gonzalez as the government's prime minister. 

Pons is depicted as a consensus candidate, not belonging 
the confidence of the PSOE’s number one. 

Both “Guerrists” and those favoring openness attribute 
obvious ambition to Solchaga for succeeding Gonzalez 
as prime minister, but under no circumstances as the 
party's secretary general. It was Gcnzalez himself who, 


in his time, told Adolfo Suarez that he was considering 
Serra and Solana as candidates to succeed him. 


From the time that Gonzalez announced that he would 
not run as a candidate in the next elections, some of the 
“candidates” quite obviously began assuming different 
stances within the party. None of them would have 
Guerra’s support. 


The sources consulte'' by this newspaper attribute the 
criticism of Solchaga to the current PSOE leadership and 
the subsequent confrontation between Leguina and 
Acosta, which prompted the function at the Hotel Cha- 
martin, attended by Javier Solana, calling them “pieces 
that fit only into the open process for the succession to 
the office of the government's prime minister.” The one 
who has taken the best “position’’ auring the recent 
months since Gonzalez announced that he would not run 
in the next elections is, Narcis Serra, who also maintains 


* Poll Shows Majority Favors Cabinet Reshuffle 


91ESO190E Madrid DIARIO 16 in Spanish 
28 Oct 90 pp 5-6 


[Unattributed article: “59.5 Percent of Spaniards Think 
That Gonzalez Must Renew Government Cabinet"— | 
first paragraph is DIARIO 16 introduction] 


[Text] A total of 70.3 percent of Spaniards consider the 
Gonzalez government to have undergone ercsion, while 
$9.5 percent think that the prime minister should 
reshuffle his cabinet. Most of those polled between ages 
25 and 44 express approval of the executive branch 
reshuffle, in contrast to the opinion of Spaniards over 
age 65. 


Madrid—According to the results of the poll taken by 
ICP/Research exclusively for DIARIO 16, 70.3 percent 
of Spaniards believe that Felipe Gonzalez’ government 
has suffered erosion, and 59.5 percent think that the 
prime minister should reshuffle his cabinet. 


On the other hand, 19.3 percent do not believe that the 
Socialist leader has sustained any erosion, and 22.5 
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percent are of the opinion that Gonzalez should not 
reshuffle his government team. 


Thus, the majority of Spariards think that there is 
erosion Or a crisis in the government headed by Felipe 
Gonzalez, and that he should begin its reshuffling by 
eee hy , inti 


In response to these two questions, namely the erosion 
and the government's reshuffling, 10.5 percent of those 
polled in the case of the former, and 18 percent with 
regard to the latter, “don't know or did not respond.” 


In the age segments, Spaniards between 25 and 44 years 
old are the ones with the highest percentage (79) 
believing that the government has undergone some ero- 
sion. They are followed by 73.1 percent of those between 
ages 18 and 24 years with the same opinion. 


Nevertheless, among these positive responses citing ero- 
sion, it is Spaniards over age 65 who comprise the age 
group showing the lowest percentage: 57.2. They are 
exceeded by citizens between 45 and 64 years of age, who 
give 65.1 percent of such responses. 


With respect to those who do not believe that the 
government's prime minister has suffered erosion, the 
group over age 65 comprise the largest spectrum of 
Spaniards with this view: 33.7 percent. Conversely, it is 
those between ages 25 and 44 who least deny this 
possibility, with 11.7 percent. 


This same age group is in the majority, with 70.1 percent 
holding the opinion that the government should be 
reshuffled; followed by those between ages 18 and 24, 
with 63.2 percent. 


Similarly, among the negative responses there appear the 
highest indexes of those who do not think that the govern- 
ment should be reshuffled: 37.5 percent; followed by 
Spaniards between 18 and 24 years old, with 25.9 percent. 


The poll reveals that men, totalling 73.2 percent, who 
claim that there is erosion in the government, out- 
number women with the same view: 67.5 percent. 


Among the negative responses of those who do not believe 
that there is erosion, differences occur only on the basis of 
sex: men with 19.1 percent, and women with 19.4 percent. 


Moreover, the opinion that Felipe Gonzalez should 
reshuffle the government by dismissing some ministers 
and appointing other new ones, is held by more men 
(66.1 percent) than women (53.1 percent). 


Among the negative responses of those who do not 
believe that there is a crisis, women predominate, with 
24.1 percent, over men, with 20.8 percent. 


The government's vice prime minister, Alfonso Guerra, 
and its minister of economy and finance, Carlos Sol- 
chaga, are the two members of Felipe Gonzalez’ cabinet 
who are most questioned by Spaniards. 
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According to the poll taken by ICP/Research exclusively 
for DIARIO 16, nearly one third of the Spaniards who 
think that Prime Minister Felipe Gonzalez should 
reshuffle the government believe that Guerra and Sol- 
chaga, the two men who have stirred up the greatest 
controversy in the Socialist Executive Branch, should 
leave. 


Accordihg to 57.6 percent of Spaniards, the vice prime 
minister should resign because of the scandal brought 
about by his brother, Juan Guerra; while 30.2 percent 
think that Alfonso Guerra should remain in his post. 


A total of 59.5 percent of Spaniards believe that 
Gonzalez must change part of his current government 
team, although 15.1 percent think that all the ministers 
must leave. 


The list of “renewables” is headed by the government's 
vice prime minister, with 25.7 percent, followed next by 
Carlos Solchaga. In this connection, 22.7 percent express 
approval of Gonzalez’ replacing the present minister of 
economy and finance. 


This ranking, which is very closely linked to the minis- 
ters’ popularity or unpopularity, is followed by the 
“historicals” in the Gonzalez cabinet (those who have 
remained as ministers with one portfolio or another ever 
since the first Socialist government in 1982). 


Rated in order of percentages are the Minister of Agricul- 
ture, Fisheries, and Food Carlos Romero; Jose Barri- 
onuevo, in the Ministry of Transportation, Tourism, and 
Communications (previously in the Interior Ministry); and 
Narcis Serra, the top-ranking official in the Defense Min- 
istry. 


The sending of Spanish naval vessels with inexperienced 
replacement troops to the conflict in the Persian Gulf, 
has contributed to a decline in Narcis Serra’s popularity. 
Of those polled, 12.5 percent think that he should leave. 


Following those are Javier Solana, heading the Education 
Ministry; Enrique Mugica, of the Justice Ministry; Julian 
Garcia Vargas, minister of health and consumer affairs; 
Jose Luis Corcuera, from the Interior Ministry; and, on an 
equal footing, Luis Martinez Noval, the newest member of 
Gonzalez’ present team, and the minister of culture, Jorge 
Semprun. 


Also appearjng in this rating of “those who should leave” 
is the government's spokesman, Rosa Conde; as well as 
the other woman with cabinet responsibilities, Matilde 
Fernandez, the minister of social welfare. 


Based on the results of this poll, the last ones who should 
leave are: Francisco Fernandez Ordonez, the foreign 
affairs minister; Javier Saenz de Cosculluela, from the 
Ministry of Public Works and City Planning; Claudio 
Aranzadi, the minister of industry; Joaquin Almunia, with 
the Public Administration portfolio; and Virgilio Zap- 
atero, who heads the Ministry of Congressional Relations. 
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In some instances, the opinions of those polled may have 
been influenced by their degree of familiarity or unfa- 
miliarity with the members of the Socialist cabinet. 


Significantly, there are more women than men who think 
that Guerra should leave, with a five-point difference; 
while nine percent more men than women mention 


Carlos Solchaga. 
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With respect to the dismissal of Alfonso Guerra because 
of the scandal brought about by his brother, Juan, 57.6 
percent of Spaniards believe that it should occur, with 
significant differences among the age As for the 
differences of opinion based on sex, four percent more 
men than women favor Guerra’s dismissal. 


Conversely, 30.2 percent do not think that the govern- 
ment’s vice prime minister should resign because of the 
so-called “Juan Guerra case”, while 12.3 percent of 
Spaniards responded with “don't know or don’t answer” 
to this question. 







































































Total 18-24 0=— |S 43640 | 6S + Men | Women 

Do you believe that Felipe Gonzalez’ goverament has suffered any erosion’ 
Yes 70.3 73.1 79.0 65.1 $7.2 73.2 67.5 
No 19.3 17.9 11.7 21.5 $3.7 19.1 19.4 
No answer 10.5 90 9.2 134 9.1 7.7 13! 
Do you think that Felipe Gonzalez should reshuffle the government’ 
Yes $9.5 63.2 70.1 $5.1 39.2 66.1 $3.1 
No 22.5 25.9 17.7 18.6 37.5 20.8 24.1 
No answer 18.0 11.0 12.2 26.2 23.3 13.1 22.7 
Deo you think that Alfonso Geerra should resign’ 
Yes $7.6 $8.0 $6.5 58.1 $8.5 $9.7 $5.6 
No 30.2 33.9 18 26.2 29.92 29.1 1 
No answer 123 8.0 11.7 15.7 11.5 11.2 13.3 

Who Should Leave the G ” ee See See See 





According to the ICP/Research poll, $9.5 percent of the Spaniards 
believe that the following ministers of Felipe Gonzalez’ cabinet should 
be reshuffled and leave based on the following percentages: 



























































Ministers Percentage 
Alfonso Guerra, Vice Prime Minister 25.7 
Carlos Soichaga, Economy and Finance 22.7 
Carlos Romero, Agnculture 13.8 
Jose Barnonuevo, Transportation 13.6 
Narcis Serra, Defense 12.5 
Javier Solana, Education 114 
Ennque Mugica, Justice 10.4 
Julian Garcia, Health 94 
Jose Luis Corcuera, Intenor 8.8 
Luis Martinez Noval, Labor 68 
Jorge Semprun, Culture 68 
Rosa Conde, Government Spokesperson 58 
Matilde Fernandez, Social Welfare 43 
Francisco Fernandez Ordonez, Foreign Affairs 3.7 
Javier Saenz de Coscullucla, Public Works 36 
Claudio Arsnzadi, Industry 2.6 
Joaquin Almumia, Public Administratron 09 
Virgilo Zapatero, Congressional Relations 0.7 








individuals of Interview: Telephone Dates of 
Execution: of information and data 
processing on 22 and 23 October 1990 


* PSOE Leaders’ Proposal for Cabinet Shuffle 


91ES0190B Madrid DIARIO 16 in Spanish 
2 Nov 9 p $5 


[Text] Madrid—In the past few days, various Socialist 
ministers and leaders, primarily from the openness 
group, have proposed to Prime Minister Felipe Gonza- 
lez, the feasibility of having the government shake-up 
occur immediately after the party's 32d Congress, so as 


autonomous community elections with “a new image” 


The PSOE’s [Spanish Socialist Workers Party] number 
one was given a reminder of what Francois Mitterrand 
did at the last French Socialist Congress, when he 
introduced the party's candidates for municipalities and 
town halls at the closing ceremony. It proved to be a 
great beginning for an election campaign, when there was 
still plenty of time left before the elections. 
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Gonzalez cannot imitate the French leader, because the 
PSOE’s regional congresses, from which those candi- 
dates will emerge, have not yet been held. Nevertheless, 
it is considered a good strategy to change the government 
and offer the electorate a mew image to which the 
“ideological rearmament”™ of the 32d Congress will also 
contribute. 


The sources consulted by this mewspaper do not think 
that Gonzalez can wait until January to carry out the 
shake-up in search of that new image, due to the prox- 
imity of the municipal and autonomous community 
elections. 


The same sources commented, “After a congress with 
new ideas and plans for the future, it is impossible to 
continue for two or three months with an absolutely 
burned-out cabinet.” 
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This theory is shared by a large number of members of 
the PSOE Executive Board, who dare not state it pub- 
licly, because changes in government are a constitutional 
prerogative of the prime minister. 


On the other hand, Felipe Gonzalez has left in the hands 
of Alfonso Guerra and Jose Maria Benegas, the “‘list” for 
the new Executive Board. However, he will introduce 
three or four persons, in search of the necessary equilib- 
rium and openness requested by various sectors of the 
Socialist family. 


Ministers and leaders favoring openness harbor serious 
doubts that Gonzalez will ultimately include members of 
the government in the Executive Board, although they 
are certain that he will put individuals to counterbalance 
“Guerrism” in the leadership. 
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Finland 


Imports of Soviet Oil To Drop by 30 Percent 


LD2911193990 Helsinki Domestic Service 
in Finnish 1900 GMT 29 Nov 90 


[Text] Imports of Soviet oil to Finland will fall this year 
by about 30 percent. Deliveries will be smaller than 
agreed because the Soviet Union has difficulties in 
supplying oil, it was stated by Neste [Finnish National 
Oil and Gas Company]. Soviet oil production is ham- 
pered, among other things, by equipment in poor condi- 
tion. Neste earlier agreed with the Soviet Union on the 
import of 8.5 million tonnes of crude oil this year, but 
according to Neste’s estimate the imports will be only 
about 6 million tonnes. 


* President Koivisto on EC, Superpower Ties 


9/EN0021A Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p 7 


[Article: ““Koivisto: Finland Should Concentrate on EES 
Negotiations Now; ‘Speculation on Other Alternatives Is 
Relatively Useless at This Time’”’] 


[Text] President Mauno Koivisto has been troubled by 
recent statements involving Finland's possible inten- 
tions of applying for membership in the European Com- 
munity. 


On Thursday Koivisto told the parliamentary Foreign 
Affairs Committee that Finland should now seriously 
concentrate on the negotiations on the European Eco- 
nomic Space (EES). “Speculation on other alternatives is 
relatively useless at this time,” the president asserted, as 
the committee members reported it. 


The committee members interpreted Koivisto’s refer- 
ence to speculation as meaning primarily statements by 
Trade and Industry Minister Ilkka Suominen (Conserva- 
tive) and Foreign Trade Minister Pertti Salolainen. 


The Foreign Affairs Committee discussed matters of 
current importance with Koivisto for about an hour and 
a half in the presidential palace. The president offered 
the members of Parliament coffee and fish pie and 
entertained them with anecdotes about the recent 
summit conference of superpower leaders. He jokingly 
claimed that his good mood was due to the fact that he 
had not had time to read the daily newspaper. 


“YYA Is a Good Treaty” 


According to the committee, the president has a “‘realis- 
tic grasp” of which kinds of exceptions Finland can 
secure in the EES negotiations. According to him, it will 
be “extremely difficult” to realize our hopes of obtaining 
exceptions to the restrictions on ownership. The presi- 
dent was also asked for his opinion of an appraisal that 
appeared in the Soviet newspaper IZVESTIYA, 
according to which Finland's new interpretation of the 
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YYA [Friendship, Cooperation, and Mutual Assistance 
Treaty] was “unexpected and arrived at unilaterally.” 


Koivisto replied that he was not familiar with the 
comments that had been made in foreign countries. 


No Peaceful Solution in Sight 


The president did not offer a direct answer, either, to the 
question as to whether the YYA is posing an obstacle to 
the dynamic development of relations between Finland 
and the Soviet Union. “The YYA is in effect, and it’s a 
good treaty,”” Koivisto said. 


A discussion of the Persian Gulf crisis accounted for 
most of the meeting between the president and the 
members of Parliament. 


The president's view of the situation was pessimistic. He 
stated that there are no factors in sight at this point that 
would strengthen the belief in the generation of a 
peaceful solution in the Middle East. 


The president was unwilling to speculate on what posi-. 
tion Finland would assume if war breaks out. Koivisto 
was also asked whether a solution to the Persian Gulf 
crisis could be linked to the Palestinian question. “One 
thing at a time,”’ Koivisto replied. 


The members of Parliament were also interested in the 
question as to whether Finland would have to start 
taking steps to protect its embassy in Kuwait, among 
other places. Koivisto did not promise that Finland 
would adopt tougher measures, instead stressing the fact 
that the country would make an effort to follow the UN 


policy line. 


The president disclosed details of the preparations for 
the summit conference to the members of Parliament. 


And Koivisto Called... 


He said that he had heard for the first time on the radio 
news, when he was spending the weekend on his estate at 
Tahtela near Inkoo, about the intention of the presidents 
of the United States and the Soviet Union to meet in 
Helsinki. When Koivisto asked his office about it, he was 
told that the U.S. White House had contacted it, 
requesting that the president call a certain number. 
When the president called the number, the switchboard 
answered. Finally, however, Koivisto got George Bush 
on the line. Bush was very sorry that the news of the 
superpower leader plans had been leaked to the press 
from the U.S. De; artment of State before it had had a 
chance to ask Koivisto for his opinion. 


Koivisto was also pleased that the superpowers’ confi- 
dence that Finland’s official delegation cars are suffi- 
ciently bulletproof has increased. When President 
Ronald Reagan visited Finland in 1988, he asked for 
Koivisto’s own Car. 


Last September both the Soviet and the U.S. presidents 
rode downtown from the airport in Koivisto’s car. 
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President Koivisto will appear conspicuously in public 
next after his visit to Canada in mid-October. 


The president is going as a guest of the Chief Editors 
Association on 16 October. The following day the pres- 
ident will appear on live telecasts by the Finnish Broad- 
casting Curporation and MTV [Commercial Television]. 


* Center Party Emphasizes EC Campaign Issue 


* Holkeri: Ties Possible 


91EN0020A Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p 9 


[Article: “Prime Minister Harri Holkeri: Neutri.ity Is 
No Obstacle to Close Cooperation”’] 


[Text] Prime Minister Harri Holkeri (Conservative) 
thinks that detente and European integration have 
resulted in Finland’s feeling that its position is more 
secure than before. According to him, Finland is 
adhering to its neutrality policy, especially as concerns 
military issues, in this new situation of international 
cooperation, too. 


“Our geography remains the same, and our history 
speaks for itself,” Holkeri said on Thursday, when he 
inaugurated a seminar organized by the Foreign Policy 
Institute in Helsinki. New security systems in Europe 
were discussed at the international seminar. 


On the other hand, the prime minister noted that Fin- 
land does not regard neutrality as an obstacle to partic- 
ipation in increasingly firmly established European inte- 
gration. “With respect to this, Finland wants to, above 
all, develop its policy together with the Nordic countries 
outside the EC.” 


Holkeri expressed the hope tha. a favorable decision on 
the European Economic Space (EES) acceptable to both 
parties would be reached in the negotiations between 
EFTA [European Free Trade Association] and the EC. 
He thought that it would also be in the EC’s interest if 
the EES negotiations were successful without any 
increase in speculation as to the EFTA countries’ pos- 
sible aspirations to become full members of the EC. 


Holkeri remarked that, in the long run, the EC will not 
become a closed community but will be more or less 
forced to evolve into an open, integrated whole that 
benefits the entire continent. 


In the prime minister's opinion, a unified Germany can 
now be a stabilizing factor in Europe. 


* Union Rejects Membership 


91EN0020B Helsinki HELSINGIN SANOMAT 
in Finnish 2 Oct 90 p 7 


[Article: “SAK Criticizes Talk of Finland’s EC Member- 
ship”} 
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[Text] In the opinion of the Central Federation of 
Finnish Trade Unions (SAK), Finland ought to concen- 
trate on the negotiations on the European Economic 
Space (EES), not moan about possible membership in 
the European Community (EC). 


“The talk that has been making the rounds recently of 
the different EFTA [European Free Trade Association] 
countries’ possible membership in the EC must under no 
circumstances be allowed to interfere with the success of 
the negotiations,” the SAK executive committee 
declared on Monday. 


In the opinion of the SAK executive committee, it would 
be dangerous if the impression were to arise that the 
desire to become a member of the EC might somehow be 
substituted for a decision on the EES. According to SAK, 
the EES offers the only means of getting into Europe's 
internal market right from the start. 


“Political Nature of EC Must Be Made Clear” 


“We can’t seriously discuss the membership of a neutral 
EFTA country like Finland in the EC until we know what 
sort of final decision the negotiations on the EES end 
in,” the SAK executive committee stated. 


According to SAK, we also have to know what form the 
political nature of the EC and the European situation in 
general will assume. “What course of development cur- 
rent EC member states choose is of essential importance: 
open cooperation on the whole continent or intensifica- 
tion of bloc politics even at the military level.” 


SAK demanded real opportunities for the EFTA coun- 
tries’ trade union movement to influence the reaching of 
a decision on the EES. The free movement of goods and 
services must not be allowed to jeopardize job safety, 
consumer protection, and environmental protection. 
SAK also demanded the freedom to employ stricter 
standards than are observed in the EC. 


In SAK’s opinion, the removal of restrictions on foreign 
ownership presupposes that the right of workers to 
obtain information and to enter into negotiations across 
national borders will be protected. 


The organization demanded that the right of foreigners 
to own real property in Finland not be extended before 
effective laws governing land policy with respect to the 
construction of housing and protection of the landscape 
and environment are enacted. 


The organization proposed that Finnish officials have 
the power to intervene in company buyouts and mergers 
for the purpose of concentrating business ventures and 
ownership if they create unfair competition to the detri- 
ment of consumers or other companies. 


SAK also suggested that foreign workers be guaranteed 
the same rights and obligations in Finland that Finns 
have. 
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MTK's Kallio: EES Officials Must Be Assured Chance 
To Work in Peace 


In the opinion of the Agricultural Producers Association 
(MTK), as well, Finland must now concentrate with all 
its might on realizing the EES. In the opinion of MTK 
international affairs secretary Seppo Kallio, decision- 
makers and shapers of public opinion must now give 
“the appropriate official negotiators a necessary chance 
to work in peace.” 


“The address last week of the president of the Republic 
to the Foreign Affairs Committee with regard to the 
labor organizations was, considering the state of the 


negotiations, in every respect appropriate,” Kallio said 
in Juva on Monday. 


In Kallio’s opinion, Finland must adhere to the premise 
that agricultural policy remains outside the EES arrange- 
ment. 


* Aho Attacks Suominen 


9/EN0020C Helsinki HELSINGIN SANOMAT 
in Finnish 4 Oct 90 p 7 


[Commentary by Unto Hamalainen: “Esko Aho Is 
Pushing Conservative Party Into Opposition”] 


[Text] Center Party chairman Esko Aho is unscrupu- 
lously taking advantage of the wrong move of Conserva- 
tive Ilkka Suominen—his speech on Finland's member- 
ship in the EC—in his own government campaign. Aho 
is now overtly pushing the Conservative Party into the 
opposition. 

Aho held the Conservative Party up to ridicule on 
Wednesday by reminding people how the Conservative 
Party used to accuse the Center Party of departing from 
the common policy on integration. 


“When we take a look at what has happened these past 
few days and weeks, the Conservative Party, which used 
to make use of these arguments, has now driven itself 
into a situation in which everyone else is of roughly the 
same opinion with regard to the policy on integration— 
and is actually backing a decision on the EES [European 
Economic Space}—but the Conservative Party itself has 
driven itself outside national mutual agreement. 


“And I believe that the Center Party approach will also 
endure in connection with the government's decision. 
On the other hand, the question remains as to how the 
Conservative Party’s own approach can survive it.” 


The positions occupied by the Cenier Party and the 
Conservative Party in the integration debate seem to 
have been reversed following Suominen’s speech. 


A year ago the Center Party was as deeply ensconced in 
the opposition as a party can be when President Mauno 
Koivisto publicly reprimanded Paavo Vayrynen for 
speeches he had made that were critical of integration. 
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Now Aho can, with self-satisfaction, boast that he is of 
the same opinion as the president, but where does the 
Conservative Party stand on the maiter? The foreign 
policy leader described talk of EC [membership] as 
useless and hoped for support for the EES negotiations. 
The object of his criticism was the Conservative Party 
leadership. 


Aho is right when he says that such talk will be remem- 
bered when the next government is formed. Those par- 
ties that are ready to push through an agreement on the 
EES in Parliament and worry about settling accounts 
with regard to the agreement during the next [election] 
term will be a part of it. 


Since a nonsocialist government was dropped from 
among the government coalition alternatives after 
Suominen and Aho’s altercation, what is left is a Con- 
servative-Left or a Left-Center coalition. The president 
and the SDP [Social Democratic Party] will have to 
choose which of the two will do: the Center Party or the 
Conservative Party. 


The nonsocialist parties are at the same point. The 
Center Party cannot drop out because of opposition to 
an EES agreement, as the Conservatives still thought 
they would a while ago. The Conservative Party's impru- 
dent references to the EC may, on the contrary, serve 
very well indeed in a given situation for the SDP as 
grounds for replacing its partner in the government. 


The situation is a favorable one from Koivisto's stand- 
point. An EES agreement already has the two-thirds 
majority required in Parliament behind it. There is no 
longer any need to fear a nonsocialist government, and, 
as long as they are in the government, the Social Dem- 
ocrats are always in line with one another. 


In their eagerness to get into the government, the non- 
socialist parties are not bold enough to oppose approval 
of an agreement, no matter whether they are in the 
government or in the opposition. 


The Conservative Party will not be able—not even from 
the opposition—to oppose approval of an EES agree- 
ment in the new Parliament because it supports integra- 
tion and dreams of EC membership. 


The Center Party will have to swallow, even if it does get 
into the government, an agreement, along with bitter 
times, even if the latter does include cuts in agricultural 
subsidies. This will be the price of admission to the 
government either in 1991 or later. 


* Paper Views Estonian Independence Drive 
91EN0021D Helsinki HELSINGIN SANOMAT 
in Finnish 2 Oct 90 p 2 


[Editorial: “Enthusiasm Is Over in Estonia”) 


[Text] The enthusiase ~© °° chanting revolution has 
changed to political wes. . Estonia and a growing 
awareness of the enormit, ot the problems tney are 
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facing. Estonians’ conviction that they will achieve their 
supreme objective, political independence, is still firm 
and even more realistic than ever before. It has never- 
theless become increasingly clear that political indepen- 
dence is no shortcut out of the deepening economic 
crisis. 


The original goal of Estonia’s chanting revolution was 
economic independence in a federal state. Political inde- 
pendence in a confederation was proposed as the goal in 
the next phase. Not even Estonian communists are 
willing to be content with a confederation anymore. The 
goal of all Estonians and—an entirely new develop- 
ment—of the Russian segment of the population is full 
political independence. 

And even that is not enough. Estonia's political leaders 
demanded that Moscow recognize Estonia's indepen- 
dence on the basis of the 1920 Tartu Peace Treaty as a 
point of departure for negotiations. This would, among 
other things, require some changes in the border 
[between the two countries] as well. This is why negoti- 
ations with Moscow were broken off right at the start. 
This has not induced the Estonians to compromise on 
their goals, at least not at this point. 


They are now trying to advance along another path, by 
reaching political and economic agreements with Esto- 
nia’s big neighbor, Russia, and, after that, with the other 
republics. If they succeed in this with Boris Yeltsin, 
President Mikhail Gorbachev will have no alternative 
but to gracefully agree to it; they appear to be counting 
on this in Tallinn. They may have to make compromises 
on the Tartu Peace Treaty, but there will still be the 
Estonian Parliament's recent declaration of indepen- 
dence and, through it, recogniiion of present-day Esto- 
nia’s independence. 


Two years ago the Estonians did not even dare to dream 
of this. And yet the atmosphere in Estonia is gloomier 
than it was a year ago. The key question for the country's 
future is no longer the attainment of political indepen- 
dence but the adaptation of marginal economic condi- 
tions to radical change. 


Originally, the answer to it was supposed to be IME 
[Economically Acceptable Estonia], Estonia's program 
for economic independence, which was, however, 
quickly overtaken by time. Many expectations have 
proved to be daydreams, like adopting their own cur- 
rency before the end of this year. It has been claimed that 
it has been printed and is sitting in foreign bank vaults 
ready for use. One way or another, establishing their own 
currency with the Soviet Union and Estonia in the 
present economic crisis is recognized as being a com- 
pletely unrealistic project. 


Political independence will not help much if Estonia 
does not establish close economic relations with Moscow 
or at least the currently most important Soviet republics. 
Exports account for only three percent of Estonia's gross 
national product, which is an untenable situation. Its 
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natural export markets are in the East. There will be no 
question of Western markets for a long time. 

The Estonians relied on Western political and economic 
aid but have realized that they were mistaken. The West 
is placing its bets on Gorbachev politically, and it wants 
to get an integrating eastern part of Germany back onto 
its feet. It is difficult for Estonia and the other Baltic 
countries to even iry to attract the public notice of the 
world community as long as the threat of war in the 
Middle East is hovering over our heads. 


Those times are gone when the economic collapse that 
was threatening the Soviet Union was seen as opening a 
shoricut to success for Estonia. In Estonia they now 
recognize that it would also seriously bring to a head the 
development of Estonia's economic crisis. Estonia's lean 
years will not be behind it for a long time to come. 


* Concern Over USSR Troops Moving to Karelia 


9IENO022A Helsinki HELSINGIN SANOMAT 
in Finnish 30 Sep 90 p C9 


[Article by Renny Jokelin, Kyosti Karvonen, Matti 
Kiemola, and Terhi Width: “Soviet Soldiers Marching 
North”—first paragraph is HELSINGIN SANOMAT 
introduction] 


[Text] The Karelian Isthmus will also be getting its share 
of the growing ‘low of the half-a-million-man army on its 
way home from Eastern Europe. 


The chief places for stationing Soviet troops and combat 
equipment—and nuclear weapons—will be the Baltic 
countries and the Leningrad Miliary District, including 
the Karelian Isthmus. 


One of the West's leading students of Soviet armed 
forces and equipment, Professor Christopher Donnelly, 
says that these are natural areas in which to station them 
for several reasons. 


Rumors of the arrival of troops and weapons have 
already given rise to uneasiness in Soviet Karelia. 


An accounting has been explicitly demanded of Soviet 
Defense Minister Dmitriy Yazov in Parliament in which 
it is asked whether the troops that are to be transferred to 
the Karelian Isthmus will also be bringing their tactical 
nuclear weapons with them. Yazov has not yet 


responded to the question. 


The Soviet Defense Ministry has, however, confirmed to 
HELSINGIN SANOMAT that it is also planning to 
transfer troops to the Karelian Isthmus. As concerns the 
tactical nuclear weapons, in its statement, the Defense 
Ministry merely said that it is not planning to locate 
them “in the border area between Finland and the Soviet 
Union.” 


According to reports HELSINGIN SANOMAT obtained 
from different sources, the transfer of troops and equip- 
ment to the immediate vicinity of Finland and Northern 
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Europe, in general, has only just begun. When the eastern 
part of Germany that is to be integrated [with West 
Germany] is emptied of its Soviet troops, the Leningrad 
and Baltic country military districts will almost certainly 
get a large percentage of the troops to be repatriated and 
their equipment. 

Norwegian Armed Forces Research Institute analyst 
Tomas Ries, on the other hand, says that the Sovict 
Union has already transferred a great deal of equipment 
from Central Europe to the Baltic countries, the Lenin- 
grad Military District, and, especially, the Kola Penin- 
sula. 


“As concerns nuclear weapons,it has been noted that the 
Soviet Union has replaced its tactical nuclear weapons in 
the vicinity of the Nordic countries,” Ries said. 


According to Ries, Prof. Donnelly, and other sources, the 
Soviet Union has already transferred MiG-27 fighters 
and SU-24 attack aircraft from Eastern Europe to Kola 
and the Baltic countries. 


According to the reports that have been received, the 
aircraft have been repainted in Navy colors because the 
Soviet Union assumes that the prospective arms Amita- 
tion agreements will not affect naval air forces. 


Finland's Status Will Not Be Changed 


However, ihe strengthening of the Soviet military pres- 
ence “will only relatively increase the Soviet threat to 
Finland,” Donnelly said. 


Donnelly is at present special adviser on Central and 
East European affairs to Manfred Worner, the German 
chief secretary of the Western military alliance, NATO. 
In an interview wich HELSINGIN SANOMAT, he said 
that he was speaking as an analyst, not as a representa- 
tive of NATO. Donnelly’s chief occupation is heading 
the Soviet Research Department of the British Royal 
Military Academy at Sandhurst. 


Although the Soviet Union's relative military sirength 1s 
increasing in the areas adjacent to Finland, the Sovict 
threat 1s actually decreasing everywhere. 


According to Donnelly, Finland must nevertheless sub- 
stantially revise its own position and policy because the 
two basic elements of the traditional Finnish solution, 
East and West, have completely changed. 


“Finland will also continue to be an important part of 
the new military jigsaw puzziec, but Finland will remain 
unnoticed because of all the big changes and the new 
clement of the Persian Gulf. This is why Finland must 
shape its way of thinking about the situation and take the 
initiet’.<,” Donnelly said. 


According to Donnelly, Finland should keep a cool head 
and make moderate demands in solving the new jigsaw 
puzzie. 
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Over a week ago, the Finnish Government declared that 
both the miliary articles of the Paris Peace Treaty and 


Donnelly praised Finns’ skill in handling their affairs up 
to now—in view of the circumstances. According to him, 
Finland has splendid soldiers, people who are dedicated 
to their work, and, in addition, zn excellent mobilization 


system. 


An advisory official to the Defense Ministry, Doctor of 
Political Science Pauli Jarvenpaa, pointed out that Fin- 
land had lived for decades in the shadow of nuclear 
weapons. 


“They have been and are quite close to our territory, on 
the Karelian Isthmus and especially on the Kola Penin- 
sula, among other areas. As for the West's nuclear 
weapons, they are in northern waters. 


“What is interesting about the situation, however, is the 
fact that, while arms are being sharply reduced in Central 
Europe and troops disengaged from one another, the 
relative proportion of soldiers and armament is growing 
here in Northern Europe. 


“We are not, however, assuming that our territory per se 
will become an object of interest, or, of course, that any 
new military threat will be aimed at Finland. Neverthe- 
less, strategic interest in us is growing, both as viewed 
from the North and also more than before from the 
direction of the Baltic,” Jarvenpaa supposed. 


Exodus of Soldiers and Weapons 


Over the next few years, aout a half-million soldiers will 
be transferred from Centra. Europe to inside the borders 
of the Soviet Union because of the revolutions in Eastern 
Europe, the Soviet Union's unilateral troop reductions, 
and the coming arms reduction agreements. 


The Soviet Union has promised to repatriate its troops 
from Central Europe by the end of 1994. About 10,000 
soldiers have already returned, mainly from Czechoslo- 
vakia, the GDR, and Hungary. 


According to Prof. Donnelly, the arms and equipment of 
the troops returning from Eastern Europe are to be 
located in areas as out of the way as possible so that they 
will not attract attention in the West any more so than in 
the Soviet Union. 


Therefore, a sufficiently remote area is the Kola Penin- 
sula, among others. According to Donnelly, “viewed 
oll, Kola is as far removed as the Sahara 


From the Soviet standpoint, moving troops and equip- 
ment to Kola is also a good solution militarily because of 


the importance of secrecy. 
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for the Baltic countnes to achieve the status they desire 


International military sources have been informing us 
for at least two decades that there are nuclear weapons 
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both on the Kola Peninsula and in the Leningrad area as 
well as with the Soviet Baltic flect. 

According to the Norwegian annual publication THE 
MILITARY BALANCE IN NORTHERN EUROPE 
(1989-90), there are plenty of tactical nuclear weapons 
on the other side of Finland's castern border and on the 
south side of the Gulf of Finland. 


Ground and naval forces armament includes artillery 
and cruise missiles armed with nuclear warheads in 
addition to gums that fire nuclear shells and heavy 
grenade launchers. 

According to one Finnish expert, it is as plain as day that 
the troops that are to be transferred to areas adjacent to 
Finland will be bringing tactical nuclear weapons with 
them. 

“What happens to them afterward if they begin to reduce 
the number of tactical and also nuclear weapons by 
agreement 1s another matter,” he said. 


Al present, however, there 1s no arms control agreement 
to ban or limit these weapons. As the number of Soviet 
troops grows in areas adjacent to Northern Europe, the 
number of nuclear weapons will also grow. 

The choice of areas to station them in is influenced by 
their relative freedom from risk. If only in its own 
interest, the Soviet Union keeps close watch over its 
nuclear weapons. It does not want them to wind up in the 
hands of, for example, ultranational clements. A couple 
of days ago, the Soviet Union confirmed reports that 
nuclear weapons had been moved away from areas that 
have been experiencing nationalist unrest. 


In addition to the many technical precautions, and now 
also those pertaining to the places in which they are 
located, the old procedure is that nuclear warheads 
proper are under the supervision of the Soviet Com- 
mittee for State Security—that is, the secret police, the 
KGB. 


From Finland's standpoint, the faci that artillery mis- 
siles armed with nuclear warheads, for example, have a 
range extending from the Leningrad area to somewhere 
in Central Finland or the Gulf of Finland is nonetheless 
an unpleasant one. 


Frustrated Soldiers 


Along with the repatriation of soldiers, the Soviet 
Union's already shaky political, economic, and social 
order is getting weaker. 


The Germans have quickly had enough of undisciplined, 
bitter Soviet soldiers. Germany has promised to pay 
expenses incurred for the transportation and billeting of 
soldiers amounting to the equivalent of nearly 30 billion 
Finnish markkas. The morale of the Sovict troops is so 
low that the Kremlin cannot transfer unreliable divisions 
to the republics—not at least to those republics where a 
civil warlike state prevails. 
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According to Ries, the repatriation of soldiers from 
Eastern Europe is only one of the serious problems the 
Soviet Union is suffering from. 


“It is likely that the enormous current problems will lead 
to chaos, which will in turn have negative consequences 
for its small neighbor countries. We must prepare our- 
selves for the fact that famine, refugees, violence, and 
conflicts await the Soviet Union,” Ries warned. 


Moscow's Changed Plan 


The Soviet Ministry of Defense answered HELSINGIN 
SANOMAT's question, saying that it was planning to 
send troops from Eastern Europe to the Karelian 
Isthmus. The Ministry of Defense said it was not plan- 
ning to locate tactical nuclear weapons “in the border 
area between Finland and the Soviet Union.” 


The Ministry of Defense statement in its entirety fol- 
lows: 


“Within the context of the Soviet Union's unilateral, 
partial reduction of its armed forces, units have returned 
from the GDR, Poland, Czechoslovakia, and Hungary. 
We do not plan to station them on the Karelian Isthmus. 


“However, now that the question of complete with- 
drawal of troops from Hungary, Czechoslovakia, and 
now Germany, as well, has been raised, in determining at 
which new sites the troops are to be stationed, we often 
have to operate not on the basis of operational necessity 
but, above all, on the basis of how these troops can be 
stationed in accordance with the available possibilities 
by taking into consideration the possibilities on the 
whole for taking care of them at the lowest possible cost. 
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“Therefore, the Miristry of Defense plans to send an 
insignificant number of troops to the Leningrad Military 
District, including the Karelian Isthmus. 

“We are not planning to locate nuclear weapons in the 
border area between the Soviet Union and Finland.” 


* Further Problems for Finland-USSR Society 


9IENOO40A Helsinki HELSINGIN SANOMAT 
in Finnish 7 Oct 90 p 8 


[Article by Unto Hamalainen: “Lipponen Asks That 
Candidates for Chairman of the Finland-USSR Society 
Stand Up and Be Counted; “The Political Parties Need 
To Stay Completely Out of the Process for Selecting a 
Chairman”™”] 

[Text] “Candidates for the chairmanship of the Finland- 
USSR Society should stand up and be counted, make 
their platforms public knowledge, and gain the confi- 
dence of the rank-and-file members of the society. The 
political parties should just keep completely out of the 
process of choosing a chairman for the society,” 
demands Social Democrat Paavo Lipponen, chairman of 
the Finland-USSR Society executive council. 


Lipponen will set an example himself by stepping down 
from his post at the delegate convention in December. 
For a while, he was on the warpath against the other 
leaders of the society and demanded a reforming of the 
society without getting much support. Still, he is not 
resigning in protest. 

“Oh, I have indeed been very critical of the society these 
last few years, but now the society has gotten going again 
during the time of the new chief secretary.” 


Just last year, at the beginning of the year, the society 
spent half a year fighting over the choice of a chief 
secretary. Lipponen uncomfortably remembers the argu- 
ments but is happy with the choice of Merja Hannus, 
Left Alliance (VL). 


“She is the first capable chief secretary in a long time.” 


The bloated organization will be remodeled, the runners 
off the vine will be pruned, but the reductions will also 
include some good things. For example: The magazine 
MAAILMA JA ME will be terminated. 


The state budget recommends 1! 1.7 million markkas for 
the support of the society. 


The state procured property valued at 35 million 
markkas in downtown Helsinki for use by the society. 
The society pays cheap rent on it and uses it a a central 
office. 


Even though it is the state that keeps the society alive, 
the society wants to get out of its semiofficial realtion- 
ship. Plans include the recasting of the society's image. 
The dream is to make it an enjoyable service organiza- 
tion of citizens where membership is open to all. 
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Pekkala May Continue 


The public image is far from its beautiful goal. The 
younger members, at least, want the 66-year-old 

resign. The young feel a 
reform has no credibility unless old faces are replaced 


ship agreement between the Communist Party, the 
Social Democratic Party [SDP], and the Center Party 
[KESK]. It is believed that Pekkala will continue as 
chairman for yet another year. 


“Pekkala has discharged his duties in a businesslike way. 
If he can get the membership behind a bid for reelection, 
he may very well continue beyond that,” says Lipponen. 


Lipponen and the other SDP members, as well as some 
of the Communists, had wanted to promote head man- 
ager Erkki Aho (SD) to the chairmanship, but their 
attempt failed. 


“The conclusion back then was that, for the sake of 
balance, the Finland-USSR Society chairman needs to 
be from KESK.” 


Lipponen would like to do away with considerations 
based on political party affiliation. “As far as I am 
concerned, the chosen chairman can be from any party 
whatever, or independent, just as long as he or she would 
be willing to devote himself to the job.” 


The Job Has Lost Its Glamour 


In bygone years, the chairmanship or other leadership 
position in the Finland-USSR Society was an important 
merit badge. J. K. Paasikivi, who said “this society will 
be needed forever and a day,” was the first honorary 
chairman, Urho Kekkonen was the second, and Mauno 
Koivisto the third. 


It is known that Koivisto still very closely follows what is 
going on. Koivisto used to help the society. During his 
tenure as director, the STS Bank rented facilities, and, as 
finance minister, he arranged for state aid. 


Just like in the old days, a long line of politicians, 
beginning with prime minister Harri Holkeri, are today 
leaders of the society. 

No one has protested the bylaw change that kicks out the 
whole crew of politicians. The central board, filled with 
ministers and party leaders, will be disbanded. 


The former glamour benefits—trips, receptions, and 
access to secret information on relations with the East-— 
are no longer to be had for the taking. 


Phenomenal abilities are required of the society's leaders 
if they are to persuade an older membership—the 
average age of members is 52—to reforrn the society. 


People from all parties have swarmed around the lead- 
ership positions, but the actual work has always been 
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done only by the old Communists. For decades, “Activ- 
ity in the Finland-USSR Society” has been a permanent 
heading at meetings of the Finnish Communist Party 
and the Finnish People’s Democratic League. The Fin- 
land-USSR Society was an extension of the party, and it 
closely monitored what was being said in the USSR. 
Back then the society made a great mistake. There was 
not even an attempt to foster an independent member 

ship. All positions were distributed on the basis of 
politics, and the others were content to watch from the 
sidelines as the Communists fought it out. Now we are 
paying for that thoughtlessness,” says Lipponen. 


The Finland-USSR Society had a monopoly on relations 
with the USSR. Everything that happened between Hel- 
sinki and Moscow happened within the society. Now 


competitors have appeared on the block: new organiza- 
tions and new contacts beyond the border. 


Is the society unnecessary? 


“No, but it has to regain its usefulness by, for example, 
creating direct communications in Russia, Estonia, and 
Karelia. If the reforms do not go far enough, others will 
take the society's place. That, too, is possible.” 


* Industry Said Too Cautious as Europe Changes 
9/EN0040B Helsinki HELSINGIN SANOMAT 
in Finnish 7 Oct 90 p 2 


{Editorial: “Getting Driven Out of Impivaara™] 


[Text] In recent years a great deal of Finnish attention 
has been focused on the structural aspects of the new 
Europe. Every change in EC-EFTA [European Free 
Trade Association] relations is noted with great interest; 
every self-respecting public figure definitely wants to 
state his views about the EC, the EES [European Eco- 
nomic Space], and EFTA; and enthusiastic comments 
are continuously made on the opinions of EC represen- 
tatives. 


Brussels, however, can make only decisions regarding 
external aspects of European relations: regulations, chan- 
nels, and means of collaboration. The real problems of 
our country will not be solved if only external structures 
are remodeled. The true essence of the issue is in what 
real products Finland can produce and sell in Europe 
and elsewhere during the 1990's. 


In its recent report, the Board of Commerce and 
Industry lists Finland's strengths and weaknesses. Ana- 
lyzing them will convince every intelligent reader that 
there are many things in society that are right only in our 
imaginations. With such imagined talents, Finland's 
position in a realigned Europe will definitely not be 
enhanced. 


It is true that without strengths Finland could not have 
raised its national product through the 1980's. If the 
right attitude is assumed, Finnish culture will yield a lot 
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of yet untapped creativity. Correctly utilized, the envi- 
ronment is still one of Finland's strong points as long as 
we effectively apply ourselves to its protection and find 
compromises for the conflicts between the environ- 
mental movement and the forest irdustnes. 


On the other hand, Finland is an aging, closed, somewhat 
remote country that does not intentionally take risks 
abroad. The governing structure is competent but too 
clumsy. It has to be stripped down, and its growth must 
soon be squeezed so that it 1s contained, at least initially, 
within the limits set by the general growth of the nationa! 
economy. 


Finns do not quickly accept new things. Caution is 
second nature, a sure way to cope. Society's capability to 
change and flexibility will have to undergo an immersion 
into the casting ladle. Finland cannot just passively 
adapt; it must link up as flexibly as possible with the new 
international order. 


That also applies to Finnish enterprises that react too 
slowly to market trends. Their governing boards gener- 
ally hold only one strategy meeting per year, whereas the 
Japanese hold as many as four. What the Board of 
Commerce and Industry wants to see is third-generation 
enterprises that are characterized by flexibility, an inter- 
national outlook, speed, the use of new technology, and 
innovativeness. 


Regrettably, we also lack a Finland vision with which we 
could analyze international changes. Our leadership of 
state has to be able to say what it is that we are 
endeavoring toward, and what we intend to do in the 
new world order. If we are not capable of doing that, 
others will undoubtedly quickly set the conditions under 
which we have to operate. 


A lot of initiative will be expected of research institu- 
tions, Organizations, business concerns, local communi- 
ties, and individuals as the new Finnish system is cre- 
ated. Otherwise, the ripe fruits will be picked from in 
front of our noses. The most recent research program of 
the Finnish Academy sets an example. 


Finns eagerly point out that our know-how is at a high 
level. But, even in that regard, we are in a continuing 
process and in a race where the pace is picking up. The 
broadness of our know-how does not yet solve the 
problem unless we accumulate top experts in many 
different fields. In the name of equality and egalitari- 
anism, we give a lot of support to ‘he weaker ones in our 


group but, on the other han’. ihe most gifted 
ones, and the significance of ely great. 
A fortitude of spirit to meet the r . -hallenges will 


certainly be found in our midst, With that, we must 

breach the bastions of resistance to change and purpose- 

a a small country’s flexibility and speed to our 
it. 


FBIS-WEU-90-233 
4 December 1990 


* Sitaryan Promises End to Clearing Trade 


* Transition to New System 


9YIENOOI9A Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p B12 


jArticle: “Deputy Prime Minister Sitaryan Promises 
Transitional Period for Clearing Trade, They Will Try 
To Agree on New System im Mid-November™] 

[Text] On a visit to Finland, Deputy Prime Minister 
Stepan Sitaryan, one of the chairmen of the Economic 
Commission, promised on Thursday that a transitional 
period for the [phasing out of the] clearing system for 
trade between the two countries would be established in 
one form or another. 


At the beginning of next year, we will switch to free 
currencies in trade by stages, not all at once, which was 
one of the alternatives. 


Sitaryan could not say on Thursday how long the tran- 


: 


Under the reform, firms that engage in foreign trade will 
acquire more independent status than they had before. 


It is believed thai the principles of the reform will be 
determined within a month, after which the sators 
will be able to reach on a model trade 
relations between Fin)-ad and the Soviet Union. 


ments for the clearing trade during the transitional 
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phase. One possibility is to reduce bilateral trade and 
gradually expand trade engaged in with free currencies. 


ing of 
chairmen this year, which attests to the fact that they 
keeping their finger on the pulse of the times as concerns 
business ventures. 


A new five-year general agreement for 1991-95, which 
the Soviet Government has not yet ratified, has been 
reached by the two countnes. Sitaryan said that it would 
be signed as soon as the clarification of vanous matters 
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Delingvent Payments ( ommittce 

Last spring it was agrecd that joint ventures would 
switch to a free currency basis, but this has not hap- 
involved in joint-venture operations. One 1s the training 
of company management, which was discussed during 
A commuttee, which was given several weeks’ time, was 
appointed to clear up delinquent payments of Soviet 
companies. Delinquent payments due Finnish firms 
amount to $00 to 700 million Finnish markkas. 
Holken and Sitaryan appointed a committee to draft an 
agreement between Finland and the Soviet Union that 
will ensure the continuation of tanff-free trade between 
the two countnes in the new situation. There is a need 
for such an agreement because of both the change in the 
foreign trade systen: of the USSR and that country's 
adoption of the international tanff schedule. 


Imenediate Action To Be Taken 


With regard to modernization of the Kola nickel smeit- 
enes, Sitaryan said that the Economic Commission and 
their finding a solution to the problem. “At that ume we 
became convinced that we must not delay the matter, but 
that immediate action had to be taken.” 


“Then and there we agreed that the problem would be 
resolved by September, and we have kept our word.” 
According to Sitaryan, the desire to settle the matter 
influenced their choice of the method employed at 
Outokumpu. t of the project was turned over 
completely to the Finns for the same reason. 

Public opinion in both countries’ vehement reaction to 
the destruction of the environment also influenced their 


Se et ae ee 
us. Sitaryan said that a decision must be reached by 
mid-November, at which time the agreement will be 
submitted to the governments of both countnes. 


* Finland Owes Billion Markkas 


91ENOO19B Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p B12 


Article: “Finland Owes 161.5 Million Rubies in Clearing 
rade”) 
[Text] On Wednesday, Finland's debt to the Soviet 
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immediately apparent in the account because many 
other factors, all the expenses incurred in handling 
export and import loans, affect the balance. 


If the debt is in excess of 200 million rubles by the end of 
the quarter, the debtor—in this case Finland—would 
make up for the amount in excess of that figure with hard 
currency. Because of the high price of oil, the Soviet 
Union would have to increase its purchases from Fin- 
land during the final month of the year in order for 
Finland's debt not to increase beyond what it was before. 


From the chart shown below, it may be noted that the 
Soviet Union had deficit balances in the clearing account 
in September-October of last year. Since March of this 
year, Finland's debt has exceeded 100 million rubles. In 
accordance with the payment agreement currently in 
effect, Finland has since then had to pay interest into the 
clearing account. 


The Bank of Finland will not say how much interest has 
been paid. Clearing account interest is calculated on the 
basis of the market interest rates of the currencies 
included in the ruble currency reserve fund, and it is paid 
in clearing rubles through the clearing account. 


* Petsamo Project Plans 
9IENOOI9C Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p B12 


[Article by Marja Saimela: “General Manager of Mur- 
manskstroy Construction Company: Finnish Construc- 
tion Companies Welcome on Kola Worksite’) 


FBIS-WEU-90-233 
4 December 1990 


[Text] Murmansk (HS}—The Kola Regional Construc- 
tion Company wants to participate in the modernization 
of the Petsamo nickel smelteries, but it hopes that 
Finnish construction companies will be its partners. 
Murmanskstroy general manager Viktor Novikov views 
the timetable proposed by Outokumpu as a tough chal- 
lenge. “This is why collaboration with Finnish construc- 
tion firms is warranted.” 


Outokumpu estimates that renovation of the Petsamo 
smelteries will take from 34 to 38 months. The new 
plants are scheduled to go into operation as early as June 
1994. According to general manager Pertti Voutilainen, 
they will look for construction firms that are as econom- 
ical as possible, which, in his opinion, would appear to 
be available in the Soviet Union. 


Support Base in Kirkkoniemi? 


“The task is enormous. The schedule appears to be a 
tight one. It's hard to say whether it’s a realistic one or 
not,” Novikov, who nevertheless said that he had faith in 
Outokumpvu’s estimates, pondered. His company is 
under the jurisdiction of the constructica Ministry and 
has thousands of workers. 


Novikov still has no idea of where the operational! center 
for the 3-billion-markka construction job will be set up. 
The Norwegians have already managed to propose that 
the project be managed and serviced from Kirkkoniemi 
in Norway. They justify their proposal on the basis of the 
fact that there are an 2irport and services available in the 
town. It is only a little over an hour's drive from there to 
Petsamo via the border-crossing point at Borisklep. 


“I have nothing against the Norwegians’ proposal, but 
we don't decide on it. The Outokumpu Company, which 
heads the project, decides on that.” 


Per Leikvang, the manager of the Elkem [not further 
identified} Company's Kola project, indicated that Out- 
okumpu already has an office in Kirkkoniemi, staffed by 
nearly 20 persyns. 


Leikvang Goes not believe that the huge Xola proyeci will 
be easily realized. “Outokumpu and Elkem certainly 
master the techniques, but funding of the huge project 
will not be arranged for on the basis of that alone. It may 
take time.” 


Finnish bankers also fear that the funding will prove to 
be a real problem. They think that Finland will also have 
to pump money into the project through the national 
revenue and expenditures budget. 


* Banks Reluctant To Lend 


91ENOO19D Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p B12 


[Article by Marja Salmela: “Banks Ni: Longer Willing To 
Provide Loans for Joint Ventures”) 


[Text] Murmansk (HS)}—Finnish banks have almost 
completely stopped the flow of credit to Finnish-Soviet 
joint ventures. “The red light may stay on for joint 
ventures for as long as two years, until the Soviet 
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Union’s shift to a market economy is established,” 
SKOP [Central Savings Bank, Incorporated] interna- 
tional funding chief Matti Laiho predicted. 

Only those projects that are guaranteed by the Soviet 
State Bank will be accepted by Finnish banks. “At this 
time there are very few of them. The Moscow ministries 
are trying to offer us guarantees, but they won't do. After 
all, they are planning to eliminate the All-Soviet minis- 
tries. We can’t run the risk of the guarantor’s ceasing to 
exist,” Laiho argued. 


There is also no certainty that profits would be repatri- 
ated. ““No one knows how that will be handled in future.” 


During the past two or three months, the banks have put 
several big factory projects on ice. The banks are also no 
longer willing to finance already negotiated shipments of 
machines and equipment. “However, service industry 
companies get through screening considerably more 
easily because their investments are generally compara- 
tively small.” 


Sees Ctatenay Cir Wensew Custeny Seem Supers 
est 


The last joint venture to date, the Arctic Sandpiper 
Company, is at present going into operation in the 
neighboring city of Murmansk on Kola. SKOP provided 
15 million markkas for the window factory, which cost 
40 million markkas, and the joint venture composed of 
the Sandpiper Company of Haapajarvi and the Murman- 
skstroy Construction Company obtained the rest from 
the State Bank. 


The first joint venture in the Kola area plans to avoid 
risks by amassing a cash reserve of Western currencies 
right from the start. The first orders from Sweden have 
already been booked. 


The company also plans to sell part of what it produces 
for hard currency in the Soviet Union. “More and more 
Western construction companies will be coming here. 
We think they'll make good customers for us. If they 
begin to work the Barents Sea gasfields, that will cer- 
tainly produce something for us, too,” Sandpiper general 
manager Eero Niskanen thought. 


In Niskanen’s opinion, it is precisely foreign currency 
revenue that will help them to repatriate their profits. 
“When there is money in a firm's foreign exchange 
account, according to the current rules, it may also be 
repatriated.” 


The ruble’s fluctuating value is already causing trouble. 
Constantly rising raw material prices and sliding wages 
are messing up Arctic Sandpiper’s profit estimates. 


“Wage and fringe benefit expenses are less than half of 
what they are in Finland, but they appear to be creeping 
higher,” Niskanen admitted. “In compensation for this, 
productivity appears to be shaping up considerably 
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better than we thought it would. We originally figured 
that it would take twice as long to produce one window 
unit as it does in Finland.” 


The fact that two-thirds of the factory's personnel were 
trained at the "daapajarvi factory, in Niskanen’s opin- 
ioin, guarantees productivity. “Soviet workers are good, 
but self-reliant supervisors are usually lacking in produc- 
tion plants over there.” 


A position in a joint venture is obviously preferred. 
There were a couple of thousand applicants for 60 
positions with Arctic Sandpiper. So the company will 
have no difficulty in finding more candidates because it 
soon plans to increase its personnel component to 200. 


* Paper Views Situation 


9IENOOI9E Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p 2 


{Editorial: “A Bit of Brightness Shed on Soviet Trade™’] 


[Text] Soviet Deputy Prime Minister Stepan Sitaryan 
has brought us Finns the gifts we wanted for our trade 
with the Soviets. The most important one, switching to 
trade with the West paid for with free currencies, will 
not, according to Sitaryan’s message, happen all at once 
next year. Reciprocal trade will continue in some form 
during the brief transitional period. In other words, oil 
and other energy imports will be paid for with exports of 
Finnish goods in one way or another. The method of 
payment will, however, not necessarily be the clearing 
system, which has a bad sound to it. 


Finnish firms and trade policy makers may heave a sigh 
of relief and also of satisfaction. Finland got what it was 
hoping for. Next year at least, the most obvious kind of 
trade we can engage in with the Soviet Union will be 
pretty much conducted in accordance with the old 
model. A sudden switch would have been a considerable 
blow to trade between the two countries, especially to 
Finnish exports at a time that oil is getting to be more 
expensive and the Soviet Union's economic reform is in 
a chaotic phase. 


It would have meant a difficult adjustment for Finland's 
exports to the Soviet Union, and probably new bank- 
ruptcies as well. Economic policy makers’ concerns 
would also have grown. Costly oil would have had to be 
paid for with foreign currencies, and the trade balance 
deficit would have further increased. 


The scrapping of reciprocal trade and the clearing system 
was raised at a meeting of the Finnish-Soviet Payment 
Committee last June. The Soviets proposed that we 
switch to freely convertible currencies as early as next 
year. Although we in Finland also knew enough to expect 
the demise of the clearing system, we did not overly 
»repare ourselves for it. The fact that only a year ago a 
preliminary agreement was reached to retain the clearing 
system throughout the entire 1991-95 five-year period 
added fuel to the belief that it would continue to exist. 
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A short transitional phase will be necessary during the 
reform of the Soviet trade. This is to Finland's advantage 
if we wish to see to it that trade between the two 
countries remains at even roughly the present level. With 
this situation, however, there is a danger that Finnish 
firms will again put off preparing themseives for free 
trade with the Soviets for some indefinite future. 
Exporters must not lull themselves into believing that 
the transitional period will be a long one, or that nigher 
oil prices will automatically increase export opportuni- 
ties. The adjustment period will probably last for a year 
or two at most. Also, the percentage of the Soviet 
Union's total trade volume mutually committed to trade 
with us may be reduced to even less than before. 


The Soviet economic reform and its progress will 
ultimately determine the pace at which Finland's 
trade with the Soviets moves. Up to now, the situa- 
tion in the Soviet Union has been confused, and, 
because there is a severe shortage of hard currency, 
they too over there are interested in continuing in part 
with the familiar reciprocal trade arrangement. It is 
indeed paradoxical that it is easier to continue with 
the outdated reciprocal trade with Finland than it is 
with, for example, Poland, Hungary, or Czechoslo- 
vakia. The visit of Deputy Prime Minister Sitaryan 
indicates that, eve: in the midst of its own difficul- 
ties, the Soviet Union is trying to take care of its trade 
relations with Finland. His greetings somewhat dispel 
the uncertainty that is at present hovering over our 
trade with the Soviets. While the message was, from 
Finland’s standpoint, positive, it is still not the ulti- 
mate and the whole truth. Apparently we will not get 
a more precise clarification of how much of the trade 
will remain mutually committed and how commercial 
payments are to be handled before the very end of the 
year, or perhaps in November. This means that we 
will not be able to agree on trade transactions for the 
year until very late, and that our trade with the 
Soviets will be threatened with an at least temporary 
slump at the end of the year. 


* Country Joins International Energy Agency 


91EN0021C Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p B13 


[Unattributed article: “Finland Joins IEA”—first para- 
graph is HELSINGIN SANOMAT introduction] 


[Excerpts] The OECD energy organization is to deter- 
mine Finland’s emergency reserves, too. Finland has 
already sent observers to today’s conference. 


Finland is joining the IEA (International Energy 
Agency), the industrial countries’ energy organization. 


According to Trade and Industry Minister Ilkka Suominen 
(Conservative), the government's Ministerial Committee 
for Economic Policy reached a decision, in principle, on 
initiating membership negotiations as early as this August. 
Finland is attending the IEA Administrative Council con- 
ference being held in Paris today, Friday, as an observer. 
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According to Suominen, the formal negotiation process for 
applying for membership was not set in motion until this 
fall. However, preparations for the negotiations had been 
in progress long before then at the ministerial level, pri- 
marily in the Ministries of Industry and Foreign Affairs. 


The IEA is the energy organization of the industrial 
countries’ OECD, and the only OECD members that are 
not members of it are France, Iceland, and Finland. 
Joining it will require of Finland changes in its laws 
because membership also means a partial surrender of 
one’s power to make energy policy decisions to the 
supranational IEA. 


According to Suominen, included in the IEA rules of the 
game is the fact that member nations must maintain 
emergency reserves of a certain size. Finland, however, 
has for a long time had an energy stockpiling require- 
ment that is so high that the situation with respect to this 
will not be changed by membership. 


According to Suominen, the IEA can also issue orders, 
binding on its member countries, governing the use of oil 
reserves in certain kinds of crisis situations. Such a crisis 
situation is now in progress. It is believed that the IEA 
Administrative Council, which is meeting because of the 
Middle East crisis, will recommend to member countries 
that they establish strategic fuel reserves, among other 
things, to keep oil prices from constantly rising. 


According to Suominen, Finland's application for mem- 
bership is not, however, directly related to the situation 
created by the Middle East crisis. 


Preliminary steps had been taken long before Iraq 
attacked Kuwait and also threw the world oil market into 
a state of considerable confusion. [passage omitted] 


Suominen thinks that Finland stayed out of the IEA during 
the founding phase primarily because of its dependence on 
Soviet oil. To the minister's knowledge, however, there 
were no clearly defined reasons for staying out of it. As far 
as is known, one of them was Finland's unwillingness to 
visibly make common cause against OPEC. 


Membership as Soon as This Fall? 


Like its parent organization, the OECD, the IEA, which 
has its headquarters in Paris, has 21 member countries. 
According to Suominen, France is also joining it now. Its 
application for membership was set in motion “just a 
little earlier than ours.” 


Once Finland and France join, only Iceland, whose 
energy policy greatly differs from those of the other 
OECD countries, will still be outside of the IEA. Ice- 
land's dependence on oil is slight. 


Minister Suominen could not estimate how long the 
membership negotiations would take. Bjorn Ekblom, the 
assistant head of department of the Foreign Ministry 
Trade Policy Department, could not offer an exact 
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estimate, either. He did, however—at least in theory— 
think that Finland would become a member of the IEA 
before the year is out. 


Finland has not up to now been completely excluded from 
IEA activities. The organization has been continuously 
providing Finland with abundant information on its 
research and has also allowed Finns to participate in its 
research programs. Finland is at present participating in a 
total of 14 IEA energy research programs. [passage 
omitted] 


Sweden 


SFRY Prime Minister Ante Markovic Visits 


AU2911122290 Belgrade BORBA in Serbo-Croatian 
22 Nov 90 p 7 


[Report by TANJUG: “There Is No Democracy Without 
Changes in the Economy”] 


[Text] Stockholm—“Our multiparty elections do not yet 
represent full democratization, because we have not 
created the right conditions for it. The structure of 
ownership has not been changed, and until this is done 
one cannot talk about legitimate interests.” 


This was stated by Yugoslav Prime Minister Ante Mark- 
ovic in an interview with the Swedish daily SVENSKA 
DAGBLADET. Markovic arrived in Sweden for an 
official visit yesterday. 


In .nis context Markovic stressed that the precondition 
for real democracy is the introduction of the market 
economy. “We will not have real democratic elections 
until essential changes have been carried out in the 
economy, that is, until the market has been established 
and new interests identified.” 


Markovic also answered a number of other questions 
concerning the current situation in Yugoslavia. One of 
the questions referred to the motives of the premier and 
the Federal Government to found their own party. “The 
experience of former socialist countries shows that emo- 
tions prevailed over reason in the first stage of change, 
that is, nationalism, religious feelings, and anticommu- 
nism. Our alternative is founded on reform and reason, 
and not communist rule and emotions,” Markovic said. 


Answering the question concerning the situation in Kos- 
ovo, Ante Markovic stressed that it is difficult to find a 
solution to problems in Kosovo in view of the difficult 
material, economic, and development problems. The birth 
rate in Kosovo is the highest in Europe, since every family 
has, as statistics show, between six and seven children,“ 
the president of the Federal Executive Council stressed. 


In this connection, Premier Markovic expressed the 
belief that “reforms and democratization will create 
opportunities for citizens of Kosovo to involve them- 
selves in solving their problems.” 
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Holds News Conference 


LD2311194290 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1412 GMT 23 Nov 90 


[Text] Stockholm, 23 Nov (TANJUG)}—Ante Markovic, 
president of the Federal Executive Council [FEC], today 
ended his two-day official visit to Sweden which both sides 
stresses was very useful and meaningful and [they stress] 
that the results will stimulate development of the otherwise 
good bilateral relations, especially economic cooperation. 
Ante Markovic, during news conference at the end of his 
visit to Stockholm, stressed that he is very satisfied with 
the talks with his host, Swedish Prime Minister Ingvar 
Carlsson, and his colleagues, as well as with the outcome 
of the dialogue with representatives of Swedish business 
and financial institutions. 

We have assured ourselves, Markovic said, of the readi- 
ness of Swedish politicians and businessmen to whole- 
heartedly support our course of democratization and 
economic reforms, finding in this an interest for them- 
selves as well. 


Ante Markovic provided detailed information to his 
hosts on the basic aims of his government as well as on 
the overall process of democratization in Yugoslavia. He 
stressed in particular that the orientation toward the 
market economy would not be abandoned and he cited 
the significant results achieved through the implementa- 
tion of the new course. 


He referred to the fact that the creation of a capital 
market has been initiated in Yugoslavia and recalled the 
convertibility of the dinar. He stressed the success in 
curbing inflation and the change that has been initiated 
in ownership relations, signifying this as a vital condi- 
tion of true democracy. 


Markovic also referred to the fact that Yugoslavia has 
liberalized 92 percent of its foreign trade and has in this 
way equipped itself for entry into the free-trade zone. 
The FEC president pointed out that the conditions for 
the sale of capital in our country and integration with 
Yugoslav enterprises will be increasingly favorable. He 
stressed by next year around 150,000 small- and 
medium-sized firms would be formed in Yugoslavia. 


Swedish officials spoke with great praise about the 
essence of Yugoslav reforms and the results already 
achieved. They stressed that they have not heard of such 
progress by other countries undergoing transformation. 


Prime Minister Ingvar Carlsson, at a dinner he hosted in 
honor of the FEC president and that was attended by the 
most distinguished politicians and businessmen, stressed 
that Sweden is following, with greater appreciation, the 
determination of the Yugoslav Government to imple- 
ment the reforms. Here he stressed that “these efforts 
deserve to be supported”. 


During the talks it was concluded that the changes in 
Yugoslavia are broadening opportunities for a greater 
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presence of Swedish firms and capital. It was also said 
that the volume of trade, which last year was $320 
million could be significantly increased and accompa- 
nied by an easing of the Yugoslav deficit, which in 1989 
amounted to $80 million. 


The Swedes, it was pointed out, are particularly interested 
in greater imports of agricultural products from Yugo- 
slavia, and also furniture and other commodities. Much 
more, it was said, can be done regarding tourism as well. 


Both sides stressed as particularly significant the value of 
exports that Yugoslavia has agreed to ship to Sweden 
over the next three years is around $600 million, and 
that negotiations on additional work valued at more than 
$300 million are underway. 


One of the most important topics of the talks between 
Markovic and Carlsson was the relationship between 
Yugoslavia and the European Free Trade Association 
{[EFTA], of which Sweden is a member. Yugoslavia 
should be included in EFTA on | January 1992 which 
would be the first concrete step toward European inte- 
gration. The Swedes believe that Yugoslavia, judging by 
the results of its reforms so far, deserves this status and 
will support the realization of this plan. 


Although they devoted most attention to bilateral ques- 
tions, Carlsson and Markovic also discussed the current 
international situation. Here it was confirmed that non- 
aligned Yugoslavia and neutral Sweden have virtually 
identical views on circumstances in the world and espe- 
cially on events in Europe. In this context stress was laid 
on the importance of the conclusions of the CSCE 
summit in Paris, which means the end of the cold war 
and which opens up new prospects on the old continent. 


The FEC president during his stay in Stockholm invited 
his host to visit Yugoslavia which was accepted with 
pleasure. 


During the visit of the Yugoslav delegation which also 
included Franc Horvat, federal secretary for foreign 
economic relations, and Milivoje Maksic, deputy federal 
secretary for foreign affairs, there was also discussion of 
contacts between Yugoslav poliicians and [Swedish] 
businessmen becoming more frequent. In the words of 
Ante Markovic, this is a vital condition for better famil- 
iarization and for expanding cooperation between Yugo- 
slavia and Sweden in all areas. 


During the visit Ante Markovic also met with the repre- 
sentatives of Yugoslav firms in Sweden and activists of the 
Union of Yugoslavs which represents the vast majority of 
the approximately 60,000 Yugoslavs who live and work in 
Sweden. Our prime minister was also the guest at a 
‘ancheon hosted by Swedish King Carl XVI Gustaf. 


Presence in East Europe, Baltics To Increase 


PM2811171190 Stockholm SVENSKA DAGBLADET 
in Swedish 24 Nov 90 p 8 


[Report by Ingmar Lindmarker: “Increasing Sweden's 
Presence in East Europe’’] 
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[Text] Sweden’s presence in the Baltic countries is to be 
greatly increased, in part through an information bureau 
in Vilnius. Visas for Polish citizens are to be abolished, 
but visa-issuing offices in the Soviet Union on the other 
hand are to be given additional staff. 


These are some of the proposals in the Foreign Minis- 
try’s report on East Europe handed to Foreign Minister 
Sten Andersson yesterday by its author, Ambassador 
Torsten Orn. 


The report reflects the rapid developments in East and 
central Europe in the last year. One point of departure for 
the report was whether Prague is like The Hague; that is, 
whether the situations in the countries of the East and of 
the West can be compared, according to Ambassador Orn, 
who will be Sweden’s envoy in Bonn as of December. 


The proposals include a cultural attache post and an 
export advice office in Warsaw, a CSCE contact man in 
Prague, and new honorary consulships in Gdynia and 
Krakow in Poland and Ljubljana in Yugoslavia. 


According the Torsten Orn the most urgent task in the 
Baltic region is the establishment of a Swedish presence in 
Lithuania. While Latvians and Estonians have welcomed 
Swedish consular branch offices subordinate to the Con- 
sulate General in Leningrad, the Lithuanians do not want 
Swedish representation that is linked to the Soviet Union. 
Sweden might consider an information bureau instead. 


It is proposed that the number of staff in Tallinn be 
doubled. A separate post will be created to deal with aid 
questions. The so-called Tessin House in Tallinn’s Old 
Town will be converted for the use of the Swedish bureau 
“with the highest priority.” 


The embassy in Moscow will be reinforced to facilitate 
visits by Swedish diplomats to the increasingly indepen- 
dent republics. The report hints that there could even be 
a permanent presence in the Ukraine if the Republic is 
given “a greater measure of self-determination in its 
contacts with foreign countries.” 


“The changes in the countries in question have brought 
us new tasks,” said Torsten Orn, who this fall has 
undertaken wide-ranging trips in the area between the 
Oder-Neisse and the Urals. ““We have to be able to create 
a base for political, economic, and legal evaluations that 
keep pace with developments.” 


In some cases there could be cuts; for example, in 
Poland, once visas are no longer required. Baltic citizens 
could also have visa restrictions lifted once they have 
“their own reliable national identification documents.” 


“That is something that we will have to decide the day it 
happens,” Orn said. “As things are at present, the visa 
offices in both the Soviet Union and Bulgaria will have 
to be reinforced.” 
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* New Electoral Law Presented to Chamber 


* Text of Law 


91ES0118A Athens I KATHIMERINI in Greek 
24 Oct 90 p 2 


[iext] The full text of the new electoral law introduced 
by the government yesterday in the Chamber of Depu- 
ties: 

The provisions of Presidential Decree PD 152/1985 
(GOVERNMENT GAZETTE No. 55A) are put back 
into force, revised and completed; also revised are cer- 
tain provisions of Presidential Decree 265/1989 con- 
cerning the legislation for the election of parliamentary 
deputies. 


Article 1 


Return to Force and Revision of Provisions 


1. The provisions of articles 88, 89, 90, and 91 “on the 
codification in a single text of the legislation for the 
election of deputies” (GOVERNMENT GAZETTE No. 
a are put back into force and are being amended as 
ollows: 


a) Paragraph 2 of article 88, PD 152/1985 is replaced as 
follows: 


“2. The Court of First Instance, as soon as the electoral 
results are reported by all supervisory committees, lim- 
iting itself to the counting of votes, compiles the table of 
electoral results as paragraph 7 provides, for use of such 
table by the Superior Supervisory Commission which 
distributes all seats. The cases f) and g) of paragraph 7 
are abolished.” 


b) Whenever in the provisions of su hs 6 and 
7 of paragraph 4 of article 88, PD 152/1985 there is a 
reference to “the appropriate Court of First Instance,” 
henceforth the “Superior Supervisory Commission” will 
be the appropriate organ. 


c) In place of paragraph 5 of article 88, PD 152/1985, 
paragraph 5 of article 88, PD 265/189 will continue to be 
in effect. 


d) In place of paragraph 2 of article 89, PD 152/1985, 
paragraph 2 of article 89, PD 265/1989 will continue to 
be in effect. 


¢e) Paragraph 2 of article 90, PD 152/1985 is amended 
as follows: 


“2. Seats under the preceding paragraph which are not 
distributed in each first level electoral district, are 
awarded to the single (noncoalition) party which has a 
plurality over all other single noncoalition parties in this 
electoral district and throughout the country.” 


For the implementation of these provisions and to 
prevent their circumvention, the First Section of the 
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Superior Court Areios Pagos will meet on its own initia- 
tive in council as soon as it declares the party tickets to 
determine which parties are truly single while in reality 
are concealed coalitions of cooperating single parties or 
unifications of parties which are tantamount to coali- 
tions. 


The First Section of Superior Court Areios Pagos decides 
freely on the existing evidence without judicial proce- 
dures. Every candidate and every party may submit data 
only in form of a memorandum to prove the willful or 
non-willful violation of the provisions of this article. The 
decision of the First Section of Areios Pagos is issued 
within five days, at most, from the formal certification of 
all party tickets. 


f) Paragraph 5 of article 90, PD 152/1985 is amended as 
follows: 


“5. Seats not awarded even after the third distribution 
are given to the single (noncoalition) party which has 
received a plurality over all other single (noncoalition) 
parties throughout the country.” 


g) Paragraph 2 of article 91, PD 152/1985 is being 
amended as follows: 


“2. The Superior Supervisory Commission, on the basis 
of the tables submitted by the Courts of First Instance as 
provided by paragraph 7 of article 88, compiles the 
general, final table of the electoral results throughout the 
country; takes the action provided in articles 88, 89, and 
90, and issues its decision for the distribution and 
awarding of seats under the various distribution levels to 
the parties or party coalitions, as well as for the awarding 
to the remaining tickets of the seats which were not 
distributed according to paragraph 6, 7, and 8 of article 
89.” 


1. Paragraph 6 of article 34, PD 265/1989 is replaced as 
follows: 


“6. Each ticket may include a number of candidates 
equal to the number of seats in the electoral districts, 
increased:” 


a) by two in electoral districts with one, two, or seats; 


b) by 50 percent of the seats in a given electoral district 
with four to ten seats; and 


c) by 30 percent in electoral districts with eleven or 
more seats. 


Fractions left after the calculation under b) and c) are 
omitted. 


2. Paragraph 7 of article 65, PD 265/1989 is replaced as 
follows: 


“7 The voter may express his preference for as many 
candidates as there are seats in the electoral district, 
writing a check mark next to their name on the ballot.” 
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3. The first of paragraph | of article 93, Article 4 
PD 265/1989 is amended as follows: 

Early Elections 


“1. The announcement df winning candidates, under the 
provisions of the appropriate articles, is done by the 
appropriate Court of First Instance in a public session, 
on the basis of the decisions of the Superior Supervisory 
Commission.” 


Article 2 


of Valid Ballots Required for 
the of a Deputy 


A party or a coalition of parties, or an independent 
ticket, or an independent candidate, with less than three 
percent of the total valid ballots received throughout the 
country by parties, coalitions of parties, independent 
tickets, or independent candidates, are not entitled to a 
seat in parliament, in any electoral district, under any 
level of distribution of seats, not even under the equal- 
ization provided for in the following article. 


Article 3 


Equalization of Ballots and Seats 


1. In the implementation of the provisions of this law, no 
party or coalition of parties entitled to elect a deputy 
shall receive less than 70 percent of the seats corre- 
sponding to the percentage of ballots received by it 
throughout the country, multiplied by 300. The fractions 
are omitted. 


The Minimum 


If any parties or coalitions of parties receive less seats, 
they shall receive additional seats in order to comply 
with the preceding subparagraph. These seats are taken 
away from the parties or coalitions of parties which are 
immediately ahead of them in terms of seats. 


2. The additional seats are given to the beneficiaries 
starting with the smallest in terms of total ballots 
received throughout the country. 


A party or coalition of parties entitled to seats, receives 
such seats from the party or coalition of parties right 
ahead of it; this party or coalition of parties transfers 
seats from the smallest to the largest beneficiary until the 
[70 percent] requirement is fulfilled. The beneficiary 
receives those seats in the electoral districts where it has 
the largest number of unused ballots after the first 
distribution of seats, provided it did not receive a seat in 
the electora! district under the second distribution. In 
the event the beneficiary has received a seat under the 
second distribution, it shall receive the additional seat in 
the electoral district where it has the next largest number 
of unused ballots. The same electoral district, however, 
will not give an additional seat to another party or 
coalition of parties; instead, the previous sub-paragraph 
shall apply. 

3. The Superior Supervisory Commission issues its deci- 
sion, under paragraph 2 of article 91, PD 152/1985, 
following the equalization procedure referred to above. 


In the event a parliamentary election takes place within 
a year from the date of the previous election, the 
provisions of PD 265/1989 regarding the preference 
check mark for the election of deputies shall not apply. 
Instead the provision of PD 152/1985 relating to the 
“List” for the election of deputies shall return into force 
and shall be implemented in each such case. In the first 
implementation of the present law, the provisions of the 
preceding subparagraph shall be in effect if the election is 
held within two years from the previous election. 


Article 5 


Abolished Provisions 


Articles 88, 89, 90, and 91 of PD 265/1989 (GOVERN- 
MENT GAZETTE No. 126A) are hereby abolished, with 
the exception of paragraph 5 of article 88 and paragraph 
2 of article 89, which remain in force. 


Article 6 


Authorization 


The codification in a single text of all the provisions for 
the election of deputies currently in force as amended 
and completed by this law may be done by Presidential 
Decree issued on the recommendation of the Minister of 
Interior. In this codification it is possible to change the 
sequence and the numbering of articles, paragraphs, and 
sub-paragraphs, and to adjust the provisions to each 
other with the necessary language modifications. 


* Systems’ Comparison 
9/ES0118B Athens ELEVTHEROTIPIA in Greek 
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[Text] Based on the April 1990 electoral results, the 
electoral law would give approximately the 











following distribution of seats: 

New Democracy [ND] 161 - 163 
Panhellenic Socialist Movement [PASOK} 11S - 117 
Coalition of the Left 21 - 22 








Taking the April 1990 electoral results as the basis, the 
reinforced proportional of 1985 and the proposed new 
law give the following distribution of seats: 




















Reinforced 1985 Proposed New Law 
ND 161 ND 164 - 165 
PASOK 121 PASOK 114 - 115 
Coalition 12 Coalition 20 - 21 
4 Single-Seat Districts 

2 Moslems 
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* Objective View of Need for New Electoral Law 


91ES0192B Athens | KATHIMERINI in Greek 
25 Oct 90 p6 


[Article by G. Tambakopoulos} 


[Text] If there were to be an all-European competition 


attributed to “sick” brains. Now, however, needs have 
changed together with the times and political expedi- 
ency. When, indeed, a great percentage of this expedi- 
ency is also covered by the need for political stability, the 
bill can simply be described as “cunning.” One or rather 
many all-cunning governmental brains and cadres with 
mathematical mentality and working for almost two 
months came up with an agreement which while being 
classical could also be called rock. 


The classical wind instruments clashed with the saxa- 
phone of the 1950's and Jean-Michel Zar’s electronic 
synthesis to come up with an electoral law that cannot 
“be heard” on the one hand but on the other hand is 


being implemented. 


The classical formula—strengthening of the number one 
party—was not followed so simply this time. The goal 
was not only the strengthening of the number one party 
but the weakening of the number two party as much as 
possible, with the sirengthening—but “it should not get 
too bold”—number three party, to such an extent that 
the Coalition [of the Left for Progress] would be able to 
make a showing. 


Thus, with very simple corrections of the PASOK [Pan- 
hellenic Socialist Movement] electoral law (1985) and 
with the transfer of knowledge from the corresponding 
provisions of the 1956 law (three-phase), the government 
succeeded in attaining many goals simultaneously. 


—The strengthening of the number two party since on 
the basis of the provisions of the bill the strengthening 
of the number one party but also of the number three 
party is achieved to the detriment of the number two 


party. 


—Avoidance of cooperation between PASOK and the 
Coalition since such cooperation, if it should succeed, 
would not get the “bonus” of the third apportionment 
that is given only to self-reliant parties and not to 
cooperating parties or coalitions of parties. 


—The breakup of so-called small political parties (Dem- 
ocratic Renewal, Ecologists and other...Alternatives), 
without, of course, anyone being able to criticize the 
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government for legislating provisions that favor bipar- 
and 


dizing the number three party and the corresponding 
weakening of the number two party. 


—Use of large numbers of preference checkmarks—a 
renovation of the political life of the country—breaks 
up the remaining poweriul “clans,” reinforces the role 
of the party leader and at the same times gives the last 
blow to any possible cooperation between PASOK and 
the Coalition where an agreement on the electoral 
district level might prevail but is difficult for one to 
convert to votes for specific candidates. 


All of these things together and at the same time were 
brought aboutwith a few provisions that were added to 
and subtracted from the existing electoral law. 


Characteristic too was the first reaction of the parties 
that expressed disbelief and curiosity about what results 
the government though would come from the electoral 
bill three and a half years hence. 


The question is why the government should have chosen 
this particular time to table the bill in the Chamber of 
Deputies. It did so because—according to sick brains: 
“Mr. Papandreou had succeess with respect to the 
release of hostages in Iraq.” 


Or did it perhaps do so because it wanted to be faithful 
to its proclamations? It stated that it would table the bill 
in time and it did so! Indeed, as it states in its introduc- 
tory report, the bill is being tabled “al an unsuspicious 
time.” The issue, of course, is that it creates quite a few 
Suspicions since its expediencies—as it appeared from 
statements of government officials who are characterized 
by disarming sincerity—are very clear. Anyone who 
wants to can move forward by himself. Prohibited are 
peculiar political friendships that are dissolved “in one 
night.” 


So, the big question is if the preeminently mature 
political people who have gone through three elections in 
a year’s time are quite European enough to accept the 
fact that they cannot be represented by a party that 
receives only two and half percent! In this particular 
case, the electoral law says and then takes back what it 
says, if, of course, we see things from another angle. Its 
provisions dictate to you to select only big parties and 
not small ones...So, while the big parties are forbidden to 
cooperate, the small ones are compelled to do so in order 
to survive and to get the three percent! 


Of course, with this kind of logic we are surely being led 
toward a settlement of differences among a small per- 
centage of the Greek people but also toward the creation 
of an unbridgeable chasm among a big percentage of 
them. 


We, therefore, have greater possibilities for the cre- 
ation—gradually—of another big political party.... 





* Results of Municipal Election Assessed 


91ESO1SOB Athens KIRIAKATIKI ELEVTHEROTIPIA 
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[Article by Panos Loukakos] 


[Excerpt] [passage omitted] With regard to the correla- 
tion of forces in local self-administration as determined 
after the second round of the municipal elections, results 
are as follows: 


1. The ND [New Democracy] comes out strengthened 
since it holds on to two of the three big municipalities 
and the radio and television media that they have in 
Athens and Northern Greece. At the same time, it 
increases by 30 percent the number of municipalities it 
controls compared to 1986. 


2. PASOK [Panhellenic Socialist Movement] has clearly 
suffered a big loss since it did not manage to get even one 
of the three big municipalities. Nevertheless, a positive 
point for PASOK is its control over big and important 
regional municipalities of conglomerations of Athens, 
Salonica, and Piraeus. 


3. The Coalition [of the Left for Progress] is the big loser. 
Its victory in the municipality of Piraeus, a significant 
victory as such, does not suffice to balance out its heavy 
losses. The Coalition also saw its percentages drop in 
favor of PASOK, while important municipalities of large 
Cities that it traditionally controlled are now held by Mr. 
Papandreou's party. 


Conclusions: The correlation of forces, that is control of 
the municipalities, favors ND first of all since it won the 
battle in two big municipalities and increased its strength 
overall in local self-administration. PASOK may main- 
tain that it had a relatively satisfactory outcome, while it 
is hard for the Coalition to hide the fact that it suffered 
a heavy loss. 


Direction of the Vote 


A third and final point about the municipal election 
results is the direction of the vote. The following picture, 
in general terms, ensues from the nationwide electoral 
results. 


2. A noteworthy degree of cohesiveness was also shown 
by PASOK voters. During the elections PASOK was the 
recipient of a significant wave of voters coming from the 
Coalition, voters who switched politically speaking even 
in those cases where there was a Communist candidate. 
Finally, PASOK proved that it has a disciplined partisan 
grass roots since deviations from the official party line 
were negligible. 


[Article by Themos Anastasiadis] 

[Excerpt] [passage omitted] A. Papandreou can say what- 
ever he wan given the situation he is in, he must 
be forgiven many things—but in reality he knows very 
well that: 





pointed out yesterday in its familiar scathing manner. 
Not only did it fail but it was also a negative factor in the 
campaign of the unfortunate Melina Merkouri, who 
saved herself only at the last moment by dissociating her 
position from that of its ruinous advisors, who were 
insisting that she should be elected. It failed to elect its 
mayor also in Thessaloniki, and so only Piraievs 
remained, where the candidate was from the Coalition. 
If this means anything it is that the personalities be.ng 
put forward as strictly PASOK candidates are being 
rejected. 


Because the wounds are still fresh. 


It Has No Future 


In its desperation, the leadership of PASOK does not 
want to accept this harsh truth. Nor does it want to 
perceive that any limited gains it has won here and there 
would have been much smaller (just as the ND’s losses 
would have been smaller also) in the case of parliamen- 
tary elections. 


Because, very simply, there is a great difference between 
a person's indicating dissatisfaction or even disagree- 
ment with the Mitsotakis government and reaching the 
point of entrusting his vote and his fortunes to the 

PASOK and to the uncertain prospects of 
its leadership. PASOK under A. Papandreou does not 
have much of a future. At present, a PASOK without A. 
Papandreou does not have any foundation. And for this 
reason it is evident that they have no other alternative 
than to delude themselves into waiting around for exter- 
nally arising factors to create new prospects, in a manner 
that is certain to be painful. 
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Of course, PASOK has lost and was certain to lose a 
battle that 1 should not have waged. But surely its defeat 
does not have the political significance that is entailed by 
the literal collapse of the Left's Coalition. It may have 
elected Logothetis in Piraievs, but who can seriously 
asseri that 1t would have elected him without the votes of 
PASOK”? Wherever the Coalition ventured to have an 
autonomous political presence it was crushed, losing 
even its last municipality-citadels. And wherever it went 
with PASOK its supporters did not follow along. 
showing that their problem is not that of with whom the 
Coalition goes (today), but what the Coalition now 
represents. If the Left does not manage to give an answer 
to this, then even worse days are in store for it and the 
prospect of its gradually contracting into single-digit 
percentages seems inevitable. 


It appears that the experiment of creating the Coalition 
has failed, and the two parties that constitute it should 
provide a solution to this. Either by making it a truly new 
party—and whatever that meant would emerge—or by 
each following once again its own course, which will not 
be so different from the courses they are taking today. (It 
i$ not at all accidental that wherever there was an 
appreciable fall-off from the ND, the gains were col- 
lected by PASOK and in almost no case by the Coali- 
tion). 


There remains the ND, which feels that it is the victor, 
and rightly so. It lost Piraievs because of certain given 
political correlations (Sot. Papapolitis is not to blame for 
everything), but it “took” Athens and is battling for 
Thessaloniki. The case of Athens is particularly of the 
highest importance, not only because it 1s thus winning 
the popularity contest, but also because the ND has 
undertaken the Tritsis experiment. Some people believe 
that with whomever it “entered,” the ND would have 
won. One cannot say this with certainty. Whai is sure ts 
that in offering and winning with Tritsis, the ND has 
crushed (willingly or not) the logic behind the practice of 
having “party-line” mayors. However Mr. Tritsis turns 
out in the end, a start has been made towards a local 
self-government that is not controlled (oppressively, at 
least...) by any party “group.” 


As for whether the vote in the municipal elections 
constitutes an endorsement of the government's entire 
policy—and above all its economic policy—in this 
regard it 1s good to keep certain reservations. Assuredly 
there was not a rejection. But, at bottom, the roughly 
200,000 persons who voted for Tritsis do not speak for 
the entirety of the Greek people. For this reason, Riyillis, 
before drawing any conclusions, should factor in also the 
losses that it 1s showing above all among the low eco- 
nomic classes. There obviously remains a need to sup- 
plement its economic policy with serious measures for 
controlling profiteering, inflation, and tax evasion. 
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* No Early Elections 
91ES0116B Athens PONDIK]I in Greek 17 Oct 90 p 6 


[Excerpts] [passage omitted] In addition to the mayor- 
alty questions, last Sunday's ballot boxes should give 
answers to (at least three) basic issues, just as we said last 
week: 


1. Government policy—and whether or not the people 
will attack it (even if by way of a “municipal” vote!). The 
answer (unfortunately) is no! 


2. The PASOK-Coalition collaboration—and whether it 
will “make progress.” The answer is yes. 


3. Early general elections. The answer is no. There was 
no electoral result of such a nature as to support (let 
alone to play a decisive role in) the demand by the 
official opposition that we should turn to the ballot 
nOXes. 


Therefore, we must look analytically at what happened 
generally and what specifically with respect to these three 
issues, since we recall something that we said in our 
previous issue: The voter in the municipal elections will 
be voting: [passsage omitted] 


a. Either purely on a party-line basis, as in national 
elections; 


b. or in an oppositionist fashion, namely against the 
government, in order to show his dissatisfaction, but 
without bringing it down, such as would happen if we 
had had national elections; 


c. or by using as his logic “I am electing a mayor who is 
sympathetic to the government, so that he can gei along 
with the administration for the sake of getting work 
done”; 


d. or purely on the basis of meritocracy considerations: | 
am voting for the best, namely for the one who I believe 
will work for the municipality or the community, regard- 
less of party affiliation. 


So here: 


1. Given that the Mitsotakis government in its first six 
months was worse than what one might have imagined 
prior to the elections, that it was profligate at the expense 
of the people, and seemed to take pleasure in this, we 
predicted that “in the present climate, the probability of 
us having an antigovernment vote on Sunday is, it stands 
to reason, very great, certainly greater than in 1986." 
Did we have this? NO! To speak more precisely: 


The “NO” given to the Right was not as great as it should 
have been from its policy up to now, and as great as 
predicted by the opposition—which was united in many 
municipalities. (Less the Coalition [of the Left for Pro- 
gess}, let alone PASOK [Panhellenic Socialist Move- 
ment]). [passage omitted] 


FBIS-WEU-90-233 
4 December 1990 


And this was not the case because—among the many 
things that could be said—the municipal elections, since 
they took place six months after the national elections: 


a. found the opposition unprepared and unable to con- 
vincingly argue that it constitutes an alternative solution 
for governing the country—and so a vote for it in the 
municipal elections would be helpful in reaching such an 
objective; 


b. found PASOK and the Coalition with major internal 
problems; 


c. found PASOK especially to be still not recovered from 
the merciless pounding that it suffered from all sides 
after 1987, to have not yet regained its credibility, to 
have not found a new political message, and with Papan- 
dreou again in poor health; 


d. found the Coalition especially to have failed to get 
over the tremendous crisis arising from the cosmic-scale 
changes in the socialist camp—aside from its internal 
problems; 


e. found the opposition working together, but with a 
cooperation that had rivals within its bowels—and about 
which we will speak below; 


f. found the voter who six months earlier voted for the 
ND [New Democracy] (“in order to get PASOK out” or 
“for a change in the situation,” etc.) unprepared to 
“change his vote.” 


It is not easy for a person to admit he has made a mistake 
and to return to the parties of the opposition, unless the 
economic measures of the government and the high cost 
of living have already hurt him badly, as has happened in 
the working-class areas. 


2. As for the collaboration between PASOK and the 
Coalition, last week we pointed out that: “As events have 
developed (and despite the silence on this collaboration 
that prevails in the Coalition), there is no doubt that if 
this collaboration of the two large parties of the opposi- 
tion makes progress this Sunday, wherever this is done 
straightforwardly and without ruses or alternative can- 
didates it will be a preparation for electoral collaboration 
in the national elections.” 


And this did happen! It was a collaboration that made an 
impression on the people (and sent a major electoral 
message, as Papandreou and Florakis stressed), despite 
the fact that it took place under many obstacles well 
known to many. A collaboration that will become con- 
solidated in the second round, where the great majority 
of the municipalities are expected to pass into the hands 
of the (now united everywhere!) opposition. 


From that point on, however (starting from Monday’) it 
is unquestionably true that for any cooperation between 
the two parties to progress further, it is necessary: 


a. that there be radical changes in the parties themselves, 
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b. that a substantive and frank dialogue take place 
between them. 


The ranks of the two parties will not tolerate another 
opportunistic welding together (even just for election 
purposes). 


3. The issue of early elections would enter the picture in 
an urgent way if the Right had suffered a substantial and 
undeniably major defeat. This did not happen, and in 
the early morning hours of Monday the statement by 
Papandreou (about turning to the ballot boxes) seemed 


In any case, the issue of early elections: 


a. Had been raised before the municipal elections and—- 
from the course it will take in the debate on the matter in 
the Central Committee of PASOK early in November-—- 
it will become evident whether (and to what extent) 
Andreas will call for this, or whether he will let it “cool 
down.” 


In the first case, we will have also an important devel- 
opment: A visit by Papandreou to Karamanlis, in order 
to pui this issue to him.... 


b. Is keenly preoccupying the government, which now 
finds itself faced with two favorable (as it believes, or 
rather as some of its top-ranking officers believe) factors: 


a) The health of A. Papandreou, which Mitsotakis has 
been following with great attention and interest. 


The gossips are saying that he has his hands on a 
complete “medical record” of his rival! 


b) The result of the municipal elections was not a 
victory, but it also was not the defeat that they were 
expecting! 

For this reason, Mitsotakis is preparing—on Monday, 
most probably—to introduce the subject of an electoral 
law in the Chamber of Deputies, and to engage in a 
dialogue afterwards! (And if not Monday, it will be 
within the week). 


And we are talking about a law that will permit the 
formation of a government by a faction with 155-160 
deputies and with 42 percent! (According to the ND, 
defeat in the municipal elections is three percent. So they 
believe they have the 4.3 percent in their hands!) [pas- 
sage omitted] 


* More Equitable Measures 
91ES0116C Athens | KATHIMERINI in Greek 
170ct 9 pl 


[Text] Following the satisfaction the government 
enjoyed from its victory in the popularity contest in the 
course of the first round of the municipal elections, 
yesterday it was time for an analysis of certain negative 
messages contained in the results. Negative messages 
arising from th low percentages that the ND [New 
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Democracy] candidates received in working-class areas 
with a low average per capita income, where it is obvious 
that the tough economic measures the government was 
compelled to take have had their repercussions. 


Yesterday this specific issue preoccupied the govern- 
mental committee that carne together under the chair- 
manship of Premier K. Mitsotakis in order to render an 
accounting of the first round of the elections and to 
decide on the strategy for the second round. 


The deliberation that developed had as its point of 
departure the observation that the extensive differences 
in the nature of the voting between the large urban 
centers and the municipalities surrounding them are 
indicative of a potentially dangerous social polarization. 


The proposals discussed for dealing with this phenom- 
enon included on the one hand being especially careful to 
see to it that the low-income classes are not burdened 
more by the new tough measures that the condition of 
the economy is forcing the government to take, and on 
the other hand having some public projects carried out in 
the depressed working-class areas, so as to improve the 
living conditions of their residents. The view that the 
failure of ND candidates was due to the lack of mobili- 
zation of the corresponding party machinery, to the lack 
of opportunity for new appointments to public jobs, and 
to bad personality choices was rejected as unfounded. 


It is noted that the findings that were made have set as a 
priority for the government more contro! over the 
increasingly high cost of living. However, the measures it 
is studying for expanding the tax base do not involve the 
low-income classes, but rather those in the liberal pro- 
fessions and farmers. But on the other hand, it is certain 
that the new budget now being drawn up—and on which 
Premier K. Mitsotakis worked together yesterday with 
the minister of national economy, T. Khristodhoulou, 
and minister of finance, Y. Palaiokrassas—will neces- 
sarily be a restrictive one, thus presaging a lean year for 
1991. 


Moreover, according to a government spokesman, “the 
governmental committee has come to the conclusion 
that the attempt by the opposition to politicize the 
municipal elections has failed utterly, an event whose 
consequence would have been a degrading of the insti- 
tution of local self-government.” 


* Winners, Losers 
91ES0116D Athens TO VIMA TIS KIRIAKIS in Greek 
21 Oct 90 p Al0 


{Article by Petros Evthimios]} 


[Text] When parliamentary elections are held, rarely is 
there a discussion about the “message” of the vote. The 
result “speaks for itself.” But it is no accident that in the 
municipal elections everybody is looking for the “mes- 
sage” of the vote, as if the people are passing judgment 
like Pythia in a trance, and parties, leaders, publicists, 
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authentically interpret the incomprehensible words of 
the people. 

In fact, the confusion of interpretations unfurled in its 
full glory that very night of last Sunday: “We have won,” 
crowed Mitsotakis, “the people have swept out the 
Right,” divined Papandreou; “they have approved our 
policy,” affirmed Florakis. Mr. Tritsis avoided—for the 
present-—expressing his conviction that in reality he, as 
the charismatic personality, brought about an upsetting 
of given conditions throughout Greece. 


Is it the case that everybody is right and wrong at the 
same time? Are the results really so inconsistent that they 
justify such opposite interpretations of celebrations, 
crownings of winners, and extrapolations? Or perhaps all 
these things are being said and done on account of 
today’s “second round” in many municipalities and 
above all in Thessaloniki, so as to induce the zolitically 
responsive to adopt specific attitudes? 


The answer to this is not easy, since the parties are 
constantly maneuvering about in their tactics. Whereas 
in the first round it was mainly the charter for local 
communities that was being extolled, now the adherents 
of the various parties are being called upon openly in 
Thessaloniki to engage in a head-on political confronta- 
tion, while the technocrats of “lighting and darkness” vie 
with one another in ingenuity of inventing last-minute 
tricks. 

So let us leave today’s second round, which whatever the 
outcome has changed appreciably in relation to the 
nature of the confrontation of the first round, and let us 
enter upon a sober-minded perusal of the conclusions 


reached from the voting of last Sunday, as presented by 
the party advocates and as common sense evaluates 
them. 


So are the rejoicings of the ND [New Democracy] about 
a widespread political victory well-founded? The answer 
is an unconstrained “yes,” if we assume that the peopie 
had really been called to a referendum, under the cloak 
of municipal elections. But where the referendum-like 
character of the elections would be preeminently given, 
in Athens, Thessaloniki, and Piraievs, the conclusions 
lead in a different direction: Ms. Merkouri and Mr. 
Fatouros, who both carefully avoided any politicization, 
had the results that they had, while the more “politically 
identified” Logothetis utterly defeated Papapolitis, a by 
no means insignificant opponent. 


So the ND is rejoicing about a victory in a battle that was 
not waged by its opponents under terms in line with their 
purposes. But it is not rejoicing wrongly. Because regard- 
less of the error of tactics by its opponent, if in fact the 
people were feeling driven into a corner and were disen- 
chanted with the government, they would have found a 
way to express this by a truly referendum-style vote— 
and this did happen to some extent, in a relatively mild 
way as an expression of discontent, mainly via 
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that it has a grace 
1974-81 and of PASOK (Panhellenic Sociales Move- 
ment] in 1981-89. But there is no evidence that Papan- 


to the detriment of the third. PASOK has kept and 
increased its own forces, while literally “gobbling up” the 
Coalition fof the Left and for Progress], whether it was 
collaborating or when in opposition. 


But in order for PASOK to exploit this message, it 


methodically escalating its confrontations with the gov- 
ernment, waiting for the time when the conditions for its 
succession have matured. However, the strategy of 
assault that at this moment prevails in PASOK wipes out 
its tactical gains, strengthens the ND, interferes with any 
scien of Gilesam, 0a aah henner Goteneied 
PASOK to avoid raising the key questions involved with 
its modernization, by calling for endless “battles” 


against a—supposedly—tottering opponent. 


The only party that heard a clear message in the munic- 
ipal elections was the Coalition, which lost on all the 
political scenes. It lost—where 1 collaborated—in the 
internal make-ups of forces, where the lion's share went 
to PASOK. It usually lost also where it entered by itself, 
with its voters again deserting it in favor of PASOK. It is 
clear also that a significant percentage of its voters 
rejected its key choices and in many cases voted for the 
side that was the very opposite of its leadership's choice. 


And so what the Coalition must do now is no longer to 
speculate on the success or not of its electoral tactics, but 
on the very logic of its exsence as the “third pole” of 
possible developments. Because since June 1989 the only 
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certainty has been that the Coalition has been acting as a 
consortium on behalf of a third partner, each tume in fact 
a different onc: First benefited the ND, now PASOK. 
and so it 1s legitsmate to ask the question of when will the 
Coalition be benefited. 


Of course all these things would have been extremely 
discouraging by thernseives, since the polstecal scene and 
its basic coordinates are not changing in any way. The 
true benefit of these elections is that in many cases the 


9IESOIIGE Athens TO VIMA TIS KIRIAKIS in Greek 
21 Oct 9p A? 


[Article by Spiros Linardhatos) 


{Excerpt} [passage omitted] In Athens it is very likely 
that the outcome will be decided by the fact that the 


youngrr Trtsis was persuasive about being familiar with 
the problems of the caprtal and also having the strengths 
to deal with them, whereas Ms Merkoun did not per- 


Logothetis 

Coalition fof the Lefi and for Progress}, at least clector- 
ally. And im Patra the success of the “front™ is due to the 
line of conduct of the mayor and his associates. 


lowing days were in the same spirit. 


Of course, the government will commit a senous mistake 
if it does not take into consideration and does not 
examine some other “messages,” such as in Piraievs, in 
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But it is true that the government has a rmght to be 
satisfied with the outcome of the elections: It 1s the first 
time in our entire postwar history that the “nght™ (or the 
center-nght or conservative) faction has won the munic- 
ipality of Athens while being the admunistration at the 
tame. Following the victory in 1951 of K. Kotzias, who 
was supported by the Right and Center, the Right 
recaptured the municipality of Athens in 1964, thanis to 


the vote and the assumption of governing the country by 
A. Papandreou, in the municipal elections of October the 
administration's faction had a senous decline in all the 
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If Khar. Florakis made the correct objective compari- 
sons, he would not hasten to rejoice about the “success” 
of the front that these people established with A. Papan- 
dreou to mutually save themselves and to thwart every 
revitalizing and modernizing effort in their parties. He 
would find, for example, that in the first round of the 
municipal elections of 1986, in Athens the three slates of 


3 


saloniki (Manavis, Nestor, NA) had gotten...53 per- 
p Png find also that almost nowhere did the 


But perhaps the tallying of the crosses and the results of 
the second round will permit also other conclusions to be 
reached that are advantageous to the Coalition and the 
Left more generally in their declining course. 


* Wins, Losses: Why 
9IESOII6F Athens | KATHIMERINI in Greek 
24 Oct Wp? 


[Article by Y. Tambakopoulos! 
[Excerpt] [passage omitted) What ought to be preoccu- 


ment relied on its first-class officers to win the popularity 
contest in Athens-Thessaloniki' Neither was Andonis 
Tritsis “appealing” as a choice by himself, nor was 
Kosmopoulos in Thessaloniki. “Drawing” for them were 
Miltiadis Evert in Athens (and what he did not go 
through) and Sotiris Kouvelas in Thessaloniki. The New 


New Democracy were working behind the scenes, it won' 
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The opposite thing happened to PASOK [Panhellenic 
Socialist Movement}. Two candidates, Melina Merkourn 
in Athens and Fatouros in Salonica, with influential 
names and both familiar in their own area, were not 
enough to win the municipalities. 


As for the Coalition [of the Left and for Progress], it is a 
painful conclusion that the teacher of local self- 
the game has changed. 


* Results Analyzed 
91ES0116G Athens | KATHIMERINI in Greek 
23 Oct 90 p 3 


[Article by Y. Tambakopoulos] 


[Text] In comparison with the results of 1986, the 
correlations of political forces have changed radically on 
the municipal and community map following the out- 
come of the second round of the municipal elections. 


In winning not only in the popularity contests—Athens, 
Thessaloniki—but also substantially with respect to the 
number of municipalities it won compared to 1986, the 
New Democracy is seeing its strength decrease in rela- 
tion to the last parliamentary elections by |.5 percent, 
according to the initial estimates. This phenomenon— 
one of the common events in municipal elections to lose 
strength and to gain municipalities—is dv< mainly to the 
fact that trends toward an increase in strength were 
noted in urban metropolis centers, even in non-Athens 
areas, while on the other hand the decline in ihe strength 
of the governing party occurred noticeably in working 
class districts and laborers’ towns, where the economic 
measures have hurt people in low-paying jobs. 


1. Of a total of 359 municipalities throughout the 
country, the New Democracy won: 92 municipalities 
from the first round and 45 from the second. It won 137 
municipalities all taid. In 1986 in had won 87 munici- 
palities. 

2. PASOK [Panhellenic Socialist Movement] won 82 
municipalities from the first and second rounds (27 
municipalities in the first round and 55 in the second 
round). In 1986 it had won 143 municipalities. 


3. The strength of the Coalition [of the Lefi and for 
Progress] fell from the 59 municipalities that it had in 
1986 to 14 municipalities i-. 1990. But it won quite a few 
where its candidates were being backed by PASOK as 
well. The PASOK-Coalition or the converse Coalition- 
PASOK collaboration yielded | 13 municipalities. There 
were 91 in the first round and 22 in the second. The 
independents, to whom we cannot assign a party iden- 
tity, totaled 13 in all, compared to 14 in 1986. 


It should be noted further that the comparison is being 
made between 303 municipalities in 1986 and 35° 
municipalities in 1990. 
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In analyzing the results in the 359 municipalities 
throughout the country we observe: 


1. The strength of PASOK and the Coalition in terms of 
number of elected mayors has fallen in 1990 in compar- 
ison to 1986. In the last elections, the PASOK-Coalition 
association yielded 209 municipalities compared to 202 
municipalities that PASOK and the Coalition separatel. 

had won in 1986. 


2. The New won 50 municipalities more 
than in 1986. It drew most of these away from PASOK, 
whose strength dropped from the 143 municipalities it 
won in 1986 (without any associations) to 82 municipal- 
ities—a difference of 61 municipalities—in 1990. 


3. But the New Democracy also drew some municipali- 
ties away from the Coalition, since from the 59 munici- 
palities throughout the country that the Coalition (KKE, 
Greek Left) had won in 1986, it fell to 14 in 1990. 


4. On the other hand, the PASOK-Coalition or Coali- 
tion-PASOK collaboration paid off, since 113 munici- 
palities were won by this collaboration. 


Overall Picture 


Based on the overall picture and with the initial analyses 
that have been made, it seems that the electoral battle 
was not waged merely in the municipalities but also in 
the communities, where the results are impressive for the 
New Democracy. It should be noted that something 
similar had happened as a result of the elections of 1978 
(municipal)! 


According to these data, the following picture emerges in 
terms of municipalities and communities throughout the 
country and in relation to 1986: 


1. In the first and second round elections in 1990 the 
New Democracy won about 2,840 municipalities and 
communities throughout the country, compared to 2,412 
municipalities and communities that it won in 1986. 
Thus it won 428 more organizations of local self- 
government than in 1986. 


2. In the first and second rounds, PASOK and the 
Coalition won in 1990: 2,786 municipalities and com- 
munities, compared to 5.542 municipalities and commu- 
nities in 1986. 


That ts, they lost 556 municipalities and communities. 


3. The difference between the New Democracy on the 
one hand and PASOK-Coalition on the other in terms of 
the number of town and community mayors following 
the second round of the municipal elections is 54 munic- 
ipalities and communities more that were won by the 
New Democracy. 
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* Electoral Regulations Scored 
91ES0116H Athens OIKONOMIKOS 
TAKHIDHROMOS in Greek 11 Oct 90 pp 3-7 


{Article by Yiannis Marinos] 


Excerpts] [passage omitted] The Greek elections for 
local self-government: They are marked by a number of 
peculiarities, which render this entire business even 
more disreputable. And the most central one of all is the 
ill-famed matter of voters from other communities. This 
business of mass movements of about 1.5 million people 
from one end of the nation to the other and even from 
abroad every time there is an electoral confrontation, 
aside from its tremendous direct and indirect costs, 
contributes also to the unacceptable distortion of the 
results and of the true will of the native voters ar | leads 
to result-monstrosities that mortally wound the institu- 
tion of local self-government and democracy. 


And we will explain: By what right should the residents 
of Athens decide what mayor Verroia ought to have, or 
what community leader Filiates of Ioannina should 
have? And why am I not obligated (or at least entitled) to 
personaliy vote for mayor in Piraievs, where I reside, and 
not for mayor of another city that I left years ago? 


The problems of a town or a village are known about and 
lived through by their residents and not by various 
people who have their residences in another town or 
village and who come to that voting place only whenever 
elections are being held, or at most to spend the summer. 


In no country of the world except in part of Italy do 
people even know the word and meaning of the other- 
community voter. Everyone votes in the locality of his 
residence or where he has his center of financial inter- 
ests. Only in Greece, where for historical reasons (civil 
war, and so forth) there have been mass movements of 
populations at various times, the right of residents of 
other communities to vote at their birthplace has con- 
tinued to be retained for decades without good reason, 
the obvious intention being the possibiljty of manipu- 
lating the electoral result. And we know very well how 
this is done. By hook or by crook, by bus, or by ship, or 
even by the airplanes of Olympic Airways with tickets 
paid for in advance by the parties, which in proportion 
to their financial strength and organizational abilities 
conscript the other-community residents and lug them 
around like herds of animals, achieving also an ensuring 
of their vote in advance by means of a varicty of 
schemes. (I remember from long ago a gendarmeric 
sergeant in my village who asserted categorically that he 
was able to find immediately how each person voted by 
comparing his fingerprint on our police identity card 
with the corresponding print on the ballot. This may be 
impossible technically, but try to persuade the usually 
fearful and distrustful voter whom you are transporting 
by bus and whose vote you have perhaps bought in 
advance that he is not in danger if he turns out to be not 
true to his word). 
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But aside from the distortions and surprises in the results 
(for example, the vote has one weight in Athens, where 
the electoral proportion is large, and has a different 
weight in the small municipalities and communities) and 
hence results that are antidemocratic, there is also the 
problem of the tremendous cost involved in every elec- 
toral confrontation. In his revealing article in the 
OIKONOMIKOS TAKHIDHROMOS of 14 December 
1989, the Larisa lawyer Yiorgos Dhartzalis had shown by 
means of a great deal of data how much waste of paper, 
office materials, time, and fruitless money paid out are 
involved in each election. In fact, this article had caused 
such a sensation that the then minister of the interior, 
Th. Katrivanos, had called him to the ministry and had 
discussed these revelations with him, promising to adopt 
a number of practical suggestions he had made. Although 
we do not question the good intentions of the former 
minister, we would be astonished to learn that he suc- 
ceeded by direct measures in reducing this wastage (may 
lawyer Dhartzalis be sure to keep us informed after the 
elections with a new article by him). 


But this is the lesser matter. The major issue (of this 
abominable Greek invention) of the other-community 
voters involves, as we stated above, a tremendous direct 
and indirect cost to the national economy and especially 
for the hopelessly deficit-ridden state budget. 


On the occasion of the last parliamentary elections, our 
colleague on the ERT [Greek Radio and Television] 
(ET1), Yiannis Kritsandonis, had conducted a relevant 
study from which surprising numbers emerged, although 
obviously very little attention was paid to them (in any 
case, what politician of ours would they make any 
impression on, since the cost in question falls on the 
shoulders of the state budget and consequently the 
taxpayers?) We have asked our good colleague to make 
available to us this uncommonly candid and original 
report, which fortunately had been forgotten about and 
survived on a videocassette that did not get erased, and 
thus I can bring its surprising findings to these columns 
as well. 


Thus, in every electoral confrontation a fourth of the 
electorate travels from their place of residence to the 
locality where they exercise their electoral right—that is, 
1,200,000 people (txere and back). For this purpose 
there are conscriptions, hirings, or arbitrary movements 
of planes, trains, buses, ships, private automobiles, semi 
trucks, motorcycles, and means of transport of every 
other type in order to bring the other-community resi- 
dents to where they vote. The nation officially provides 
for an absence of 4 days from their jobs for public and 
private employees and other workers, while the schools 
usually close from Thursday until the following Tuesday 
so that they can be converted into polling places. (One 
more legislated copout by the corrupt Greek state). 


It is thus calculated that at each election we have 
9,6000,000 lost man-hours per day—that is, 38,400,000 
man-hours for the four days (although this sometimes 
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extends to a week), and according to the most conserva- 
tive estimates this translates into 19 billion drachmas of 
loss to the national economy. In addition, in the next to 
last parliamentary elections Olympic Airlines alone had 
a loss of 250 million drachmas due to reserved seats that 
were returned unused at the last moment by the parties. 
If—still according to the calculations of the news staff at 
the ERT— it is figured that at least 400,000 private 
automobiles travel an average of 300 kilometers at each 
election, which means a total of 120,000,000 kilometers, 
we also have immediately an additional cost of about | 
billion drachmas in fuel that we pay, and in foreign 
exchange besides (now, thanks to our friend Saddam 
Husayn, it may cost us double this amount). 


Aside from this we also have the cost in blood, since in 
the elections of June 1989 from traffic accidents we had 
27 people killed and 48 gravely injured, and in the 
elections of November 1989 we had 39 killed, 43 gravely 
injured and 198 slightly injured. The consequence is 
additional expenditures for the ESY [National Health 
System] and the bankrupt system of social insurance. 
That is, approximately 25 billion drachmas of money 
thrown away. 


And all these imprudent, time-consuming, wasteful, and 
homicidal things are Jone so that, without reason, other- 
community residents can vote in their village and the 
parties can manipulate the election outcome. 


You may say to me that it cannot be otherwise and that 
this is the cost of parliamentary democracy. But this 
would be a tragic fallacy. Because in France, for example, 
where the voting is obligatory (another unacceptable and 
antidemocratic provision in Greece is the obligatory 
nature of the poll, which in any case is also treated with 
contempt, since the penalties of the law are never 
enforced), voters who want to vote elsewhere than where 
they reside do this of their own accord, are not given 
leave from their jobs, and no party pays fo their travel 
tickets. They pay from their own pockets. [passage 
omitted] 


One explanation that was given at that time on the ERT 
by the professor of constitutional law, Y. Papadhim- 
itriou, is that the preservation of this peculiarity of the 
town meniber and constituent voting at his birthplace is 
connected also with economic advantages. For example, 
there are many who while they live and work in the 
cities, nevertheless pass themselves off at the same time 
as farmers, and who are given subsidies, have untaxed 
incomes, purchase automobiles at reduced duties as 
farmers and stockbreeders (the famous and very expen- 
sive Renegades and Rovers), and so forth. These are the 
farmers of the cities and of Kolonaki Square, who cheat 
one and all and whom we pay very dearly because of the 
abomination of other-community voters. [passage 
omitted] 
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* Papandreou’s PASOK Men: Groups, Subgroups 
91ES0192C Athens TO VIMA TIS KIRIAKIS in Greek 
28 Oct 90 p AY 


[Article by G. Papakhristos] 


{Excerpt] [passage omitted] Mr. Papandreou may be able 
to take exclusive control over the Central Committee's 
“centrists,” one category that comprises cadres from the 
old Center Union, cadres of the antidictatorship 
struggle, but also personalities of public life such as 
former Chamber of Deputies President Alevras; Mr. 
Kharalambopoulos, former vice president of PASOK 
[Panhellenic Socialist Movement] governments; former 
Minister to Prime Minister Kaklamanis; Mr. Peponis, 
PASOK’s parliamentary spokesman; Mrs. Silva Akrita; 
etc. There follows the “president’s entourage” in which 
are included Mr. Venizelos, the constitutionalist; Mr. 
Til. Khitiris, director of Mr. Papandreou’s press office; 
Mr. Petros Lambrou, PASOK’s economic adviser; 
former Minister (in ND [New Democracy] governments) 
Boutos; Mr. K. Laliotis, former member of the executive 
office; former Minister of Foreign Affairs Papoulias; 
former Minister Katsifaras; Mr. Vas. Kafiris, former 
director of the Agricultural Bank; etc. 


One of the president’s men who was not elected because 
he was not a candidate was Gen. And. Drosoyiannis. But 
“instead of him” three high-ranking retirees are included 
in the new Central Committee. They are Mr. N. Kouris; 
former chief of the YEETHA [National Defense General 
Staff]; Mr. Leon. Vasilikopoulos, former commander of 
the Navy; and Mr. Khristos Limberis, former fleet com- 
mander. The latter was elected alternate member of the 
Central Committee. 


Among the “losses” for Mr. Papandreou and his “men” 
is certainly the fact that Mr. G. Lianis, former deputy, 
was not elected. He was among those on the big “list.” 
On the other hand, among those “‘centrists” who were 
elected and who can surely be considered his “own” men 
(even though they are directly connected with Mr. 
Alevras) are Mr. Kritikos, vice president of the Chamber 
of Deputies; Mr. Verivakis, former minister and deputy; 
Mrs. L. Khristoforidou, etc. In the same category but 
without saying with certainty that they are close to Mr. 
Papandreou and can be called his “men” are Mrs. 
Melina Merkouri and former Minister St. Papathemelis. 


The Battle of the Barons 


From that point on there are two or three “groups” with 
“leaders” and “apparent leaders’’ who now constitute 
actual strength in the Central Committee. Of them, the 
group coming under Mr. G. Yennimatas, as well as that 
under Mr. G. Arsenis, are those that have some “special” 


weight. 


In the group under Mr. Yennimatas, a rough estimate 
can include former ministers Tsouras, Papaioannou, and 
Sfiriou as well as a whole series of cadres such as Mr. L. 
Kanellopoulos, president of the GSEE [Greek Confeder- 
ation of Labor]; Mr. K. Yitonas, deputy and former 
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alternate director of Mr. Papandreou’s political office; 
Mr. St. Benos, deputy and former mayor of Kalamata; 
Mr. Sp. Avyerinos, former municipal councilor or 
Athens; Mr. M. Gkivalos, former member of the execu- 
tive office; Mr. I. Nikolaou; Deputy D. Beis; Mr. Khr. 
Protopappas, president of the OTOE [Federation of 
Greek Bank Employee Organizations}; Mr. P. Moralis, 
former secretary general of the Ministry of Education; 
Deputy Koulouris; Larisa Deputy G. Adamopoulos; 
Mrs. Tz. Karaveli, former regional head of eastern 
mainland Greece; and Mrs. Mika Koutsilaiou, former 
member of the executive office. 


The group under Mr. Yer. Arsenis believes in the uncon- 
ditional “anti-Right” struggle and in this sense the 
“Avrianists” [from the newspaper AVRIANI, a staunch, 
even virulent Papandreou and PASOK supporter] go 
along with it. Mr. Arsenis, therefore, who managed to get 
his “sister-in-law” the actress Mrs. Nora Katseli, on the 
Central Committee, also has the following: Mr. Khr. 
Kokkinovasilis, deputy from Aitolokarnania; Messrs A. 
Karamanos (although he is not included on his “‘list’’), 
Dhim. Piperyias and Rov. Spiropoulos, trade unionists; 
and Mr. V. Anyiris, former PASOK candidate in Ioan- 
nina. Among the “populists,”” Mr. D. Tsovalas and Mr. 
E. Yiannopoulos “‘are vying’ for the leadership. 
Included among the “‘populists” are such figures as Mr. 
N. Athanasopoulos, who had been charged in connection 
with the Yugoslav corn affair; Mr. St. Linaios, the actor; 
while Euro-deputy S. Kostopoulos was not elected (who 
also charged the congress with being “counterfeit”) and 
Mr. Kh. Pasvandhidhis, commentator on Channel 29. 
The defeat would, of course, have been greater if Mr. 
Mikh. Gargalakos, the person supported by the party 
organization, had been elected. 


Another group, the one that is considered as the surprise 
of the congress, is that “of the Italians,” under Mr. 
Mikhalis Kharalambidhis. This group, that had just four 
members in the previous Central Commitee, now finds 
itself with at least 15! This group brings together the 
most heteroclite-——political—elements having a broad 
scale political platform that places great emphasis par- 
ticularly on national issues. Included in this group are— 
besides Mr. Kharalambidhis—former Deputy Dhim. 
Vounatsos; Mr. G. Naos, former candidate from the 
Second Electoral District of Athens; Mr. Khr. Kipouros, 
candidate from Evros; Mr. K. Aslanis, former deputy 
from Iraklion; Mr. G. Khrisanthakopoulos, secrerary of 
the PASOK nomarchy office of Akhaia; Mr. M. Gavalas, 
partner in the Elaiouryiki firm; Mr. Ar. Liarokapis, a 
trade unionist of Aitoloakarnania; Mr. Zouridhis; Mr. K. 
Paipoutlidis, a cooperative official; Mr. Khar. Doulyer- 
akis; and Mrs. Kat. Koutala, former private secretary of 
Mr. And. Tritsis. The group of “Italians” under Mr. 
Kharalambidhis also selected three alternate members of 
the central committee, namely Messrs. Il. Evanyelidhis, 
Ar. Ouzounidhis and G. Makhairidis, the latter a former 
nomarch of Dodekanisos. 


Considered to be in the Yioryios Papandreou group are 
Deputy Th. Katsamevas; Deputy G. Dris (Kerkira); Mrs. 
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Dhiamandopoulou, former secretary general of the New 
Generation; Mr. G. Papadatos, former director of the 
Mental Hygiene Center; Mr. D. Kirkos, official of the 
Salonica nome rural areas; Deputy Maria Arseni; and 
Deputy Sif. Valirakis. Of the alternate members of the 
Central Committee belonging to the same group are Mr. 
I. Khatzopoulos (his failure was a surprise; he had been 
a member of the executive office); Mr. G. Khardalias; 
Deputy Fl. Konstandinou; and Deputy D. 
Palaiothodoros. 


Among the “first class” PASOK cadres, carrying influ- 
ence is Mr. Tzokhatzopoulos (the following are said to be 
influenced by him: Mr. G. Panayiotopoulos, the “collec- 
tivist;” deputy from Khios And. Kotsakos; Mr. G. 
Magriotis, secretary of the First Nomarchy of Salonica; 
deputy from Kardhitsa Dhim. Sotirlis; deputy from 
Arkadhia G. Daskalakis; Mrs. Kr. Kiskira, trade 
unionist; Mr. G. Beltsios, former secretary general of the 
Ministry of Interior, Mr. S. Apostolopoulos, charged in 
connection with the Yugoslav corn affair; Mr. G. Rav- 
topoulos, former GSEE [Greek Confederation of Labor] 
president; and so on. 


In PASOK’s modernist wing that was strengthened at the 
congress are the following: Mr. Simitis, Mrs. Vaso 
Papandreou and about 20 other members of the Central 
Committee, such as Deputy Kh. Kastanidhis, Mr. M. 
Trikoupis, Mr. L. Apostolidhis, Mr. Kh. Rokofillos, etc. 


It is difficult to write an epilogue: The elections of the 
various groups that will be converted into the Central 
Committee on Thursday did not make anyone a winner 
at the congress save one, Mr. A. Papandreou who can 
now be in a strong position. No one is in a position to 
contest him. He is the one who will give the “green light” 
when, of course, he so decides. 


* KKE’s Programmatic Proclamation Published 


9/ESOIS0A Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 28 Oct 90 pp 6-7 


[Article by Tasos Pappas] 


[Text] Two meetings of the Central Committee and quite 
a few meetings of the political bureau were needed to 
come up with the KKE’s [Greek Communist Party] 
programmatic proclamation. The text was worked out 
for the political bureau by Yiannis Dragasakis, alternate 
member of that body and the one who was defended at 
the two-day session of the Central Commitee when he 
was the target of a host of criticisms for “social demo- 
cratic deviation,” “undermining of the revolutionary 
aspect of the KKE,” and other such things. At that 
session the intervention of Kharilaos Florakis, KKE 
president, was catalytic. He was the one who requested, 
because of the objectives that had been raised, the return 
of the text once again to the political bureau for improve- 
ment of its revolutionary aspect. This initiative on the 
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part of Kh. Florakis provoked the opposition of renova- 
tive cadres who felt that after the conservative inspira- 
tion of the text of the KKE positions the programmatic 
proclamation should move in another direction so as to 
ensure balance in the party. 


Finally, the political bureau ended up incorporating in 
the next text only those observations that did not alter 
the spirit of the original proposal. At the new session of 
the Central Committee the discussion was interesting 
and the programmatic proclamation was voted for by an 
overwhelming majority of the members. Voting against 
were A. Papariga, M. Mailis, and K. Kerasounlis. The 
two latter individuals, in fact, expressed their strong 
opposition with the context of the proclamation and 
openly talked about a “social democratic and reformist 
plan.” On the other hand, Mrs. Papariga was calmer 
despite her negative vote. Casting a blank ballot, among 
others, were D. Kostopoulos, member of the political 
bureau, and Euro-deputy A. Alavanos for altogether 
different reasons (he described the proclamation “timid” 
following the interventions it suffered from the constant 
revisions). Finally, K. Tsolakis voted “yes” with reser- 
vations. 


Significant changes in strategic ideological issues of the 
KKE and the renovative spirit are the primary charac- 
teristics of the KKE’s programmatic proclamation that 
was publicly issued yesterday. 


Of special interest are those segments that relate to the 
“establishment of a social and political coalition of 
power,” as well as to relations with PASOK [Panhellenic 
Socialist Movement]. Word for word, it says, “The KKE 
must shape it stance vis-a-vis PASOK first of all and 
primarily on the basis of its current and future choices 
and practices.” 


The main points of the proclamation are as follows: 


Trial 


The KKE at the critical point in its history. Today, the 
KKE is living through one of its most critical points in 
history. Its weight, credibility, and development, its ties, 
particularly with youth, are being tried because they are 
once again being judged on two main factors: The 
challenge constituted by the changes in international and 
Greek social reality and above all the challenge of 
developments in Eastern and Central Europe. 


The, to a great extent, thoughtless support [of change] by 
these once socialist countries’ regimes, along with the 
delay in Greece’s independently defining its own concept 
of socialism and the more general issues of the commu- 
nist movement, make the problems that the KKE must 
immediately confront more complex. 


A basic component of revolutionary renovation is the 
modernization of the party, its structure and operation: 
The decisive development of democracy in its operation 
along with a broadening of rights, initiative, and a 
decisive role for its members; the improvement of its 
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organizational and operating structure so that it might 
acquire greater flexibility and effectiveness. 


The necessary changes whose implementation consti- 
tutes a condition for the KKE’s development in our time 
must lead to a strengthening of its basic characteristic as 
a vanguard party of the working class and of all the 
workers who are fighting for the progressive and socialist 
rebirth of Greek society and are inspired by communist 
ideals and universal human values of our time. A party 
that always tries to support the analysis of reality and 
follows the theory that Marx, Engels, and Lenin 
founded—a dynamic theory, foreign to every static, 
formal, or dogmatic understanding of it—in which the 
duty of creative implementation and constant develop- 
ment is inherent. 


Socialism 


The KKE vis-a-vis developments in East Europe. Devel- 
opments in East and Central Europe do not justify 
capitalism. They justify the idea that genuine democ- 
racy, the deepest humanistic content, the all-out concern 
for man constitute the basic characteristic of socialism. 


Important lessons are derived from developments in 
these countries, such as the need for constant struggle 
against bureaucracy, for development of commercial and 
monetary relationships, for rejection of manifestations 
of the monopolization of authority, for ensuring con- 
stant social agreement and active participation of the 
people on all the rungs of political and social life. 


The KKE is opposed to the attempts to annihilate the 
acquisitions and achievements of these countries, many 
of which influenced the course of the world in our 
century. 


The socialism for which we are fighting. The acquisition 
of power and the change in the relationship of ownership 
constitute the basic premises of socialism. Historical 
experience, however, confirms that its content is not 
exhausted by them. Socialism does not change only the 
relationship of power and ownership but extends to the 
entire fabric of social relationships. 


The relationship of democracy and socialism is firm. 
Socialism is not understood without complete develop- 
ment of freedom but neither complete freedom nor 
all-out development of the personality of every human 
being is possible without socialism and constant 
endeavors for its perfection and development. The 
struggle for complete freedom and all-out development 
of the personality of every human being is identical to 
the struggle to abolish every possibility of converting the 
worker into an object for exploitation, to ensure steady 
employment, and to safeguard the social and political 
rights of all. An integral component of freedom that 
socialism guarantees is the freedom of choosing the party 
that each one prefers, the choice of a government in 
accordance with the desire of the majority of the people. 
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Relationships of ownership. The KKE understands not 
only the course toward socialism but socialism itself as a 
society with multifaceted forms of ownership, with the 
dominant form being social ownership of the basic 
means of production, above all in strategic economic 
sectors. In each instance personal ownership that is 
based on personal and family work is not incompatible 
with the nature of socialism. 


Revolutionary reformation. The KKE is confronting the 
issue of reform in a radically different manner than 
social democracy where the experience of decades has 
shown that its policy and practice could not lead to 
surmounting the capitalist system. 


The dialectical relationship of reform and revolution 
remains the basis of the KKE’s concept. The fight for 
reform does not replace the need for social revolution 
but it could constitute a way of bringing it closer. 


The PASOK government. Overall, during the period of 
the eight-year PASOK government the age-old low level 
of productivity was not raised nor did the distribution of 
its results become more just. What was done was a 
redistribution of wealth and income, mainly to the 
detriment of the future, a fact that is reflected in the 
increase of public deficits, of the foreign debt as well as 
in the degradation of the environment. This has been 
accompanied by the expansion of speculation, tax eva- 
sion, the underground economy, and the phenomena of 
moral decay and political degeneracy. 


Attack 


The ND [New Democracy] government. ND's policy is 
more and more assuming the form of an attack on social 
rights and trade union freedoms of the workers and a 
violent redistribution of incomes, nghts, and capabilities 
in decisionmaking. The attack that is being made in the 
name of “modernization” is accompanied by the rein- 
forcement of despotic tendencies in its implementation. 


With regard to NATO and the bases. The party also 
considers that a withdrawal, in a first phase, from the 
military wing of NATO will contribute positively to the 
strengthening of security in our region. Nevertheless, our 
country must not passively follow developments. It is 
obliged, from the rostrum of the Atlantic Alliance and 
other international bodies, to put forward constructive 
and concrete proposals for a new Europe without alli- 
ances. 


The continued stay of American bases in our country 
constitutes a serious source of dangers for national 
security whose significance is growing dramatically 
because of our country’s position in the explosive Middle 
East region. 


With regard to the EEC. Our country must plan for and 
demand its development within the framework of the 
EEC, taking the utmost advantage of any opportunities 
that our participation ensures, decisively confroniung 
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obligations stemming from such participation that are in 
opposition with our country’s national interests. 


For the KKE this position constitutes a political choice 
open to prospects that do not abolish but emphasize the 
need for seeking, together with other leftist forces of 
Europe, alteraative forms of cooperation. 


With Regard to PASOK 


Establishment of a coalition and relations with PASOK. 
The building of a social and political coalition in a 
modern, democratic, and socialist direction, will not be a 
mere assemblage of social and political forces in their 
existing form. It is linked to a basic restructuring and 

t in the progressive, social, and political 
fields that will ensure stable social and political alliances. 


The restructuring of the progressive field must not be 
exhausted in some process of reestablishing relations of 
cooperation with PASOK. It must be understood as a 
broader and deeper process that relates to the reorgani- 
zaton and strengthening of the Coalition [of the Left for 
Progress}, a basic redefinition with regard to PASOK, 
development of social movements and consolidation of 
the — of equality in relationships among progres- 
sive forces. 


The KKE must shape its stance vis-a-vis PASOK, first of 
all and mainly on the basis of its current and future 
choices and prospects, the goal being that those factions 
that are favorable to a progressive alternative solution 
might prevail. The Communists must develop the capa- 
bility to communicate with the people of PASOK. 


At the same time, they must develop and strengthen the 
climate of communication and dialogue with the voters 
of the ND that the Coalition shaped with its political 
initiatives. 


The restructuring of the progressive area is a process that 
will be developed on the basis of two factors: 


First of all, agreement on a modern and clear program. 
This program will not be just any kind of common 
denominator but a new propelling, cohesive combina- 
tion that, on the road of progressive modernization, will 
confront and determine measures for solving our great 
national, sociai, popular, and economic problems. 


Secondly, the shaping of a common concept for the ways, 
means, and methods for the practical implementation of 
the common program; also, the ways and means for 
governing the country that must be based on broader 
popular agreement, the ceaseless broadening of democ- 
racy, in new democratic forms of the exercise of power 
and mainly in the mass popular movement. 
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* Establishment of Bank With Japan Studied 
9IESOISIC Athens I KATHIMERINI in Greek 
26 Oct 9p Y 


[Text] Mr. Yermidhis, director of the National Bank, has 
agreed with representatives of the Japanese Mitsubishi 
Bank to establish a joint Greek-Japanese bank. Mr. 
Yermidhis met in London with the Japanese bankers 
and agreed to establish the bank with equal participation 
of both banks (50 percent cach). 


Mitsubishi representatives will visit Athens on 12 
November to examine the matter further with officials of 
the National Bank. 


It is to be recalled that the Mitsubishi Bank had partic- 
ipated quite often in joint loans to the Greek state and 
had recently initiated the joint bank venture that 
financed the ELDA [Aspropyrgos Greek Refineries]. 


Mr. Yermidhis announced that the National Bank will 
create a branch in Singapore to serve the Greek mer- 
chant marine, especially with regard to supplies, as well 
as Greek nationals of Australia. 


In his two-day stay in London, Mr. Yermidhis had many 
contacts with Greek shipowners whom he assured that 
the Nationa! Bank's aims in London were to increase its 
services and also become competitive with foreign 
banks, seeking to get big-time Greek maritime firms as 
customers. 


Yesterday. the director of the National Bank had talks 
with Mr. Lee Pemberton, director of the Bank of 
England, while that evening Mr. Yermidhis and Mr. Th. 
Kaliviotis, director of the central branch of the National 
Bank in London, held a reception for Greek businessmen 
in England and foreign bankers. 


Information from the National Bank mentions that by 
the end of the year the assessment of all the bank's 
subsidiaries which are scheduled to be privatized will 
have been completed. 


It is expected that within the next six months the 
problems created by community legislation will have 
been overcome so that the sale of the cement industry 
firm Tsimenta Khalkidos will move forward. According 
to the same information, up to now the National Ban's 
management considers the offer made by a Spanisb ‘irm 
as more sclid. As is well-known, the Ciment Freacais is 
also interested in the Tsimenta Khalkidos. 


Procedures are also moving along speedily °~ith regard to 
the transfer of the Astir hotels except or the one in 
Vouliagmeni which will not be sold. 


* National Economic Polis; ‘Myths’ Dispelled 
9/ES0119B Athens OIK” NOMIKOS 
TAKHIDHROMOS <a Greek 11 Oct 90 pp 14-15 


[Article ©, And. Kefalas]} 
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[Text] With the focus on the change in the economic 
leadership and with the prospect of a budget battle, the 
fashioning of economic policy seems, sometimes, to be 
verging on the absurd and on myths. We should not 
appeal to the International Monetary Fund (IMF), says 
the government—and it is speaking only a half-truth. 
The possibilities of austerity have been exhausted, say 
some munisters—and they literally do not know what 
they are saying. By means of growth we will escape the 
crisis, Maintain some economists—and the ink with 
which their diplomas were written is worthless. Do not 
tamper with the social gains of the people, insists the 
opposition, and along with this comes the necessary 
elaboration: We do not want dependence on foreign 
financial centers—evidently forgetting that the “gains” 
aie founded on loans, which we are obligated to pay 
back, and that these same loans ensure our dependence 
on the EEC and the IMF. 


But the era of myths has ended for us. The country finds 
itself faced with the most critical choices and decisions 
that it has had to make since the period of the 1950's 
decade—when the initial foundations of the contempo- 
rary Greek economy were laid. What we need is to adopt 
a moc cl of growth that will permit us to participate in the 
international distribution of capital, of production, of 
technology, and of know-how, and not as poor relatives 
but as full-fledged partners. The problem is to abandon a 
mentality of state interventionism in the functioning of 
the economy and the society, which up to now has 
proved to be literally disastrous for the country. We 
cannot enter onto this path so long as we cling to the 
myths that currently put their mark on our behavior. 


First Myth: The country will not appeal to the IMF. Ina 
formal sense the government is right. Such an appeal 
dves not caist and will not exist—to all appearances. But 
the truth is that the economic policy being planned at 
present, and especially the program of public finance 
reform, 1s \ery clearly a program that accepts the quan- 
titative objectives at which the IMF has unofficially 
arrived, and that takes seriously into consideration the 
positions of the EEC. The public finance deficit should 
be reduced to one-third, says the IMF. Reduced to 
roughly one-third—namely, to 8.4 percent of the Gross 
National Product—is the deficit for the broader public 
sector in the Souflias program. The adaptation should be 
accomplished in two years, says the IMF, but the EEC 
accepts three years. The plan of Mr. Souflias is 
announced as having a time frame of three years. 


Very sirnply, we must understand that when a country 
has borrowed and 1s not able to pay back its loans except 
only by borrowing again and again, then it cannot speak 
ahout independence from international financial cen- 
ters On the contrary, it is dependent—and very much so 
in fact 


ihus, the Second Myth—that we can do what we like— 
has no validity. We do whatever our lenders currently 
tell us to do—because we have no other solution. The 
economic policy ot the decade of the 1980's has brought 
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us to this point, and we must live with these things today, 
however much we find this disagreeable. 


If we had utilized the loans for investments we would 
now have had the profits from them for paying back the 
loans. But we spent the money in order to live well, with 
a level of luxury that we could not afford in reality. If we 
had restricted expenditures and thus the deficits at the 
proper time, we would have had paid back some of the 
loans. But we did not do this: Everything was sacrificed 
on the altar of political expediency and in the search for 
power. So today, nobody believes us and nobody is ready 
to acknowledge the effort that actually is being made to 
restrain the economy. 


Third Myth: We will avoid the crisis by way of growth. 
But let us realize at last that the economy is operating 
otherwise. The immediate imperative is to reduce the 
public-finance deficit. In the short run, this can happen 
only in one way: By a combined curtailment of expendi- 
tures and an increase in revenues. By these means there 
is a double effect on the ‘conomy: An increase in taxes 
and a decrease ir persona! income. If to this we add also 
the loss of purchasing power that follows from the 
acceleration of inflation, then we understand that, in a 
third phase, the economy must necessarily pass through 
a contraction. 


Growth can and must exist. And it will exist. But, it will 
be in a second stage—after the reduction in the deficit. 
The growth will come from the decontrol of the markets, 
from a decline in interest rates, and from keeping the 
cost of labor down to levels that each enterprise sepa- 
rately can tolerate. These factors are slow to have an 
effect: They need at least 18 months in order to bring a 
positive and perceptible result to the economy. On the 
other hand, the increase in taxes and the decrease in 
transfers from the public sector to citizens have an affect 
on the economy that is immediate and substantial—in 
the negative direction. 


So let us not lull ourselves with false hopes. First we will 
have a restraining of the economy, and afterwards 
growth. Moreover, on this point the program of Mr. 
Souflias is very clear. It anticipates a drop in the rate of 
increase of the Gross National Product to 1.2 percent 
this year and a maintaining of this low rate in 1991, 
specifically at 1.4 percent. Afterwards the picture 
improves, with rates of growth of 2.8 percent in 1992 
and 3.6 percent in 1993. 


Fourth Myth: Do not touch the social gains of the people. 
This is called for by the opposition, and the government 
also falls more or less into the same trap. Because what is 
the meaning of the hostility to the IMF otherwise— 
except the acceptance of the familiar calumny that this 
fund carries out antidemocratic programs that lead to 
social unrest and breakdown. What almost nobody 
wants to admit is that: 
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1. The countries that turn to the IMF are in the same 
situation as we are: They owe money, they cannot pay it 
back except by means of new loans, and these new loans 
are not to be found. 


2. The IMF stands surety for the paying off of old loans 
and itself gives new ones. But it imposes conditions. And 
these conditions cannot be anything else but to reduce 
expenditures and to increase revenues. 


3. When this happens, benefits that have been given to 
the broad masses of people are necessarily affected, since 
there is no money. When the government is unable to 
stand up to the trade unions and when the opposition 
refuses to help the government, then social unrest 
develops and the program of the IMF is abandoned. But 
there is no example of a country that was able to escape 
from the crisis in this way. All, sooner or later, either 
turned again to the IMF or followed its prescription on 
their own. 


The truth, therefore, is that the “social” gains will have 
to be touched, because they do not rest on genuine 
foundations, but on loans. If the opposition is in fact 
grieving for the social state, then let it also .ubmit its 
proposals for where we will find money and under what 
conditions. Because between now and April our country 
will have to borrow more than $5 billion—at a time 
when an increase in interest rates is being noted world- 
wide, at a time when Germany will need much more 
money for its unification than what had been estimated 
initially, and at a time when Japan is facing losses in its 
wealth (and thus is reducing its offering of capital) 
— of the dramatic drop in the stock exchange in 
okyo. 


Even more, let the opposition tell us who will lend us 
money, whom can it persuade to do this following the 
fraud that the PASOK [Panhellenic Socialist Movement] 
government committed against the EEC in 1986. 


To these myths have now been added the betrayals from 
within. The first betrayal, that we have ways to avoid 
having to cut much from the budgets of the ministries. 
The second betrayal, that we can undertake a devalua- 
tion. 


But there are no ways for us to avoid curbing expendi- 
tures. Certain ministers of the present government 
should understand that the tax-collecting ability of the 
State not only has its limits but also is linked to the 
position of the government itself on curtailing expendi- 
tures. To begin with, assuming the rate of growth of the 
Gross National Product will have fallen in 1991, the 
capability of increasing revenues is automatically 
reduced also. Secondly, following the orgy of wasteful- 
ness of recent years, following the scenes of the billions 
of drachmas thrown away on distressed enterprises— 
whose workers are currently playing a leading role in the 
fight against the government in its effort to abolish such 
laws, despite the scandalous preferential treatment that 
has been provided for them—and following the fraud he 
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has suffered, the citizen does not regard it as mght to pay 
more taxes unless he also sees a reduction in expendi- 
tures. 


The issue of devaluation 1s the final and perhaps greatest 
trap for the government. Precisely because it is a policy 
that has been used with relative success in the past and 
precisely because there are justifiabilities in the argu- 
ments in support of this, for this reason it also entails a 
risk. 


The argument is based exclusively and soicly on the idea 
that if the prices for imports become more expensive, 
some curbing of such purchases will be seen. Similarly, if 
the prices for exports become relatively cheaper there 
will be some improvement in their sales. This argument 
is unsound because it does not take into consideration 
two factors: 


1. First, the elasticities of demand, domestically and 
abroad, in conjunction with the ability of production to 
respond to a possible rise in demand. 


2. Secondly, the total money incomes in the economy. If 
the devaluation takes place while there are monctary 
resources, for example, then imports will continuc to 
come into the country at the same volume as before, but 
at more expensive prices. Thus, the trade balance can 
even worsen and inflation can intensify. 


The critical factor with respect to devaluation or not is 
the existence of excess demand in the economy—that 1s, 
to a large degree, the question of the size of the public 
finance deficit. If the deficit is not reduced, devaluation 
is harmful. 


One solution that can and ought to be followed is to 
drastically reduce the deficit, beginning with its manage- 
ment in 1991, which should be accompanied within a 
year (and still better towards the end of 1991) by the 
decontrolling of foreign exchange and the incorporation 
of the drachma in the European Monetary S: stem late in 
1992. This policy includes the advantage of the disci- 
pline that the free movement of capital dictates, in 
conjunction with the fact that after a short period of 
outflows the country will see an inflow of capital. In this 
way also the foreign exchange deposits will be bolstered 
and the public finance and monctary policy will be 
obligated to follow courses that will ensure rates of 
inflation on the order of five to 10 percent. 


The basic conclusion that emerges 1s thal the present 
crisis does not permit timorous measures, but neither 
does it allow for measures that are not well planned. The 
retreats that have been made in the catch-all bill and in 
the law on the insurance system show that the prepara- 
tion has not been good—at least not as good as it can be. 
On the other hand, the government has shown courage. 
It also must continue with this boldness. That 1s, with 
curtailing expenditures, with the rational treatment of 
the strikes, and with the decontrolling of foreign 
exchange. Protectionism and interventionism do not 
work—experience has shown this in the past and shows 
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it daily. Freedom of the markets, no matter how tough 
this may be, has the tremendous advantage thal it 
compels one to adapt. 


* Antitax-Evasion Measures Judged Ineffective 
9IESO119C Athens | KATHIMERINI in Greek 
14 Oct 90 p 68 


[Article by ‘European Commentator’] 


[Text] In the program of reconstruction of the Greek 
economy that the government is ing, fiscal 
reform occupies the central role. The reducing of the 
government's borrowing needs 1s expected to be drastic 
in the next two years and, on the side of revenues, many 
hopes have been placed on getting rid of tax evasion. 
Cash registers, mechanized accounting in the Ministry of 
Finance, strict controls, cross-checking of voucher data, 
checking of “sources of wealth” statements, and so forth 
are new weapons in the hands of the tax authority, the 
sole objective of which is a better conception of the tax 
assessment. 


Here certain questions arise. Are all these mechanisms 
effective? Perhaps are needed also more profound 
changes in the tax system? Are there perhaps also non- 
fiscal reasons that can help explain the phenomenon of 
tax evasion” Perhaps, finally, tax evasion is a problem of 
growth and will subside gradually, as the country grows? 
To give answers to these questions, we should examine 
first the factors that account for tax evasion. From time 
to time, various explanations for tax evasion have been 
proposed. Of these, the chief ones are the following: 


1. high tax rates, 


2. a great degree of progressiveness in the tax system, 


3. a low degree of severity of punishments for tax 
evasion” 


4. alow probability of being able to pinpoint tax evaders, 


5. a low share from the income of wage and salary 
earners in the total taxable income, 


6. a high degree of fiscal inequality (the degree to which 
the taxpayer believes that he pays taxes out of proportion 
to the state services and benefits he enjoys), 


11. extensive intervention by the Mate in the economic 
life of the country via operating regulations and rules, 
12. salanes of public employees inadequate to ensure a 
decent standard of living consistent with the level of 
responsibility of their posts, 

13. great wastefulness in the way that the government 
spends the revenues that it collects from taxes. 


Of these 13 factors, our country excels in all! So it is not 
strange that tax evasion has assumed such tremendous 
dimensions. 

The measures against tax evasion that the government is 
taking are laudable but unfortunately they do not deal 
with the problem. As 1s evident also from the above list, 
the problem of tax evasion has many facets. Only a 
combined attack on all fronts and only one waged for the 
medium term has any chances of success. 


The conclusion that emerges from the above analysis 1s 
that the measures the government is taking against tax 
evasion are indeed necessary, but not sufficient. In the 
last analysis, tax evasion 1s a phenomenon that 1s linked 
to the degree of development and activity of the free 
market forces in a society. 


For this reason, the most appropriate measures a gov- 
ernment could take to get nd of tax evasion are measures 
that promote development and are linked to the mod- 
ernization of the social and economic tissue of the 
country towards the direction of a free market economy. 
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increased Activity at \\ncirlik Air Base Reported 
NCO0412142190 Istanbul GUNAYDIN in Turkish 

1 Dec 9p? 

[Text] The UN Security Council resolution, which estab- 
lished 15 January 199) as the deadline for the withdrawal 
of Iraqi troops from Kuwait, has brought Turkey close to a 
observed at the U.S. Incirlik Air Base near Adana. In 
addition to the U.S. F-111 and F-16 aircraft, Turkish 
military planes are also training at the base. An increase in 
the number of night flights has attracted attention. All the 
buildings at the base, including the observation towers, 
have been camouflaged. 


Developments Regarding Torumtay Resignation 


General's Farewell Message 


TA0312161890 Ankara ANATOLIA in English 
1522 GMT 3 Dec 90 


[Text] Ankara (A.A}—Turkey's Chief of Staff Necip 
Torumtay resigned as chief of general staff on Monday [3 
“ecember] saying in a message to the Turkish Armed 
Forces, “I was in a situation whereby I had to leave my 
high office ... by my own decision.” 


He also urged them to follow the path of Mustafa Kemal 
Ataturk, the founder of the secular republic. 


A statement released earlier by the Office of the Chief of 
General Staff said that in his resignation letter Gen. 
Torumtay said: “I am resigning because I do not believe it 
possible to continue in my duty because of the principles in 
which I believe and my concept of statesmanship.” 


The full text of Gen. Torumtay's farewell message runs 
as follows: 


“To the esteemed members of the Armed Forces: 


“I was in a situation whereby | had to leave my high 
office, whose honor I bore with pride, and my responsi- 
bility in the chain of command by my own decision.” 


“I will keep as my most valuable treasure my memories 
of the service I have shared with you in every corner of 
the land, sea and skies of the country. 


“I wish you, the source of the confidence and pride of our 
great nation, health, success and happiness following in the 
path and direction shown by Ataturk, your unchanging 
target in your sacred duty. I bid you farewell.” 


There was no immediate reaction to Gen. Torumtay's 
resignation. 

Ozal Expresses ‘Regret’ 
TA0312183390 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Dec 90 


[Text] President Turgut Ozal has expressed his regret over 
the resignation of Chief of Staff General Necip Torumtay. 
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Presidential spokesman Ambassador Kaya | open made 
the following statement on the subject: President Turgut 
Ozal has expressed his regret over the resignation of Gen. 
Torumtay, adding that the general is a valuable com- 
mander who has served in all ranks and tasks 
of the Turkish Armed Forces, and that his lofty services 
will always be remembered with appreciation. The presi- 
dent then wished him happiness in his life hereafter. 


Gunes Named Chief of Staff 


TA0412111690 Ankara Domestic Service in Turkish 
1100 GMT 4 Dec 90 


[Text] General Dogan Gunes, Ground Forces com- 
mander, has been appointed chief of the General Staff 
following the resignation of General Necip Torumtay. 
Prime Minister Yildirim Akbulut said that the decree 
covering Gunes’ appointment was signed this morning. 
Addressing his party's Turkish Grand National Assembly 
group mecting today, Akbulut noted that he worked with 
Gen. Torumtay for approximately one and a half years and 
never had any differences of opinion with him during that 
peniod. Akbulut declared that he does not have any infor- 
mation concerning the reasons for Torumtay’s resignation, 
adding that the attempts to link the issue to the Gulf policy 
are inappropriate. The prime minister remarked that there 
were no differences of opinion with the former chief of 
staff on this subject either 


Demirel Wants Clarification 
TA0312154190 Ankara ANATOLIA in Turkish 
1505 GMT 3 Dec 90 


[Text] Ankara (AA}—Suleyman Demirel, leader of the 
True Path Party, has called on the government io clarif) 
the issue of the resignation of Chief of Staff General 
Necip Torumtay. Demirel pointed out that he considers 
the resignation and the reasons for the resignation to be 


important developments. 


In a statement on the resignation after he learned of it 
during a meeting of his party's executive commitice, 
Demirel said: | consider the resignation of the chief of 
staff and the reasons for the move to be very important 
developments. The public is nghtly curious. The govern- 
ment musi clarify the issues that Gen. Torumtay has said 
were against his principles and his concept of statesman- 
ship. The public has a nght to know 


Inonu Comments on ‘Conflict’ 


TA0312190890 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Dec 90 


[Text] Erdal Inonu, Social Democraix «Populist Party 
leader, has said that the resignation of Chief o! Siaff 
General Necip Torumtay shows that things have recently 
been changing in the country. 


In a written statement made today, Inonu recailed that 
Gen. Torumtay’s move was preceded by more resigna- 
tions in senior posts. The statement conciuded by saying 
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that the Turkish Grand National Assembly |TGNA| is 
the only authority that can stop this conflict. 


Inonu Demands Assembly Debate 
TA0412074490 Ankara Domestic Service in Turkish 
2100 GMT 4 Dec 90 


[Text] Erdal Inonu, main opposition party leader, called 
on Prime Minister Yildirim Akbulut in the Prime Min- 
ister’s Office today to discuss developments concerning 
the resignation of General Necip Torumtay, chief of the 
General Staff. 


Speaking to reporters after the meeting, Inonu, leader of 
the Social Democratic Populist Party [SDPP}, said that 
the resignation of the chief of staff indicates that Turkey 
is experiencing developments that cause concern. Inonu 
expressed the fear that the danger of Turkey's being 
dragged into an unpredictable war is the main cause for 
the chief of staff's resignation, and demanded that the 
matter be brought before the Turkish Grand National 
Assembly [TGNA] and discussed in all its aspects. 


Inonu added that he finds it difficult to interpret the 
reasons cited by Gen. Torumtay in his resignation letter. 
Pointing out that the TGNA and the opposition parties 
have not been informed about recent developments in 
the Gulf crisis, Inonu remarked that he therefore asked 
the prime minister for information on this subject, which 
falls under the responsibility of the government. The 
SDPP leader explained that during the meeting he con- 
veyed to Akbulut his concern about Turkey's being 
dragged into a war and that the Assembly is unable to do 
anything in the face of this danger. 


Inonu declared that in recent developments regarding the 
Gulf crisis, the TGNA seems to have lost control and he 
wants the matter to be discussed at the Assembly so that 
national interests can be protected in the event of a war. 


* Giray Explains Reasons for Resignation 
9IESO182A Istanbul NOKTA in Turkish 
28 Oct 90 pp 20-21 


fArticle, including interview with former Minister of 
National Defense Safa Giray, by Ilter Sagirsoy; place and 
date not given] 


[Texi} The first question that has surfaced with the resig- 
nation of Minister of National Defense Safa Giray is 
related to the “interpretation” of his motives for resigna- 
tion. In his letter of resignation addressed to Prime Min- 
ister Yildirim Akbulut, Giray said: “I am fully convinced 
that the relationship of trust between you and myself has 
been damaged.” These remarks have led to different 


opimions about the context in which the term “trust” was 
used. If the minister of national defense resigns at a time 
when the Gulf crisis fully dominates the country's agenda 
and when war options and Turkey's military role are under 
discussion, what 1s the possibile linkage between his “crisis 
of confidence” with the head of the government and this 
problem’? Coming on the heels of Foreign Minister Ali 
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Bozer’s resignation—which was also directly related to this 
issue—the new resignation has inevitably led to such 
interpretations. However, Ali Bozer was one of the first to 
deny these interpretations and said: “No linkage can be 
established between the two resignations.” 


Then what was the source of the “crisis of confidence”? 
Giray answered this question by saying that Prime 
Minister Akbulut himself is the head of the anti- 
democratic practices in the [Motherland] Par‘y. In other 
words, Giray “does not trust” Akbulut on the issue of 
intraparty democracy and the prospect of a fair contest. 

Giray clearly identified the circumstances of his resigna- 
tion by saying that “the straw that broke the camel's back 
was the cancelation of the delegate elections in Uskudar 
and Kadikoy.” By avoiding any mention of “other 
straws,” Giray left open suspicions about “the presence 
of straws related to government policy.” 


In fact, Giray’s resignation is the most important indicator 
that the intraparty struggle of the faction led by Mesut 
Yilmaz, himself a candidate for the leadership of the party, 
has intensified. Giray hinted about the scope of the 
problem by say:ng: “I am not saying that we have declared 
a rebellion, but basically that is what it 1s.” Was this 
“intense struggle” foreseen earlier? As reported in the 4 
March 1990 issue of NOKTA, the “supporters of Yilmaz” 
were prepared to intensify their battle to this extent several 
months ago. The resignation of ministers from the Yilmaz 
faction was discussed at that time during a meeting held in 
Yilmaz’ house. Can Giray's resignation be interpreted as 
the manifestation of this disposition at a moment when the 
timing and the circumstances are appropriate? Clues to 
answers to that question are hidden in the following 
remarks contained in a message Yilmaz sent to the Prime 
Minister: “If any irregularities occur in the delegate elec- 
uuons scheduled for the weekend, events which may surpass 
Safa Giray’s resignation may be experienced.” Safa Giray 
responded to NOKTA correspondent ilter Sagirsoy’s ques- 
tions on his resignation and the developments inside the 
Motherland Party. 


[Sagirsoy] ANAP [Motherland Party} deputy leader Orhan 
Demirtas’ practices are cited as the reason for your resig- 
nation. Why did you subrnit your resignation to Akbulut 
abruptiy without meeting with Demurtas first’ 


[Giray] Because Akbulut is the head of the problem 
Akbulut 1s the head of the Central Decision and Adminis- 
trative Council. The others are doing these im his behalf. 


[Sagirsoy] It ts said that you have told your immediate 
circle: “We have declared rebellion. Let us see if they can 
make any moves.” Can you elaborate on that? Will there 
be a sequel to your action? 


[Giray] | sand: We can oppose unprincipied postures 
more easily. That is, now we are free, we can wage our 
struggle fully. | may not have said exactly what you 
quoted, but in essence and basically that 1s what it 1s. As 
for the issue of whether there will be a sequel to our 
action, | cannot say anything at thes time. You will sec 
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[Sagirsoy] Your irritation over the cancelation of the 
Kadikoy elections has been interpreted as a “personal 
weakness.” 

[Giray] My action, posture and struggle are definitely not 
personal. You will see. There are so many people im 
were upset with the cancelation of the election. You 
cannot disrespect or disregard these people. 

[Sagirsoy}] Other elections of this type were canceled by 
Demirtas in the past. Were they not? 


[Giray] Yes. They were abruptly canceled on paper. 


[Sagirsoy] You resigned bec*...%: you were angered by 
these actions of Demirtas. Is that correct” 


[Giray] Naturally. That is disrespect to our party. But 
that was not all. That was the straw that broke the 
camel's back. As for other straws, there is no point in 
discussing them now. In any event, everyone can see 
what 1s happening. 


[Sagirsoy] Did you speak to Akbulut about these “arbi- 
trary” and “disrespectful” acts by Demirtas? If you did 
and Akbulut did not do anything about it, does that 
indicate that Akbulut is impotent within the party” 
[Giray] I do not need to make such an assessrnent. 


[Sagirsoy] At a time when the Gulf crisis remains at the top 
of the agenda, first the foreign minister and then you 
resigned. Do not these resignations put the Turkish gov- 
ernment in a difficult position in the eyes of the world 
public ’ 

[Giray}] Frankly, it is the head of the government, not I, 
who must worry about that. In any event, if | am the 
minister of national defense, that does not mean that | 
Pave to acquiesce in everything knowingly. 


[Giray] No. I say this openly. Regardless of what happens. 
that cannot and should not be a reason for me to make 
certain concessions and to consent to certain things. 


[Sagirsoy] Why did you not inform Ozal about your 
resignation”? Was your action in fact aimed at Ozal? 


[Giray}] Of course | did not inform him. Why should I” 
These events are occurring without his knowledge He 1s 
not inside the events. Moreover, our action 1s not armed 
at Mr. Ozal. Why should it” 


Bulgarian Deputy Chief of Staff Petrov Departs 


740312140290 Ankara Domestic Service in Turkish 
1100 GMT 3 Dec 90 


[Text] Mayor General Lyuben Petrov, first deputy chef 
of the Bulgarian General Staff, concluded his visit to 





Turkey and returned to his country. Petrow held mect- 
ings with General Staff officials in Turkey and toured 
some military units and headquarters. 


Meanwhile, in response to a question on Petrov’s visit, 


deputy chief of staff. Sungar said that the visit consti- 
tutes a first step toward cooperation in line with recent 
positive developments in the ficid of European security. 


Ozdemir Returns From Rabat. Makes Siatement 


740312204690 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Dec W 


{Text} State Minister Ibrahim Ozdemir returned home 
today after participating in the fifth round of the mect- 
ings of the joint Turkish-Moroccan economic committee 
held in Rabat, the Moroccan capital. 


In a statement at Istanbul's Ataturk Airport, Ozdemir 
said that the Moroccan officials have expressed their 
desire to promote trade and economic cooperation with 
Turkey. He added that both governments will contribute 
to the development of cooperation between the pnvate 
sectors of the two countrnes. 


47,000 Miners Go on Strike Demanding Higher Pay 


TA3011103390 Ankara ANATOLIA in English 
0930 GMT 30 Now 90 


[Text] Zonguidak (A.A}—About 47,000 workers of the 
Turkish ©oc' Mines, TTK. started their strike this 
morning as thei collective bargaining with employer 
failed to produce a result. 


The collective bargaining with the employer was carned 
out for 5 months im six coal production centers of TTK 
and 12 regions of the MTA (Metallic Research and 
Survey Company) could not yreld any result expected by 
trade umion Maden-!s 


Maden-is leader arrived in the Gelik production region 
in this Black Sea city today and wore his strike apron 


Speaking to miners, Denizer said that ther objective was 
Noi to go to strike but were forced to do this because of 
the ngid stand of government and employer Kamu-Sea 


“We are open to discuss any pomt imvolved in vur 
bargaining. The mine worker, working for 500 thousand 
Turkish lira (about 195 dollars) with hes life at stake, 
cannot stand this situation amy more.” he said. 


Denizer and ranking officials of exghteen trade unions 
affihated to Turk-Is (Turkish Trade Union, Confedera- 
tion) were welcomed by miners with great cacitement 
and cheers. 














